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Fugro SAE

When it's a Question of Survey...Ask Fugro

Fugro SAE offers a complete range of offshore survey services that be offered alone or
combined in multi-disciplined projects to provide integrated seamless solutions for our
clients’ exploration, field development and engineering projects.
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Ups, downs and a $79-hillion loss

Since the beginning of this year, oil prices have been heading to unprecedented
increases. 2008 is considered the year of records, in the background of the early months
of price increases!

The sudden ups and downs have caused a status of turmoil in the market. After the
unparalleled price increase reaching a peak of $147.27 a barrel on 11 July, oil prices
have sharply fallen to nearly $113 a barrel.

Crashing crude oil prices are set to cost OPEC (Organization of the Petroleum Ex-
porting Countries) a potential $79 billion in lost oil export revenue this year, and almost
$100 billion in 2009, according to a U.S. government’ energy forecasting agency.

Last month, OPEC had been forced to lower its forecast for global oil demand growth.
That was the fifth reduction this year, after cuts in July, June, May and February.

The 13-member group also said higher OPEC production, easing political tension
and a stronger US dollar indicated a weaker outlook for the oil market

“The softening economic situation has led to a further slowdown in oil demand
growth... Oil demand will rise by 1 million barrels per day this year, 30,000 bpd less
than the previous forecast,” announced OPEC in the report.

According to the Energy Information Administration (EIA), net oil export earnings
from OPEC are projected to hit a record $1.172 trillion this year; a 75% increase on the
$61 billion the group earned last year, despite the sobering predictions.

Through the first seven months of 2008, OPEC member nations have already raked
in around $642 billion from oil exports, with Saudi Arabia accounting for the biggest
share at $191 billion, reported the EIA.

OPEC expects the demand for its crude to average 32.05 million bpd in 2008, lower
than the group’s production in July of 32.64 million bpd.

“With current Opec production well above the expected demand for OPEC crude,
there is potential for a sharp build in crude oil inventories,” said the organization.

The end of 2008- oil agenda is unpredictable; factors threatening the market stabil-
ity are never controlled and I believe that more surprises are yet to come!

Yornua Passioun
Managing Editor

High acecuracy independent Starfix and Skyfix DGPS services for rig moves and other offshore projects

Drill Site Surveys

Single and multi-channel seismic surveys of drilling locations for jack-up and semi-submersible rigs

Deepwater Geohazard Surveys and Assessment
Integrated geophysical and gecotechnical surveys for deepwater developments

ROV Inspection

Subsea inspections of pipelines and platforms with digital recording of all survey and video data

ROV Intervention

The first major intervention project in the region for field maintenance and emergency intervention a

subsea field

Soil Investigations

Soil borings and seabed coring and CPTs in shallow and deep water
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Fahmy signs an E&P agree-
ment in the Eastern Desert

The Egyptian Minister of Petroleum Eng. Sameh
Fahmy signed an oil exploration and production
agreement between Ganoub Al Wadi Petroleum Hold-
ing Co. (Ganope) and the Syrian Anwar El Akad Sons
Corp. (Oil United Company), in the area of North
East Esh El Malaha, located in the Eastern Desert.

The agreement, signed at the beginning of last
month, covers an area of 138 km? with spending
commitment of $12 million and drilling of seven
wells, in addition to a 2D seismic survey for 100 km? and a 3D
seismic survey for another 100 km?. The signature bonus counts
for $2 million.

Eng. Sherif Ismail, Chairman of Ganope clarified that,
since the company’s establishment, five years ago, the number
of exploration agreements, awarded to International companies
reached about 10 contracts, covering an area of 232 thousand
km?, accounting for 35% of Ganope>s operation areas, with to-
tal spending commitment of more than $282 million.

This is in addition to drilling 46 exploratory wells, resulted
from four international bid-rounds offered throughout three
years, starting from 2003 to 2006. However, a new bid-round
is offered this year, which will consequently attract more new
agreements, as planned.

(MoP)

BP’s Taurt field on production
phase

BP Egypt, on behalf of its joint venture partner, Gulf of
Suez Petroleum Company (GUPCO), announced the begin-
ning of gas production from the Taurt field, located in Ras
El Bar concession, 70 kilometers offshore in the northeast
of Port Said, West Nile Delta.

The parties to Ras El Bar Offshore Concession agree-
ment are BP Egypt (operator 50%) and IEOC, the affiliate
of ENI in Egypt (50%).

Andy Inglis, BP’s Chief Executive of Exploration &
Production, said “Taurt is another major project delivered
successfully. It will contribute to BP’s production profile for
the next decade and beyond. Egypt is an important growth
area with further potential.”

Hesham Mekawi, President of BP Egypt highlighted
that “Taurt is BP’s first subsea development in Egypt and
also the first of what we plan to be a program of subsea de-
velopments, its successful delivery represents a new mile-
stone in recovery of gas from the Mediterranean Sea.”

The Taurt project is an offshore development with a
Subsea Production System (SPS), two subsea wells, and a
70 kilometer pipeline and control umbilical back to upgrad-
ed facilities at the existing West Harbor processing plant.

The main contractors of this field are Genesis for the engi-
neering and project support, ENPPI for the onshore modifica-
tions design, PetroJet for the onshore modification and subsea
structure construction, PMS and Allseas for the offshore pipe-
line installation, Cameron for the SPS supply, Aker Solutions
for the umbilical supply, Sonsub for the offshore construction,
Five Ocean Services for the umbilical installation.

(BP Press Release)

Plexus Holdings PLC
has agreed with Shell
Egypt to supply, subject
to completion of relevant
contract terms, the Com-
pany’s proprietary POS-
GRIP High Pressure/High
Temperature (HP/HT) ex-
ploration rental wellhead
systems in the Egyptian
Eastern ~ Mediterranean
Sea. The value of the
contract is estimated at
£750,000 with revenues
anticipated to commence
in 2009.

Shell Egypt will uti-
lize Plexus’ POS-GRIP
15,000 psi, HP/HT 18.75
inch single stack surface
wellhead technology for
exploration activities in
the Egyptian region of the
Mediterranean Sea. This is the Company’s second agree-
ment with a Shell operating company and second contract
win in the Northern African region, illustrating that it is ful-
filling its objectives of strengthening its international mar-
ket penetration and developing POS-GRIP as a new indus-
try standard for wellhead design.

Plexus CEO Ben van Bilderbeek said, “We are natu-
rally delighted to have secured our second contract win in
Northern Africa, and to further strengthen our relationship
with Shell. Plexus’ strategy is to increase the exposure of
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Plexus and Shell Egypt sign contract
for Wellhead Systems

our unique wellhead technology in the international arena.”
He added “Our rental-supply model provides an ex-
cellent opportunity to do this, effectively creating a shop
window to showcase the POS-GRIP method of engineering,
and prepare operators for the use of elastically deformed
wellhead designs in the mainstream production wellhead
market. Over time the Directors of Plexus expect POS-
GRIP designs to become the wellhead technology of choice
among leading oil and gas corporations.”
(Reuters & Rigzone)

Egypt is preparing to launch an international auction
for gas and oil exploration projects in seven new areas in
the Mediterranean, reported Cairo-based Al Ahram daily.

These areas’ gas reserves represent 81% of the Egypt’s
confirmed gas reserves; the paper reported citing a report
by the Egyptian Natural Gas Holding Co. (Egas).

Apache Corporation reported that the Heqet-2 appraisal
well in Egypt’s Greater Khalda area is producing approximately
2,100 barrels of oil per day from the Jurassic Safa formation.

Apache also said the Umbarka-174 well tested approxi-
mately 4,300 barrels of oil per day from 46 feet of perfora-
tions in the Alam El Bueib (AEB) 3D sand in a 40-year-old
field also located in the Greater Khalda area.

The Heqet-2 was drilled to a total depth of 14,700 feet,
about one-half mile from the Heqet-1 discovery drilled in
the Faghur Basin in 1991. The new well is about 66 miles
southwest of Apache’s large Qasr gas and condensate field
and 66 miles east of the Libyan border.

“Using improvements in fracture stimulation technol-
ogy, we have turned a marginally economic play into a po-
tentially significant oil accumulation. We are planning four
wildcats targeting Jurassic oil pools in the Heqet and Neith
South areas, and we are studying other ways to increase
productivity through fracture stimulation. Heqet-2 is a good
example of the opportunities to be found across Apache’s
15 million acres in Egypt,” said Apache President and CEO
G. Steven Farris.

The Heqet Safa oil accumulation is estimated to be
about 835 acres. The prospective area of the Jurassic oil

The current fiscal year is expected to witness the
launch of 14 projects to develop and start production at
new oil and gas explorations with total investments of
about $3 billion, highlighted the report.

These projects will add a daily output of more than
one billion cubic feet of gas and 1,300 barrels of petro-
leum condensates and with total reserves of 5.8 trillion
cubic feet of gas and two million barrels of condensates,
said the report.

(Al-Ahram)

play fairway associated with the Faghur Basin is estimated
to comprise approximately 830 square miles, mostly within
Apache-operated concessions.

Oil produced in Hegqet Field and nearby Kalabsha and
Neith Fields is found in Jurassic-aged sands below 14,000
feet that were sourced from nearby Jurassic-aged shales and
coals buried within the Faghur Basin. The Faghur Basin has
much cooler temperatures than the Shushan Basin, the loca-
tion of the Jurassic Qasr field, Apache’s largest field; thus, a
large portion of the Faghur Basin is oil-bearing, as opposed
to the higher-temperature, gas-bearing Shushan Basin.

The Umbarka-174 was drilled to a total depth of 11,306
feet to develop AEB-3D reserves in an independent three-
way fault closure of approximately 150 acres located north-
east of the Umbarka field’s main AEB-3D accumulation.
Apache is planning to drill five additional AEB wells in the
Umbarka area.

