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Unofficial English Summary Translation

Please find attached the study requested by the FRA regarding the uses and benefits of

Qalaa’s planned capital increase.
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Unofficial Summary Translation:

The study evaluates how the proposed capital increase of 3,867,680,000 Egyptian pounds would be
used and estimates the strategic and financial returns of each use before the extraordinary general
assembly is invited. It divides the proceeds between investments in energy assets and settlement of
overdue debt.

* Capital increase structure: The increase comprises 773,536,000 shares, including 588,685,362
ordinary shares and 184,850,638 preferred shares, raising issued capital from 21,132,320,000 to
25,000,000,000 Egyptian pounds. The shares are offered to existing ordinary and preferred
shareholders on a pro-rata basis.

* Egyptian Refining Company (ERC) investment: Part of the proceeds would finance an
increase in the group’s effective ownership of ERC from approximately 13 % to 27.1 % through
New Age Refining Ltd. The refinery has annual capacity of 4.2 million tons, fully repaid its principal
debt on 20 June 20206, and reported first-half of 2026 net profit of USD 365.7 million and operating
cash flow of USD 611.2 million.

* TAQA Arabia investment: Approximately 960 million Egyptian pounds would fund the initial
exercise of an option to repurchase 5 percent of TAQA Arabia, increasing the group’s indirect
ownership from about 23.9 percent to 28.9 percent without changing consolidation method. Net
profit attributable to the shareholders increased from 211.3 million Egyptian pounds in the first half
of 2024 to 577.9 million Egyptian pounds in the first half of 2026, while the company operates
across gas distribution, power generation, petroleum products, and water services.

* Arab International Bank settlement: The company plans to use 1,724,719,332 Egyptian pounds,
approximately USD 33.2 million, to pay the 2026 instalment, overdue instalments, and accrued
interest and default charges totaling USD 35 million. The payment is intended to support
compliance with the restructuring agreement, reduce foreign-exchange and financing risks, stop
further default charges, and preserve an expected waiver of approximately 4.6 billion Egyptian
pounds, subject to final settlement conditions.

* Egyptian banks settlement: A further 209,120,668 Egyptian pounds would cover arrears and the
2026 instalment under the settlement with Egyptian banks. Completing the requirements is expected
to improve working-capital classification, reduce financing costs, and enable the write-off of
approximately 4.5 billion Egyptian pounds plus additional interest, although final balances may vary
with exchange rates and the agreed valuation of TAQA Arabia shares.

¢ Overall allocation and expected effect: Approximately 1.93 billion Egyptian pounds, or 50
percent of the proceeds, would fund the two energy investments, while approximately 1.93 billion
Egyptian pounds, or 50 percent, would settle bank liabilities. It supports capital strength and
solvency, reduces overdue-debt costs and risks, increases exposure to energy-asset returns, and
preserves expected waivers of approximately 9.5 billion Egyptian pounds.