The Umbarka field, which was discovered in 1968, has
produced a total of 33 million barrels of oil. Since taking
over operation in March 2001, Apache has drilled 137 wells
in the field and increased production from about 1,100 barrels
of oil per day from five wells to the current level of 15,000
barrels per day. A waterflood development of approximately
7,300 acres in the Upper Bahariya formation produces ap-
proximately 70 percent of the field’s current output.
(Apache Press Release)




Petrofac, the international oil & gas facilities service provider, has secured a further
award from Khalda Petroleum Company (KPC), through which Petrofac is to provide en-
gineering and procurement (EP) services for an additional gas train that should convert to a
lump-sum engineering, procurement and construction (EPC) contract on a pre-agreed basis,
within the next two to four months.

This will be KPC'’s fifth gas processing facility (SGTS) to be built at Salam in the West-
ern Desert area of Egypt and adjacent to the ongoing third and fourth Salam gas train facili-
ties (SGT3 & SGT4) which are already being executed by Petrofac.

The award will include Front End Engineering and Design (FEED), EP services and
procurement of long lead items. The initial award will facilitate fast-track execution of SGTS
by making best use of Petrofac’s current mobilization in the region and as a result the new
train is expected to come on stream towards the end of 2010.

Commenting on the award, Maroun Semaan, Chief Executive Engineering & Construc-
tion, said “We are delighted to have been awarded this contract. As with many of our FEED
and EP contracts we anticipate being mandated to undertake a later construction project.
Such contracts enable customers to access Petrofac’s expertise before commissioning major
work and demonstrate our ability to service energy facilities throughout their life cycle.”

“KPC is very pleased to award the fifth Salam gas processing train to Petrofac. The ad-
dition of SGT5 will bring KPC’s total gas processing capacity in the Western Desert to 810
million cubic feet (MMcf) of gas and 31,000 barrels of condensate per day, including access
to gas processing at Shell’s Obaiyed plant,” said Warren Ford, General Manager and Manag-
ing Director commenting on the award for KPC.

Ford added that, “Gas production from SGT5 before the end of 2010 is made possible
through utilization of Petrofac’s EP experience from SGT3 & SGT4, the significant con-
struction resource mobilization in place, and full application of the lessons learned in SGT3
and SGT4 construction.”

With SGT3, SGT4 & SGTS5, Petrofac are now involved with the addition of some 300
MMcf of gas processing capacity per day for KPC and the KPC shareholders; Apache Cor-
poration and the Egyptian General Petroleum Corporation.

(Petrofac Press Release)

VetcoGray challienges its projects
in the Suez Gulf

VetcoGray has applied its latest technology to overcome unique challenges, reduce project
costs and risks, and successfully convert an exploration well to full production service at
Agiba Petroleum Company’s West Ashrafi hydrocarbon facility in Egypt’s Gulf of Suez, an-
nounced the company in a statement.

The project marks the first time that VetcoGray has converted a mud-line exploration
system to an SG-1 wellhead subsea system for production duty. The newly converted well
entered service in last April.

“The new conversion system removed the need for Agiba Petroleum to re-enter the res-
ervoir from a new wellhead, as this had proven difficult during the exploration phase. This
solution therefore removed significant cost and risk from the project,” said Willie Bryson,
VetcoGray’s Product Line Manager for Tree on Mud-line.

“When the West Ashrafi well conversion was first envisioned, a number of technical chal-
lenges were identified that could have affected the viability of the project,” he added. “Vet-
coGray worked closely with our customer to complete a feasibility study, which concluded
that all of the challenges could be overcome. VetcoGray subsequently executed the engineer-
ing and construction of the conversion system, and supported the final installation through our
Global Services division.”

Additional challenges for the project include the distance between the beach-mounted
topside equipment (umbilical termination and hydraulic power units), and the master control
station, located a kilometer away. A separate communications and power system was used to
achieve the subsea communications, while fiber optic communications were utilized between
the HPU/TUTU and the MCS.

“Our primary concern was making sure the project went according to plan and that we were
able to get the new system on stream smoothly,” said Marco Solca and Mohamed Mokhtar,
Project General Managers at Agiba.

Enrico Salardi, ENI-Project Manager, Offshore Egyptian Developments, added, “Thanks
to the strong teamwork among the project participants, this was accomplished.”

(Rigzone)

AMOG announces 3.8% profit-increase

Egypt’s Alexandria Mineral Oils Company (AMOC) made a net profit of LE 917.9 million
($173 million) in the financial year ended June 30, 2008.

According to the Egyptian Stock Exchange, this represents a 5.8 percent increase compared
to last year’s profit.

The government sold a 20 percent stake in the oil products company in September 2005 and
has been trying to sell a further 50 percent to a strategic investor. The company’s net profit in the
previous year was 867.4 million.

(Egypt News)
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P Voltaix raises $12.5 million for Semiconductors and
Solar Cells

Voltaix, a provider of materials that enhance the performance
of semiconductor chips and solar cells, announced that it has re-
ceived $12.5 million in financing from Intel Capital, the global
investment arm of Intel Corporation. The company said it will
use the investment to accelerate manufacturing capacity.

Voltaix manufactures electronic chemicals and gases used in
“front-end’ semiconductor manufacturing processes. The com-
pany is also a supplier of CVD precursors for production of ad-
vanced photovoltaic cells.

“We have provided critical materials for semiconductor and
thin film solar applications for more than twenty-five years,”
said John P. de Neufville, President of Voltaix and an early con-
tributor to amorphous materials research. “We believe that thin
film solar cell production, particularly products that can support
Building Integrated Photovoltaics (BIPV), is poised for signifi-
cant expansion. This financing will help enable us to construct a
state-of-the-art manufacturing facility to meet growing demand
for thin film energy technologies.”

“Materials innovation is critical to enabling new capabilities
in semiconductor device manufacturing,” said Arvind Sodhani,
President of Intel Capital and Intel Corporation Executive Vice
President. “Our financing of Voltaix is part of Intel Capital’s
manufacturing strategy to foster innovation around integrated
circuit manufacturing and complementary cleantech areas such
as thin film photovoltaics.”

According to Deutsche Bank estimates, production of thin
film photovoltaics (using amorphous silicon, CdTe and CIGS
technologies) will increase more than four-fold between 2007
and 2010. Yole Development estimates that the market segment
for thin film photovoltaics will reach $6.7 billion by 2015.
(Clean Edge News)

r Hydrogen produced by “Mimicking Photosynthesis”

MIT researchers discovered a way to create energy by mim-
icking the photosynthesis process that green plants acquire their
energy from. Prof. Daniel G. Nocera and former MIT graduate
student Alan F. Heyduk invented a hydrogen-producing com-
pound, where they also use a catalyst and small amounts of light.

The process is referred to by some as photosynthesis in a
beaker. It could provide a cheap, clean future energy source (in
addition to the many hydrogen producing methods available).
It essentially creates a molecule to replace a leaf. Nocera ex-
plains, “Our strategy is to use the energy of sunlight to drive re-
actants uphill to energy-rich products, thus harnessing the sun’s
energy to create a renewable energy source in the future.”

“In the leaf, sugar and oxygen are energy-rich products. In
our beaker, the sought-after fuels are hydrogen and a halogen,
produced catalytically from the photochemical splitting of hy-
drohalic acid,” Nocera said.

(The Green Optimistic)
IP Spain opens up as a big electric car market

Spain announced its intention to put 1 million Electric Ve-
hicles (EVs) on their roads by 2014 as part of the govern-
ment’s plan to hunker down on decreasing energy use, making
it a prime place for EV auto makers to target. The plan is ex-
pected to gain approval from the Council of Ministers, and be
carried out this year. They’re starting just in time, since 2010
will be a banner year for the EV.

According to Miguel Sebastian, Minister of Industry,
Business and Tourism, “Electric vehicles are the future and
the driver of the industrial revolution.” I think he might have
the Industrial Revolution confused with the green movement
—but, we’ll let that slide... Electric vehicles are certainly part
of the future, but so are effective mass transit and a mind shift
away from owning three vehicles per family. This is a great
eco-friendly and economically-friendly move.

& While the plan will cost some $381 million, it is expected

to save about 6 million tons of oil over three years, an impor-

~ tant, nearly $8 billion savings for a country that has spent,

according to Sebastian, nearly $26.5 billion on oil in the past
year alone.
(Eco News)
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TAQA targets $60-hillion in-
vestments hy 2012

Abu Dhabi National Energy Co. (TAQA) plans investments
worth $60 billion by 2012, said a top company executive.

“We aim to attract $60 billion of investments by 2012, which
means growth of 25% each year,” TAQA’s Chief Executive Officer,
Peter Barker-Homek told a conference call.

TAQA plans to invest $20 billion both in North America and
Europe and a further $20 billion between Pakistan, India and the
Middle East.

“For our downstream operations we are looking to expand in
Morocco and India and are currently looking at Saudi Arabia, Eu-
rope and North America,” added Barker-Homek.

Moreover, TAQA will invest $1.46 billion over the next three
years to boost output from its North Sea operations.

By 2012, TAQA aims to produce 250,000 barrels a day globally
for its upstream operations, by bulking up its European operations.

The company said its second quarter net profit for 2008 grew
154% to $128 million on acquisitions.

TAQA will reshuffie its portfolio so that its upstream and down-
stream operations will each equal 40% the company’s production
while midstream will contribute 20%, highlighted Barker-Homek.

The company’s purchase of Shell U.K. Ltd. and Esso Explora-
tion & Production Ltd.’s assets in six oilfields in the North Sea will
contribute 40,000 barrels a day of oil, or recoverable reserves for
between 10-12 years, said Barker-Homek.

Doug Fraser, TAQA’s Chief Financial Officer clarified that the
company has liquidity worth of about $4 billion. “We are prepared
to execute any acquisitions this year,” said Fraser, without specify-
ing what acquisitions TAQA was eyeing.

(Rigzone)

StatoilHydro has, together with its partner Sonatrach,
made a fifth discovery in the Hassi Mouina licence in the
Sahara desert in Algeria.

The existence of gas was confirmed in the exploration
well TNKW-1 in the southern part of the licence.

Alf Henry Meland, the Head of Exploration in Algeria
commented on the new discovery, “This is an interesting
discovery and shows that there is a resource potential in
the Hassi Mouina licence.”
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The Hassi Mouina licence was awarded in June 2004,
and includes four blocks within an area of 23,000 square
kilometers in the Gourara basin.

The area is located in the western part of the Sahara in
Algeria, northwest of the In Salah gas field, where Statoil-
Hydro holds a 31.85% interest.

StatoilHydro has a 75% interest in Hassi Mouina,
whereas the partner Sonatrach holds the remaining share.
(StatoilHydro Press Release

Dana Gas and Crescent Petroleum es-
tablish a $40-million JV in Kurdistan

Gas Cities a joint
venture (JV) between
Dana Gas PJSC, the
Middle East’s first
| and largest regional
private-sector natural
® gas company, and its

o partner Crescent Pe-
troleum, announced
e Kurdistan Gas City
has been officially assigned by the Kurdistan Regional Govern-
ment (KRG), for development by Gas Cities LLC, following
extensive surveys that have been completed on potential sites
within the Kurdistan Region of Iraq.

The Kurdistan Gas City is a major new sustainable and
synergistic gas-utilization industrial complex to be built over
an area of 461 million square feet, designed to promote pri-
vate sector investment in a variety of gas-related industries to
further benefit the country’s citizens through mass training, job
creation in the many tens of thousands, and the promotion of
general economic activity.

The Kurdistan Gas City will include industrial, residential
and commercial components in an integrated city, with an ex-
pected initial investment in the basic infrastructure estimated
at $3 billion, preparing the land for possession by prospective
residents. This initial investment will in turn facilitate further
foreign direct investment exceeding $40 billion (AED 147 bil-
lion) during the operations phase. The Gas City is being struc-
tured to hold over 20 varieties of world scale petrochemical and
heavy manufacturing plants, and hundreds of Small and Me-
dium-sized Enterprises (SMEs), served by state-of-the art civic
facilities.

Hamid Jafar, Executive Chairman of Dana Gas, explained
the ramifications of this achievement by saying, “The Kurdistan

Gas City is an enormous step forward in Dana Gas’ strategy
across the Middle East, North Africa and South Asia (ME-
NASA) Region. At this time, we have the KRG and Prime
Minister Barzani to thank for welcoming Crescent Petroleum
and Dana Gas into the Kurdistan Region of Iraq, as we work
towards strengthening the Iraqi economy and bettering the live-
lihood of the Iraqi people.”

The Kurdistan Gas City is the first in a series of “Gas Cit-
ies” that are being developed across the Middle East, North
Africa and South Asia (MENASA) region by Gas Cities LLC,
a joint venture company that has been established by and be-
tween Dana Gas and Crescent Petroleum. The Kurdistan Gas
City is projected to generate direct and indirect job opportuni-
ties for nearly 200,000 Iraqi citizens in infrastructure, industrial
projects, support services and other business activities.

Meanwhile, pursuant to the service agreements signed in
April 2007 with the Kurdistan Regional Government, construc-
tion is more than 80 percent complete on 180 km of natural gas
pipeline and two LPG plants, carried out jointly by Dana Gas
and Crescent Petroleum in the Kurdistan Region of Iraq to sup-
ply, process and transport natural gas to fuel urgently needed
local electricity generation. The project is employing Iraqi con-
tractors, professionals, skilled technicians and labor in phases
of construction stages to maximize local content and economic
benefit. The entire project is on track for first gas supply of 150
million cubic feet per day in the coming weeks, rising to 300
million cubic feet by early 2009.

The gas supplied to the two new power plants under con-
struction in Erbil and Sulymaniya, will generate 1,250 MW of
electricity, for the benefit of over 4 million Iraqi citizens in the
Kurdistan Region and the rest of Iraq. The project involves a
total investment of $650 million - the largest single private sec-
tor investment in Iraq for decades.

(Dana Gas Press Release)

Eni Holding snags 20% interest
in HOEC

Eni Holding, a wholly owned subsidiary of Eni SpA, an-
nounced the successful results of its mandatory open offer for 20%
of the shares of Hindustan Oil Exploration Ltd (HOEC). As a re-
sult of the offer, Eni Holding will become the largest shareholder
of HOEC with a 47.17% interest.

The mandatory offer opened on July 2, 2008 and closed on
July 21, 2008. It was well-received with an approximately 1.5
times over-subscription and validly tendered shares were accepted
on a pro-rata basis.

The aggregate consideration amounts to 3,765.8 million Ru-
pees equivalent to approximately 57 million Euro.

In accordance with Indian takeover rules, Eni Holding had to
make a mandatory cash offer to acquire up to 20% of the share
capital of HOEC pursuant to the acquisition of Burren Energy Plc,
resulting in the indirect acquisition of 27.17% interest HOEC.

Eni considers its investment in HOEC as a means of partici-
pating in India’s fast-growing upstream sector and intends to con-
tribute with its industry experience and expertise to assist HOEC
in growing its business. Eni also reserves the right to seek board
representation that is commensurate with its shareholding follow-
ing the completion of the offer process.

(Eni Press Release)
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Egyptian teenager Mohamed EI-Shorbagi wins
the World Junior Men’s Squash Championship

After defeating local hero Nicolas Mueller ina 67-
marathon semi-final, second seed Mohamed El-Shor-
bagi went on to upset Pakistan favorite Aamir Atlas
Khan in the final of the World Junior Men’s Squash
Championship in Zurich, only to ensure the prestig-
ious title would remain in Egyptian hands for the third
successive time.

It was a dramatic climax to the 15™ staging of the
biennial World Squash Federation Championship, held
for the first time in Switzerland. A record 163 players
from 37 countries entered the individual championship
which reached its final in Zurich on August Ist. The
event was followed by the World Junior Men’s Team
Championship, from 2 to 7 August.

Khan, a semi-finalist both in 2004 and 2006 and
ranked 24th; the highest-world-ranked player in the
field, was a firm favorite to win the title. The 18-year
old reached the final without dropping a game. Victory
would have made him the first Pakistani to lift the ti-
tle since his legendary uncle Jansher Khan, the record
eight-time senior World Open champion, in 1986.

But El-Shorbagi was also hungry for success and
survived both his opponent and the naturally partisan
crowd to topple Swiss star Nicolas Mueller in five
games less than 24 hours earlier.

The 17-year old from Alexandria, who celebrated
a career-high world ranking of 60, started badly but
returned with full force before celebrating victory af-
ter 75 minutes in a 2-9, 9-3, 10-8 and 9-4 score line.

“This is a very special moment,” said the ecstatic
teenager afterwards. “I am very happy to be here and
share it with my mother and father. I was 8-5 up in
the third game and had to make a big push. This was
once-in-a-lifetime opportunity and I knew it. The last
two titles were won by Egypt, and there was a lot of
pressure on me to win too,” added El-Shorbagi. He is
based in the UK, where he trains with British squash
supreme Jonah Barrington. “Aamir and I will prob-
ably have to play each other again in the team match.
It will be another hard match and I need to go away
and prepare for it.”

Egypt leads the way with seven teenagers through
to the last 32, led by second seed El-Shorbagy who
cruised to the final beating the Czech Republic number
one Roman Svec 9-2, 9-6, 9-4, South African Rein-
hold Hergeth 9-3, 9-1, 9-3, and Malaysia’s Ivan Yuen
9-3,9-5, 9-1.

El-Shorbagi follows the now 20-year old world
number four Rami Ashour as winner of the title. He
is the latest in a distinguished line of former Egyptian
champions including Ashour, Karim Darwish, Ahmed
Fawzy and the country’s first winner, in 1994, Ahmed
Barada twice in 2001 and 2002.

5th

Olympic glory
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As the Beijing Olympic Games kicked off last month in China, the world’s attention was focused

on the most prestigious sports event in the world

China did its best, and succeeded, to present itself to the
world as it hosted the opening ceremony for the Olympic
Games with an epic display of fireworks and choreography
as world leaders watched, with the attendance of 91,000
people at the so-called “Bird’s Nest” national Stadium in
Beijing. Among those present were U.S. President George
W. Bush and Russian Prime Minister Vladimir Putin.

In preparation for the Olympics, China has invested more
than $40 billion for infrastructure, including new venues and
upgrades to the Beijing’s transportation system. The opening
ceremony solely cost $20 million.

President Bush’s appearance marked the first Olympics
where a U.S. president has attended the Games outside of the

United States.

The ceremony’s storyline and scenes covered 5,000
years of Chinese history. People, objects and events in the
production included the Great Wall, opera puppets, astro-
nauts and achievements in music and science.

Film director Zhang Yimou helped to produce and cre-
ate majestic and epic imagery. In one part of the ceremony,
athletes floated around a globe, while leading Chinese art-
ists sang the theme song “One world one dream”.

The cast consisted of approximately 15,000 people. In
a nation where the number eight is the luckiest number,
the ceremony began at 8pm on the eighth day of the eighth
month of 2008.

In the last Olympic Games held in Athens 2004, the
Egyptians claimed five Olympic medals after 20 years of
absence from the medal table; gold in wrestling, silver in
boxing and three bronze medals for boxing and tae kwon
do. Back then, nobody expected Egypt to win any medals.
Hopes were pinned only on one weightlifter; Nahla Ram-
adan, who in actual fact failed to meet those expectations.

Egypt took part in the Games with a 177-strong delega-
tion, including 100 male and female athletes. They took part
in handball, volleyball, fencing, wrestling, boxing, equestrian,
modern pentathlon, tae kwon do, Badminton, synchronized
swimming, Judo, table-tennis, athletics and swimming.

For the fourth successive time and the fifth in their his-
tory, Ahli attained the Egyptian Super cup title to show off
his supreme control

Egyptian league holders Ahli beat the wounded Zamalek 2-0
to claim their fifth Egyptian Super cup title in the Cairo Stadium.
The win was the second in a week as they triumphed a week ear-
lier over their arch-rivals Zamalek after a 2-1 win in the CAF
Champions League in the first match of the groups phase.

Despite the win, the Egyptian champions already missed a
handful of key players, including Mohamed Abu Treika, Emad
Meteb, Gilberto, Emad El-Nahhas and Ahmed Fathi, while
Zamalek missed Gamal Hamza, Shikabala, Mohamed Abul Eala,
Ahmed Ghanem Sultan and Abdel Haleim Ali.

Egypt captain Ahmed Hassan, playing his second game with
Ahli, gave the lead for the Red Devils two minutes into the sec-
ond-half when Mohamed Barakat made up for his fluke by setting
up Hassan with a slick through pass that the latter tucked in at the
far post.

One minute later, Stuchlik then ruled out Junior Agogo’s goal
for an offside, and almost immediately the Tunisian defender
Wissem El Abdi was given his marching orders. El-Abdi picked
up his second yellow card for hitting Hassan without the ball.

Ahli picked up their game late and grabbed a second goal
through dead-ball specialist and former Zamalek midfielder
Moetaz Eno who pounced on a clearance from Zamalek defense

and volleyed home
from the edge of the
area to double the
score one minute from
the final whistle.

However, Holl-
man refused to admit |
his second straight
defeat with Zamalek,
as he pointed finger at
refereeing once again. “The referee killed us, I cannot believe he
is registered by FIFA,” Hollman said in the post-match confer-
ence.

“This referee should go back to his country by bus after his
awful performance today. He was not focused on the game at all.
We had a clear penalty in the second half, and we had a valid goal
disallowed after that,” he added.

“I can tell you that my contract with Zamalek will only last
one month, if things remained like that. We lost two games only
because of refereeing.”

The triumph boosted the tally of Ahli’s titles and gave more
confidence to the player to start the new season with a new cham-
pionship. They won the title in 2003, 2005, 2006, 2007 and fi-
nally in 2008. While Zamalek won the Egyptian Super cup only
twice in 2001 and 2002.

No date for Tiger return

Tiger Woods says he does not expect to pick up a club
again until next year

The world number one underwent knee reconstruction sur-
gery earlier the summer having defied medical advice to win
the U.S. Open.

The injury has ruled him out for the rest of the season in-
cluding this month’s Ryder Cup at Valhalla and it could be some
time yet before he is ready to return to action.

“As far as swinging a club, that is not going to happen until
next year,” Woods said in his monthly newsletter. I just do not
have a choice.

“We simply do not know what type of swelling there would
be or if there would be any residual effects the next day once you
start wheeling and dealing on the knee. Everyone’s body reacts
differently. I could putt right now but I’m not going to do it.”

Woods initially suffered the injury during last year’s Open

at Carnoustie and had two lengthy spells on the sidelines before
returning to win his 14th major title at the U.S. Open.

The 32-year old said his rehabilitation is going well, but
admits there is no timetable regarding a possible comeback.

“I do not know what the doctors are going to tell me about
playing golf down the road,” he said. “I am taking it day-to-day,
week-to-week. All I'm doing every day is looking forward to
my next day.

“I am a lot more mobile, which is really nice,” he added.
“The big thing is I have started my rehab and can ride the (exer-
cise) bike. I cannot ride it hard - just motion - but am getting in
two or three sessions a day.”

“Initially, I probably lost about 10 pounds because I was
not working out. All of that was muscle. I have put about two
pounds back on, but I'm still pretty light. I am eating mostly raw
and organic foods that provide the most nutrients.”
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In Beview

The spill, which covered an area of two
kilometers and was spotted at different loca-
tions, resulted of a leak when the National
Petroleum Pipelines attempted to separate an
unused pipeline from one currently in use, said a senior
member of HCC to Daily News Egypt.

Immediately after the leak, authorities interfered in
order to stop the spread of the mazut spot (a heavy low
quality fuel oil used in generating plants and similar
applications) minimize the resulted damages and clean
up the Nile. As a mean to avoid the spill from spread-
ing, floating barriers, sand walls, iron fences and rice
hay were released to absorb it.

The leaked oil was first channeled to an inland wa-
terway reserved to absorb rain water. However, when a
water refinery in Kafr El Elw, Helwan poured water into
the waterway, the level of the oil-stained water rose and
overflew in the Nile.

State Minister for Environmental Affairs Maged
George said that the oil spot remained in Helwan and
spread along 2 km. The minister said chemicals were
used to dissolve it, reported Al-Masry Al-Youm.

Omar Abdel-Aziz Mehanna, HCC Chairman clari-
fied that the company has no responsibly of this leak,
stating that it occurred when Misr Petroleum Pipelines
Company tried to separate an unused pipeline supply-
ing HCC with mazut from one which is currently in use.
He further added that his company has already filed a
police report about the incident, emphasizing that it has
already been harmed by the consequences of the spill.

“HCC would like to clarify that the pipeline, which
is 600 meters away from the plant, does not belong to the
company and that the company is by no means responsi-
ble of this accident,” stated HCC in a statement released
two days after the incident. “However, as a responsible
corporation, the Helwan Cement plant supported local
authorities in cleaning up the area of Kafr Al-Elw in
Helwan by providing pumps, trucks and fire- fighting
equipment.” The company has denied any responsibility
for the leak.

Shamel Hamdy, the First Undersecretary of the Min-
istry of Petroleum declared that water refineries stations
in the areas of Manial and Helwan were not affected and
did not suspend their operations, except for the Kafr El
Elw. Investigations are currently held to determine the
reasons behind this leak, added Hamdy.

PESCo active on the scene

In the contest to control the spread of the mazut
leak, Petro Environmental Services Company (PESCo)
was instructed by the Egyptian General Petroleum Cor-
poration (EGPC) to assist with the clean-up of the spilt
oil. According to the Egyptian Pipeline Company, the
spill counted for approximately 20 tons of heavy fuel
oil.

The spilt oil shown to PESCo was at the waste water
channel outlet leading into the Nile River. Upon first
inspection the amount of oil at the entrance was ap-
proximately 5 meters wide, 20 meters long of varying
thickness.

The polluted areas were divided into three opera-
tional areas,

1. Area (A) Entrance to the Nile,

0O m

2. Area (B) Waste water channel on the Nile side of

the road bridge

3. Area (C) Waste water channel on the opposite side

of the road bridge from the Nile

Area (C) was divided into eight
zones, approximately 50 meters each,
the zoning started at the road bridge
(C1) leading away from the road
bridge towards the factories (C8).

Area (A) had some small re-
maining patches of oil that were
entrapped in scrap pipes, and old
tanks, upon removal of this debris
the area was quickly cleaned.

The Egyptian Pipeline Company
(EPC) was helpful and all efforts
were made to coordinate as follows:

1. PESCo installed booms to

prevent oil reaching the Nile or

cleaned areas.

2. EPC removed the water grass

and debris using cranes.

3. PESCo removed the oil from

the water using weir skimmers,

rice straw, and sorbent material.

4. EPC removed all waste.

Is river water safe?

Technically, the spill was to-
tally removed from the affected
areas, yet the questions remains; is
the river water safe now? Accord-
ing to officials and authorities, all
water refinery stations are currently
operating and everything is back to
normal. However; some water and
environment experts disagree. Ecol-
ogist Samer El-Mufti told Al-Ahram
Weekly Newspaper that the oil spill
would take up to one month or even
more to dissolve, and current analy-
sis shows very high rates of water
pollution in the affected areas. The
dissolution of the slick depends on
its size and the water cycle, added
El-Mufti. He noted that both the
color and smell of the water have
changed, which is likely to affect
the living organisms in the river. El-
Mufti revealed that the size of the
leak is worrisome, adding that this is
the first of its kind in the River Nile
and that the wind could help spread
the unseen particles of the pollutants
to other areas.

On the other hand, Hussein El-
Atfi, official spokesman for the
Ministry of Irrigation and Water
Resources, gave assurances that the
leakage had not affected the quality
of drinking water. El-Atfi claimed
that the speed of Nile water has bro-
ken down and already flushed away

Large quantities of mazut leaked into the Nile River, last July, after a main oil pipeline of the Helwan
Cement Company (HCC) ruptured, near the districts of Manial and Helwan, resulting in highly pol-
luting the water and causing three water refineries to suspend operations. Through the involvement
of petroleum service organizations, such as PESCo, the spill was absorbed
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By: Yomna Bassiouni

the oil spill to the Mediterranean. “The quality of Nile
water has shown improvement since the leak,” contend-
ed El-Atfi.

Area (B) had medium to heavy contamination that was further complicated by the presence

of water grass.

AREA (C) Zone 1 - Heavy contamination, further complicated by the presence of water

grass and debris.

AREA (C) Zone 2 - 6 - Heavy contamination, further complicated by the presence of grass
and debris
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AREA (C) Zone 7- Medium contamination further complicated by debris and grass
AREA (C) Zone 8 - Light Contamination complicated by debris
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Drilling Fluids Technology — DFT was founded by PICO Petroleum
Services in 2007. DFT provides its customers with reliable custom-
ized and high quality engineering services implementing the best
drilling fluids practices using the full fledge of OBM & WBM Chemi-
cals and drill-in fluids. OFT team congregates the most experi-
enced personnel within the Egyptian Market in the field of drilling
fluids. The team collaborated for Managing & Operating DFT have
rich local and international experience with many Operators in
Egypt utilizing varieties of mud systems that led to a successful
start in the Guif of Suez of Egypt. DFT success is a function of per-
formance and improving well integrity as well as enhancing the
learning curve which adds to our reputation further diversity.

BICO enercy

Petroleum Integrated Services
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Our experienced team of drilling engineers provide different drilling
programs with risk mitigation scenarios applying years of engineer-
ing experiences and innovative designs, aided by sophisticated engi-
neering database management to deliver optimal quality drilling
solutions based on materials selection, services applications, and per-

formance criteria. We provide integral solutions that improve your
overall economics and HSE programs to provide high performance

completed wells with reliable durable We simulate our
drilling solutions aiming minimal NPT to attain a tolerance to the local
& international Technical Limit Concepts for drilling operations. We
encourage intimate customer participation from the initial concept to
exhaustive prototype testing.

IS Drilling Management

Pumping and Stimulation Services —P&S founded by PICO Petro-
leum Integrated Services in 2008 to provide stimulation treat-
ments to maintain and improve the original permeability of the
pay zone. Coiled tubing has a significant role in playing such
improvement. Other services can be achieved such as Drilling
with Coiled Tubing, OHICH Logging, Artificial lifting, Well
cleaning from scales/sand, Perforation and Fishing with Coiled
tubing. Different sizes of Coiled tubing enable to reach the
maximum benefit to stimulate the pay zone.

Pumping & Stimulation Services
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The key to business success is establishing the right relationships. Choosing
a bank that wants to support your company at every stage of its development
is crucial for your continued growth. With HSBC as your partner bank, you
can unlock your company's full business potential. Contact HSBC Trade and
Supply Chain today to learn how our solutions can help you.
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Although the Egyptian Minister of Petroleum Eng.
Sameh Fahmy denied on national television any plans
to reduce the production of 80-octane and diesel or to
increase the prices of fuel, taxi drivers as well as pri-
vate car owners queued in front of gas stations across
Cairo as the congested city suffered a shortage of 80-
octane and diesel fuel; a crisis that reached its peak
the last two months.

The government hiked prices for other fuel grades
last May between 32 and 57 percent. More and more
taxi drivers as well as private car owners are resorting
to 80-octane (LE 0.90 per liter) after the price hikes of
gasoline 90 and 92, where the former increased from
LE 1.30 to LE 1.75 per liter and the latter from LE 1.40
to LE 1.85 per liter. As a result, the queues sometimes
block the streets, leading to traffic jams, especially in
streets where government buildings, like ministries,
are located. Consequently, the Ministry started to sell
quotas of 80-octane gasoline at gas stations located in
main streets instead of side and narrow streets in order
to avoid any traffic jam.

The consumption of 80-
octane increased by 50 per-
cent compared to last year

According to statistics issued by the Ministry, the
consumption of 80-octane increased by 50 percent
compared to last year. Moreover, the Egyptian Gen-
eral Petroleum Corporation (EGPC) announced ear-

From{onecrisisito/another,

lier that the sales of 80-octane have increased by 17
percent, with a rate of 6.5 tons per day compared to
year 2007.

The available amounts of 80-octane gasoline
would not be reduced due to the measure taken by the
Ministry; the First Undersecretary of the Ministry of
Petroleum told daily newspaper Al-Masry Al-Youm.
“We will only change the stations selling the 80-oc-
tane gasoline, but the quantities will not be reduced
and might be increased.”

From his side, Mohamed Abdel-Gawad AKkil,
Chairman of Assiut Oil Refinery, the sole refinery that
produces 80-octane gasoline, said the crisis did not
appear in Upper Egypt so far and the refinery increas-
es production annually to meet demand.

On the other hand, owners of some gas stations mix
80-octane gasoline with 90-octane gasoline to benefit
from price differential, which caused the crisis.

In a related development, Interior Minister Habib
El-Adly issued strict instructions to security bodies to
square up to those who manipulate with 80-octane and
90-octane gasoline. Security campaigns have man-
aged to abort attempts by some gas stations not to sell
15,000 liters of gasoline. The campaigns also stopped
the sale of 14,000 liters of adulterated gasoline.

“I have to stay in queues for two hours or more,
and sometimes I do not even find fuel for my car,”
said Hussein Soliman, a taxi driver. “It is really hard
to find 80-octane now, and we can not afford to use
gasoline 90,” he added.

Some drivers hopelessly took matters into their
own hands and started mixing 80-octane with gasoline

By: Ahmed Morsy
A shortage of subsidized 80-octane gas has spread from Greater Cairo to other parts of the country, as the

gasoline completely disappeared from gas stations in light of drivers’ rush to buy it due to its low price

90 as compromise.

The crisis of 80-octane petrol disappearance goes
on in Alexandria, Gharbia and Damietta. Cars queues
stretched before gas stations in all cities and districts.
In addition, some gas stations in Tanta, Mahalla and
Kafr Al-Zayat witnessed many quarrels between own-
ers of gas stations and vehicles. Some gas stations
were closed for fear of clashes with drivers.

The government alleges that the deficit in Alex-
andria is attributed to the existence of three million
summer visitors, but it could not justify why the same
problem did not happen last summer or why did the
same crisis take place in Gharbia, Damietta and Luxor
and other governorates.

The diesel also escalated the crisis. Eng. Abdul-
Aleem Taha, Executive Chairman of the EGPC attrib-
uted the crisis to the unjustified increase in the de-
mand for diesel in the wake of false rumors that the
government intends to raise its rate.

“The stations’ quantities sufficient for a full day
are withdrawn in six hours, which threatens the spread
of the black market,” he said.

The EGPC, he added, had increased the quantities
of diesel it pumps in the market by 10% and Cairo
alone had received 1,000 tons daily increase, assert-
ing that the reserves are in their safe rates without
shortages.

He pointed out that the daily consumption nation-
wide reaches 30 thousand tons. On the contrary, owner
of a gas station chain said the Corporation’s supplies
had gradually went down for two months until reach-
ing half.
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Since the initiation of the Abu Tartour phosphate project in Egypt three years ago, no fruitful production or
achievement were made as planned, leading to an enormous economic loss and a wide public opposition blaming
the government for this failure! However, the current unparalleled alternations dominating the phosphate market

worldwide has brought lights of hope

Unprecedented price increase

Since the announcement made by the Chinese
authorities, the largest exporter of phosphate world-
wide, to partially decrease their exportation level,
phosphate prices have been heading to unprecedent-
ed price increase for the first time, reaching $360 a
ton from only $40. China attributed the reason be-
hind this decision to the country’s industrial devel-
opment which necessitates large amounts of phos-
phate

As a result of this decision, most of phosphate
importers have searched for alternative producers
than China to secure their needs. Egypt comes on
the list as one of the richest mining places. Since
then, the Egyptian authorities have received lot of
international requests, which would recover the im-
mense loss and scandal of Abu Tartour Phosphate
Project.

Abu Tartour project to be reformed

Last March, the Egyptian Minister of Petroleum
Eng. Sameh Fahmy revived once again the old topic
of Abu Tartour failure.

The Abu Tartour Phosphate Project lies in the
desert about 50 km west of El Kharga and 650 km
south of Cairo. The project consisted of two main
production activities; the mine and the beneficiation
plant. The Government invited prospective offers for
either leasing the mining project and the construc-
tion of a chemical/fertilizer complex or leasing the
mining project only. The phosphate deposit covered
an area of about 1,200 km2, of which a tenth had
been explored geologically. Exploration indicated
about 715 Mt of estimated reserves with an aver-
age seam thickness of 3.5 m. In 2004, the license
for exploration was restricted to an area of about 14
km?2 with estimated reserves of about 65 Mt of fresh
phosphates and about 20 Mt of oxidized phosphates,
which could be extracted by open pit mining.

This project, since it was signed in 2005, has
not met the expected production level or lured any
economic profit as planned, which led to a public
protest against the government and the ministry of
petroleum.

However, after a long peaceful period of time,
the project is back under sport, raising once more
the public speculations and concerns. Fahmy an-
nounced during a People’s Assembly session that
reforms are to be executed in order to revive the Abu
Tartour project. In the context of this recovery plan,
infrastructure will be used to produce phosphate and
to set up a project for producing phosphoric acid
and phosphate fertilizers, thus generating revenues
for covering workers’ wages without burdening the
State budget. Moreover, new companies will be es-
tablished to utilize the raw materials in this zone,
such as cement and limestone.

The Abu Tartour Phosphate Project is a prom-
ising project especially after phosphate price in-
creased from $17 per ton in 2004 to $100 this year,
said Fahmy in the session.

Fahmy asserted that the Ministry’s main targets
are the development program of Abu Tartour Phos-
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phate Project, and future production plans to reach
the optimum designed capacity of the project and
benefit from the infrastructure. The Ministry re-
ported that the Abu Tartour Phosphate Project has
achieved a surplus of LE35 million ($6.36 million)
for the first time in 2007. It is expected to double
this year and reach about LE70 million ($12.73 mil-
lion).

Egypt’s phosphate lures more investments

Serving the Ministry’s plan, many phosphate ex-
portation requests were sealed. In April 2008, India,
the largest phosphate consumer worldwide, request-
ed the exportation of Egyptian rock phosphates for
use in fertilizer industry in India. The request came
during a meeting between the Egyptian Minister of
Trade and Industry, Rachid Mohamed Rachid and
the Indian Minister for Chemicals and Fertilizers
and Steel, Shri Ram Vilas Paswan.

Shri Paswan also requested Rachid to export low
grade rock phosphate to India which could be used
for the manufacture of SSP.

In May 2008, Egypt’s Orascom Construction
Industries (OCI) announced its intentions to invest
$800 million in the phosphate fertilizer industry.

“We are investing $800 million in phosphate fer-
tilizers,” Nassef Sawiris, Chief Executive Officer,
told Dow Jones Newswires on the sidelines of the
World Economic Forum on the Middle East.

“That is a top priority for us now to enter the
phosphate fertilizer business,” Sawiris said.

He further added that the location of the invest-
ment will depend on the optimum availability of
phosphate mines.

By: Yomna Bassiouni

“We are going to create some competition be-
tween five countries Morocco, Algeria, Tunisia,
Egypt and Jordan,” he said.

“The country that is going to give us the best
access to phosphate mines will get the plant,” he
added.

The Ministry of Petroleum studies the possi-
ble phosphate potentials in more locations, among
which Al Wadi Al Gadid (The New Valley); officials
have reported that a study has been done on the situ-
ation of investments in the Al Wadi Al Gadid Phos-
phate projects. Investors are being assessed on their
interest in projects to produce phosphoric acid and
phosphate fertilizers.

Conclusion

Although the tremendous changes in the phos-
phate market worldwide opens new doors for Egypt
to flourish this industry, good planning and strategy
should be taken into consideration. Some experts
argue that the economic profit attained from phos-
phate exportation is a short-term one! In 10 years
from now, the country will run out of this vital raw
material, thus it is more profitable to utilize it locally
to develop the country’s industrial sector.

Other experts affirm that the economic value of
phosphate would be much higher if the phosphoric
acid gets extracted from phosphate. As a matter of
fact, the economic profit obtained from the exporta-
tion of a raw material is much lower than exporting
it in a full-product format.

Maybe a new door has been widely opened to
flourish the country’s phosphate market, yet right
strategies should be made to avoid any future losses.
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the local community’s fears

After months of conflicts and debates, the
Higher Council of Energy put an end to the
controversial construction of E Agrium fer-
tilizers plant in the governorate of Damietta.
Having met earlier last month, the council,
headed by Prime Minister Ahmed Nazif, de-
cided to cancel the project which caused pub-
lic outcry because of its potential negative en-
vironmental effects on the Ras Al-Bar Island.
“The E Agrium plant has been cancelled in light of the
tourist nature of Ras Al-Bar area which is located in a
unique place...at a point where the River Nile meets the
Mediterranean,” a statement issued by the council said.

“The decision came to put into effect President Hosni
Mubarak’s instructions that the opinion of the local com-
munity in Damietta be taken into consideration before
the plant is constructed,” the statement pointed out. The
councﬂ also dec:1ded that no 1ndustrlal projects would be

st allowed in the
area previous-
ly earmarked
for E Agrium’s
&l plant. “Prior-
ity will be giv-
en to tourist
projects which
better suit the
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The cancellation of E Agrium fertilizers plant in Ras Al-Bar did not quench

nature of Ras Al-Bar,” the statement added.

The council’s decision came as a response to the rec-
ommendations the parliamentary fact-finding committee
came up with a couple of months ago. “The committee
recommended that the project be relocated to another in-
dustrial zone. It also emphasized that the governmental
procedures (regarding the project) were sound and prop-
erly done, and that there were no administrative, proce-
dural, or financial violations,” the statement pointed out,
in a clear reference to the allegations that government
bodies violated the law by granting a license to the com-
pany to construct its plant in this area. The council said
this decision came to “maintain the country’s interests,
and to avoid any negative economic or financial effects
on the Egyptian economy and the investment atmosphere
in the country.”

According to the statement, the project will be relo-
cated to another area bordering Ras Al-Bar Island. After
months of negotiations between top government officials
and E Agrium officials, the E Agrium’s shares will be ac-
quired by Mobco, another fertilizers government-owned
company, to enable Agrium to go ahead with its plans on
the area earmarked for Mobco.

To avoid any possible opposition to the project in the
future, taking into consideration that the plant will be
built in an area adjacent to the old site, the council decided
to build a state-of-the-art environmental observatory in

By: Mohamed El-Sayed

Damietta Port
to moni-
tor negative
emissions that
might come [
out of the
plant. “The ob-
servatory will
be supervised
by the Minis-
try of Environment and the environment administration
in Damietta governorate,” the statement highlighted.

The decision, in fact, was not cheerfully received by
the local community in Damietta, taking into account that
the site of the Agrium plant was only moved a stone’s
throw from the old site. News reports had it that opposi-
tion parties and civil society organizations described the
decision of the council as “vague”, stressing that Dami-
etta has enough petrochemical projects that already pol-
lute the surrounding nature. “The project of E Agrium
was namely cancelled. However, it is still existent,” said
a member of the opposition party in Damietta.

Governor of Damietta, however, welcomed the can-
cellation decision. “It is a victory to the people of Dami-
etta who peacefully protested against the construction of
the plant,” Governor Mohamed Fatahi El-Baradi com-
mented on the decision.
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The U.S is mounting
economic pressures on
Iran to coax it into stop-
ping its nuclear program

As Western countries exert
more pressures on Iran to suspend
its nuclear activities, the U.S ad-
ministration managed to com-
mit many oil companies to stop
investing in the Iranian oilfields.
StatoiHydro, the Norwegian Na-
tional Oil Company, has become
the latest big oil company to com-
mit not to invest in Iran as a result
of the american pressures.

StatoilHydro, which is mostly
owned by the Norwegian govern-
ment, has been assessing a big oil-
field in Iran before it announced
earlier in August that it would not
make any investments in Iran at
that time. The Norwegian compa-
ny had been in talks with Iranian
oil officials over the development
of one of the biggest oil discover-
ies in recent years. “We have been
evaluating our investment deci-




sions, having informed the authorities in Norway
and the European Union (EU) and discussed the
issue with the U.S, our view is that this posi-
tion is in the best interests of shareholders and
the company,” said Helge Lund, StatoilHydro’s
Chief Executive.

Lund added that StatoilHydro would soon
be reducing its involvement in the South Pars
gas project. The company would transfer con-
trol to Iran’s national oil company by early next
year as the project comes on stream, according
to Lund. According to the terms of agreement
between the Iranian government and Statoil-
Hydro, the latter had a 37.5 per cent stake in
the investment and construction phase of South
Pars project. However, the company did not
own the gas produced, being paid as a service
contractor and its involvement will end when it
has regained its costs.

The Norwegian company’s decision, in fact,
came after the U.S State Department warned
in July that it would review StatoilHydro’s ac-
tivities in Iran to see whether it violated Iran
Sanctions Act that prohibits investments of
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more than $20 million
in the country’s oil and
gas sector. Observers ar-
gue that the oil company
did not want to anger the
American administra-
tion, simply because it
has ambitions to expand
its business in America,
especially in the Gulf of
Mexico.

European companies
have always been walk-
ing a tight rope; they
planned to keep a foot-
hold in Iranian oilfields,
but at the same time, |
they did not want to harm
their relations with the §
U.S. StatoilHydro move,
as a matter of fact, fol-
lowed similar decisions by major western oil
companies like the French Total and the Dutch
Shell. All the three companies saw the risk of

investing in Iran’s oilfields would be too high,
especially in case of a U.S-led military strike

against Tehran.

0il affected by Russian-Georgian turmoil

A sudden Russian-Georgian war might cause havoc in oil markets

At a time, when people around the world were
glued to TV screens to watch a dazzling Olympic
Games opening ceremony in the Chinese capital
Beijing, news reports about ongoing clashes be-
tween Russian and Georgian forces in Ossetia in
the Caucasus region began to flood screens. Fight-
ing between the two countries erupted when Geor-
gia launched an overnight assault on South Ossetia,
which has had de facto independence since the end
of a war in 1992.

As the fighting continued, the US and European
leaders stepped up efforts to end the war between
the two countries. The American President George
W Bush criticized Russia’s response. “I said this
violence is unacceptable,” Bush said after he met
Russian Prime Minister Valdimir Putin at the open-
ing ceremony of the Olympic Games in Beijing. He
added that “I was very firm with Vladimir Putin.
Hopefully this will get resolved peacefully.”

Bush urged Moscow to stop bombing immedi-
ately, saying it marked a dangerous escalation. On
his part, the US Vice-President Dick Cheney said
Russian aggression “must not go unanswered”.
He added that the continuation of violence
against Georgia would have serious consequenc-
es for Russia’s relations with the US, as well as

the international
community.

As Egypt
Oil & Gas was
going to press,
EU  diplomats
have been head-
ing to Moscow
for talks with
Russian leaders.
French Foreign
Minister Bernard
Kouchner said
he was seeking
a  “controlled
withdrawal  of
troops” from the
conflict zone. Kouchner, heading a European Union
delegation, was attempting to persuade both Geor-
gia and Russia to resort to a ceasefire and withdraw
troops. At the same time, a Council of Europe delega-
tion headed by Sweden’s Foreign Minister was head-
ing to Georgian capital Tbilisi for talks.

While many European diplomats said that Russia
has crossed several red lines by striking at Georgia,
Putin maintained that “Russia’s actions in South Os-
setia are totally legitimate”.

According to Russian officials, the death toll in
fighting stood at 2,000, however, Georgian officials
said that on their side, 129 people had been killed
and 748 injured. The United Nations Refugee Agency
(UNHCR) has called on the parties to the conflict to
grant safe passage to civilians trying to escape the war
zone. The UNHCR estimates that between 10,000 and
20,000 people have been displaced within Georgia,
including South Ossetia, while Russia has said that a
further 30,000 people have fled north into the Russian
province of North Ossetia.

Politics aside, the war caused crude oil prices to

jump by more than a dollar on fears that the con-
flict could disrupt supplies in the Caucasus region.
Many observers argued that the military conflict in
Georgia is the key factor in pushing up oil prices
this month. As a result, US light and sweet crude
were up $1.16 at $116.36 a barrel, while London’s
Brent crude gained $1.45 to $114.78 after prices
had fallen in the second week of August after it hit a
record $147.27 in July.

Although Georgia is not an oil producer, the
country is a key transit point for crude and gas ex-
ports coming from the region. For example, British
Petroleum (BP) has a 30% stake in the Baku-Tbi-
lisi-Ceyhan oil pipeline, the world’s second largest,
that runs from Azerbaijan through southern Georgia
into Turkey. This pipeline can transport as much as
1.2 million barrels of oil a day. Although the pipe-
line had not been damaged by the fighting, oil im-
porters’ are bracing themselves for the worst, taking
into consideration that transporting oil through the
region is designed to make the West less dependent
on supplies from Russia.
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Halliburton’s G-Force® Precision Oriented Perfo-
rating System provides operators with peace of mind,
giving them the confidence of knowing that their per-
forations are placed exactly as planned within the well-
bore using the force of gravity to orient perforations.

Use of the G-Force Perforating System assures
the operator that the wellbore limitations that can
cause poorly oriented perforations of other perforat-
ing systems will not be part of the equation. The G-Force system
is comprised of an internal orienting charge tube assembly within
the outer gun carrier, which allows perforating in any azimuthal
orientation, regardless of the gun’s position relative to the casing
in which it sits. The guns can be deployed on wireline, slick line,
jointed pipe or coil tubing.

The technology was first used in Norway (SPE 103244), and
was designed to improve the efficiency and reliability of perforat-
ing on specifically oriented phases. Prior to the advent of the G-
Force Perforating System, orientation was achieved using external
fins or eccentric subs which forced the fins to the high side of
the well in order to orient the placement of the perforations. This
method was not always reliable or consistent, causing torque and
drag problems due to the friction that was created.

As Halliburton engineers evaluated the problem a basic con-
cept was introduced that if a rotating device was placed inside a
protective environment it would overcome adverse well factors
that significantly decrease job success.

With the G-Force technology the force of gravity is harnessed
and used to position the shaped charges within the gun body. Since
the orientating mechanism is incorporated inside the gun assembly
wellbore trajectory and configurations have no affect upon the ori-
entation as long as an appropriate amount of deviation exists.

The first tubing conveyed G-Force system in the Northern
Gulf area of the Middle East totaled 10,383 feet of 4-5/8” G-Force
Perforating System loaded at zero degrees phasing. The perfora-
tion orientation was in the maximum stress direction, which in
this case was to the high side of the high angle/ horizontal wells to
reduce the potential for sand production.

Over 15 wells totaling almost 26,000 feet of perforations have
used the G-Force Perforating System and have achieved their goals
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G-Force Perforating System gets the joh tone
while providing peace of mind

Halliburton continues perforation success

By Larry Roach, Daniel Dorffer, Clint Quattlebaum-Halliburton Energy Services.

as the guns were properly oriented according to the game plan and
sand production was avoided. Several objectives were sought with
the use of the G-Force Perforating System; a) there was a need to
reduce the potential for sanding, while b) there was also a need to
drain away from nearby aquifers above the reservoirs. Sometime
in the future there may be the need to re-perforate existing liners
when they become plugged with sand.

However, the gains in production are not only related to the use
of oriented perforation but also from increased reservoir drainage
with the horizontal well technologies. Horizontal sections ranging
from 600 to 2,600 feet have been perforated to date, and it appears
the production rates have jumped in the longer perforated intervals up
to three-fold increases initially before leveling off to some degree.

The G-Force Perforating System is a viable option for any-
one utilizing a deviated well, and can be beneficial to those who
want to perforate in a specific manner. A similar application as the
Northern Gulf comes from Angola where the operator once more
chose this system to prohibit sand production.

“The customer’s perforation/completion technique creates the
demand for the system. It is a possible solution for any deviated
well, and an optimum product for customers who choose to perfo-
rate their wells on oriented planes,” says Clint Quattlebaum, Hal-
liburton senior technical professional — Perforating Services.

The G-Force Perforating System is designed for wells with 25
or more degrees of deviation, with an azimuthal accuracy rate of
+/- 5 degrees. With this degree of precision more of the reservoir
can be accessed and the challenges facing horizontal wells mini-
mized, or eliminated. While also providing the operator with in-
creased recovery rates, the ability to minimize water contact, and
minimize sand production.

The technology behind the G-Force Perforating System is
especially beneficial in poorly consolidated formations, where
oriented perforating has been extremely effective as a method to
prevent sand production without the costly inclusion of complex
sand control completions. To determine the most advantageous
design for perforations to prevent sand production, one must de-
velop an accurate reservoir stress model of the well to aid in the
planning for the optimal perforating orientation and completion
method. It is imperative that the perforation orientation, phasing

and shot density be properly planned in order to
minimize the effects of differential pressures and
induced stresses on the perforation tunnels during
production.

The current stress regime in an area in the
Caspian Sea is in a reverse fault condition where
the horizontal stresses actually exceed the vertical
stress (SHmax > Shmin > Sv). As the reservoir
depletes, there is a possibility that the localized
stress around the wellbore could transition into
a normal stress regime (Sv > SHmax > Shmin)
due to the increased effect of overburden and the
surrounding pressurized formations. In regions
where high stress contrasts exist, orienting the
perforations in a preferred direction may provide
a more effective means of controlling sand pro-
duction than the effects of shot density and phas-
ing alone. For example, in a horizontal well in
the North Sea, perforations aligned in the vertical
plane were much more stable than perforations in
the horizontal plane.

Predicting how the stresses around the well-
bore will behave over the life of the field will play
a critical role in determining the best perforation
strategy for sand prevention in areas such as this.

The G-Force Perforating System is compat-
ible with Halliburton’s live well intervention sys-
tems such as the AutoLatch™ Connector, Ratchet
Connector and Modular Gun System. It is just one
of many systems from the Halliburton Perforat-
ing Solutions product line that has maintained an
unequalled success and safety record while stay-
ing in the forefront of perforating technology.

In addition to the G-Force Perforating Sys-
tem, other options for configurations and com-
pletion optimization in Halliburton’s Perforating Solutions arsenal
include the “extreme overbalance” applications known as PerfS-
tim™, POWR*PERFSM, PerfConSM, StimGun™ and modular
gun systems.
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Resistant for many chemicals plus potable water
and sea water
With unparalleled levels of experience and expertise in
coating technology and many decades of investment in re-
search and development of coatings, no company is better
place than Sigma Coating to answer the very specific and
demanding challenges of the protective coatings industry.
We aim to develop, manufacture and distribute the
finest products and to deliver them around the world with
the best customer service. We will work closely with you

SIGMA
COATINGS

* An economical two-coat epoxy tank coating system
with good chemical resistance
Easy-clean gloss finish for fast turnaround and cargo
sequencing

Ideal for carriage of clean petroleum products
Certified for carriage of aircraft fuel, drinking water
and foodstuffs

Twenty year proven track record

to assess the performance required from the coating and
deliver solutions that are tailored to the exposure condi-
tions, application requirements, surface preparation op-
tions, lifetime and budget. Sigma Protective coating has
developed an unrivalled high- solids Epoxy protection

system with good chemical resistance.

Today’s shipping environment calls for
flexibility, when it comes to cargoes. With so
many chemical and petroleum based products
now transported by bulk carrier in very large
quantities, it is more than ever important to pro-
tect cargo tankers used for this purpose with a
coating that can offer a high level of chemical
resistance, and at the same time speed turna-
round times by being easy to clean for rapid
cargo sequencing.

Sigma Guard EHB is a high solids epoxy tank
coating system resistant to many mild chemicals
and clean petroleum products. It is high solids

Product

EDC
Caustic soda

Sea water

RESISTANCE OF VARIOUS TANK COATINGS

Aliphatic hydrocarbons + *
Benzene, toluene
¥yteneand higher aromatics
Crude oils 709C
Methanol (fuel grade)

Vegetable oils & acids
(restriction on acid value)

Ammonia solution 25%
Oxygenated petrol

+ = resistance - = not resistant
indication reference omly, for complete resistance see Cargo Resistance List

Phenolic
Epouxy

OCL
Epaoxy

w&l Zinc
silicates
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content gives excellent coverage, and applied at
its recommended two-coat thickness totaling 250 microns
forms an excellent protective layer for the steel substrate,
with very low levels of cargo absorption. Its gloss finish re-
sists cleaning, allowing for minimal turnaround times.

The Sigma Guard EHB system has been certified for

the carriage of drinking water, dry foodstuffs and aviation
fuels, and represents an ideal choice of tank coating for
multi-cargo vessels carrying clean petroleum products.
Known and trusted in service for many years, it
provides effective and economical all-round protection,
suitable for both new build and maintenance application.

Properties of sigmaguard EHB
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As discussed before in the previous
episode “How to select Mid Range Stor-
age ?”, Fiber Channel Storage category
selection is a critical process that needs
proper sizing in order to have the best fit
solution and gain the intended benefits of
SAN Storage Solutions.

What if you find out that your storage
infrastructure does not fit your perform-
ance needs anymore or that you have an
old storage array and you want to integrate
it into your new storage infrastructure without any
application downtime? What about data migration,
can it be online? What if you made that decision for
different vendors and now your infrastructure have
multiple boxes from different vendors? The only
way to answer all these questions and overcome
storage complications lies in two words “Storage
Virtualization”.

Storage Virtualization has passed through a long
way over the past seven years. After a false start in
2001, several vendors disappeared; many others re-
positioned themselves to focus on the Small and Me-
dium Business (SMB) space, where others reinvent-
ed themselves with completely different products.
With the SAN Volume Controller (SVC) product,
launched in July 2003, IBM nurtured the market, in
spite of the fact that many in the market did not even
want to say the V-word anymore. IBM persisted and
has successfully demonstrated the potential of stor-
age virtualization and the real Return on Investment
(ROI) that customers would have. The gain that IBM
had was huge by penetrating and prevailing differ-
ent locations worldwide, where customers were suf-
fering from performance problems or having storage
complexity and then SVC has came to solve all their
problems.

SVC is a mature, enterprise-proven product that
has demonstrated Investment Protection to its cus-
tomers. Moreover, SVC and its in-band architecture
can indeed scale to handle the largest, most stringent
enterprise SAN environments. By doing so, IBM has
led the market where others have only slowly fol-
lowed. The company’s efforts have in fact changed
the market, and now it is filled with solutions for stor-
age virtualization. But, a casual glance at the success
of the other solutions in this market is telling; HDS
has successfully brought USP to market. HP and Sun
resell the controller-based HDS solution, EMC is car-
rying invista, and Dell still has no offerings, where all
of the other solutions are still in their infancy when
customers are counted. The bottom line is IBM has
paved the way to show customers the value of virtu-
alization to the point that the V-word is back in the
vocabulary of all storage vendors who have rapidly
tried to deliver solutions to the market over the past
few years. But, the truth is none of these solutions
come close to the success and maturity demonstrated
by IBM’s SVC.

The value of storage virtualization is unques-
tioned. It provides a forum to perform storage man-
agement in a consistent fashion even while the un-
derlying physical storage is heterogeneous. It is a
key building block for the next generation data center
that will focus on delivering a variety of services.
From our experience, we believe that IBM gain till
now is a shadow of what it is to come, as IBM ties
storage virtualization to other efforts, such as server
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By: Mohamed El Mofty
Storage Networking Solutions Expert
IBM Systems and Technology Group
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blades and server virtualization delivering the values
of the coming decade.

The Storage Management Nightmare

It is no secret that the job of the storage adminis-
tration has gotten a lot harder over the past decade.
Much of the reason for this can be traced back to five
fundamental challenges that exist in most enterprise
data centers.
Challenge-1: Rapid Capacity Growth

IT departments are being asked to store more
information longer. Solution would be by adding
low performance, high capacity SATA disks or us-
ing more disks in Fiber Channel Loops that are all
against system stability and proper performance.
Alternative would be by adding a new storage array
to te infrastructure that will end up by multiple ar-
rays which need more professional IT staff to man-
age while keeping high risk. Storage Virtualization
would be the only possible right solution in order to
keep up with the ever increasing capacity require-
ments with Always On-Line infrastructure. Storage
virtualization will not be optional in the next genera-
tion data center.
Challenge-2: Poor Storage Utilization

Inflating this data growth is the fact that the de-
ployed storage capacity is not readily accessible to
the hosts that need it. Current storage practices over-
provision disk for running out of capacity are high
and over-provisioning reduces the need for repeated
provisioning in the future. Hence, the typical stor-
age utilization rates in most enterprises run in the
25-40% range. Today, low utilization creates more
burden than ever before by consuming precious ex-
pensive power, and creating unnecessary heat. Stor-
age provisioning is a normal operation for SVC.
Challenge-3: Tiered Storage

Storage administrators are being asked to wring

costs out of their infrastructure by ensuring that the
data is stored on the most cost-efficient media pos-
sible. Typically, the value of data decays over time.
Therefore, it does not make sense to store seldom ac-
cessed information on the highest cost storage sys-
tems and media. To cut costs, storage administrators
must create tiers of different types of storage based
on performance and cost per capacity ($/TB) metrics.
They must continually ensure that the data is stored on
the most efficient storage available, redistribute data
among storage types (FC Disks, SATA Disks & Tape)
i.e. On-Line Storage, Near-Line Storage & Off-Line
Storage, and ensure that protection practices such as
replication are consistently maintained across tiers.
In fact, migrating data is disruptive, and then breaks
many complex relationships between replicas and
data protection systems. This makes storage tiers ex-
tremely complex if not impossible, unless you have
SVC, then you will not face any of these problems.

Challenge-4: Non-Disruptive Data Migration
In today’s world, IT systems are expected to be
constantly operational. However, storage adminis-
trators are often required to take storage offline in
order to migrate data between arrays or change the
storage infrastructure. In fact, storage administrators
are expected to perform technology refreshes, ven-
dor/equipment swap outs, and re-configuration activi-
ties as part of routine data center and storage main-
tenance. These actions prevent applications from
accessing data and thus increase application down-
time. The cost of downtime can dramatically impact
a corporation’s bottom line and its reputation. There-
fore, storage administrators need a way to perform
storage changes and data migrations between arrays
and different types of storage media while still main-
taining continuous availability for the applications
and their data.
Challenge-5: Data Protection and Disaster

Recovery

Managing a Disaster Recovery solution is not an
easy job. The management of snapshots, backup, rep-
lication and mirroring technologies imposes a tremen-
dous level of administrative complexity on the storage
organization. Storage administrators must now protect
each application and its data and cope with the delicate
differences between the variety of heterogeneous stor-
age array vendors and products. Furthermore, DR and
data protection compound the already critical storage
management problem. An administrator now can cope
with managing two copies of the same data across two

locations while ensuring its consistency.
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Table 1 Egypt Rig Count per Area -August 2008

Area Total Percentage of Total Area

Gulf of Suez 20 14%
Offshore 20
Land
Mediterranean sea 11 8%
Offshore 11
Land
Western Desert 74 53%
Offshore
Land 74
Sinai 11 8%
Offshore
Land 11
Eastern Desert 16 11%
Offshore
Land 16
Delta 8 B6%
Offshore
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Rigs per Area August 2008 Rigs per Specification

2% Semi-Sub
2% Standby/Stacksii
3% Pla
14%
Jack-up

50%
Land-Drilling

Source: Egypt Oil & Gas

Table 1 World Crude Qil Production (Including Lease Condensate)

(Thousand Barrels per Day)

Persian

Gulf

2007 October

November

December

2007 Average

2008 January

2008 5-Month
Average

1 OPEC: Organization of the Petroleum Exporting Countries: Algeria, Angola, Ecuador, Indonesia, Iran, Iraq, Ku-
wait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
Production from the Kuwait-Saudi Arabia Neutral Zone is included in Persian Gulf production.

3 North Sea includes the United Kingdom Offshore, Norway, Denmark, Netherlands Offshore, and Germany Offshore.
Revised data are in bold italic font.

Source: EIA
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Table 2

World Oil Supply’ (Thousand Barrels per Day)

United Persian
States? Gulf3

2008 5-Month
Average

1«Oil Supply» is defined as the production of crude oil (including lease condensate), natural gas plant liquids, and
other liquids, and refinery processing gain (loss).

2yus. geographic coverage is the 50 States and the District of Columbia. Beginning in 1993, includes fuel ethanol
blended into finished motor gasoline and oxygenate production from merchant MTBE plants. For definitions of fuel
ethanol, oxygenates, and merchant MTBE plants

3 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
Production from the Kuwait-Saudi Arabia Neutral Zone is included in Persian Gulf production.

4 OAPEC: Organization of Arab Petroleum Exporting Countries: Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia,
and the United Arab Emirates.

5 OPEC: Organization of the Petroleum Exporting Countries: Algeria, Angola, Ecuador, Indonesia, Iran, Iraq, Ku-
wait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

E=Estimated data. RE=Revised estimated data. PE=Preliminary estimated data.

Revised data are in bold italic font.

|
Source: EIA

Table 4 OECD" Countries and World Petroleum (0il) Demand

(Thousand Barrels per Day)

France

S 2128 2664 1748 1742 16,083 2,308 4793 2,208 20455 3572 49,419 NA
Nz 2063 2547 1724 1779 15846 2410 5206 2350 20708 3482 50,000 NA
Dzl 1825 2429 1694 1664 14,876 2291 5661 2,362 20863 3516 49,574 NA

2007 Average EMEelEYS 2467 1678 1,764 15,275 2,332 4972 2,207 20,698 3,456 48,940 85,542

2008 January rNelivj 2515 1,603 1696 15,382 2,316 5339 2,365 20,114 3456 48,895 NA

February 1,878 2,506 1647 1,806 15,341 2,389 5851 2,340 19,782 3453 49,155 NA
March 1,869 2410 1,546 1676 14,700 2,346 5067 2,258 19,732 3,312 47,415 NA
April 1,892 2,512 1,597 1,822 15366 2213 5031 2,091 19,768 3571 48039 NA

CoeCRall 1971 2485 1597 1,748 15193 2,316 5316 2264 19851 3427 48366 NA

Average

L oECD: Organization for Economic Cooperation and Development.
2 OECD Europe consists of Austria, Belgium, Czech Republic, Denmark, Finland, France, Germany, Greece, Hun-
gary, Iceland, Ireland, Italy, Luxembourg, the Netherlands, Norway, Poland, Portugal, Slovakia, Spain, Sweden,
§witzerland, Turkey, and  the United Kingdom.

U.S. geographic coverage is the 50 States and the District of Columbia.

Other OECD consists of Australia, Mexico, New Zealand, and the U.S. Territories.

NA=Not available.

Revised data are in bold italic font.

Notes: The term Demand is used interchangeably with Consumption and Products Supplied.

|
Source: EIA
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Fig 1 Egypt Suez Blend Price

US Dollars per Barrel

Fig 2

Natural Gas Price

Source: Egypt Oil & Gas

Source: Egypt Oil & Gas

Fig 3 OPEC Basket Price
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Table 5

World Natural Gas Liquids Production

(Thousand Barrels per Day)

Source: Egypt Oil & Gas

Table 6

International Stock Prices
Mid-July 2008 - Mid-August 2008

Russia

Mexico

October 345 704 371 1440 428 _ E 1,840 2,326 2,780 3,112 7,994
November 347 694 364 1440 424 _ E 1,886 2268 2,725 3,058 8,038
December 349 752 379 1440 423 _ E 1,828 2316 2,776 3,109 8,069
POOQIVCC Sl 342 728 396 1,440 426 _ E 1,783 2313 2,769 3,096 7,959
POOCHELTENE 350 729 366 1,440 421 _ E 1783 2325 2,790 3,131 8,011
February 352 688 368 1440 421 _ E 1830 2330 2,796 3,138 8,019
March 353 700 367 1440 420 _ E 1847 2332 2,800 3,142 8,042
Apnl 355 708 370 1440 418 _ E 1880 2333 2,802 3,142 8,059
May 356 699 371 1440 418 _ PE 1,908 2,335 2,805 3,147 8,141
i\?eﬂr‘ggszm 353 705 368 1440 420 _ PE 1,850 2331 2,799 3,140 8,055

lys. geographic coverage is the 50 states and the District of Columbia. Excludes fuel ethanol blended into finished
motor gasoline.

The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
3 OAPEC: Organization of Arab Petroleum Exporting Countries: Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia,
and the United Arab Emirates.
4 OPEC: Organization of the Petroleum Exporting Countries: Algeria, Angola, Ecuador, Indonesia, Iran, Iraq, Ku-
wait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
- -=Not applicable. ~E=Estimated data. PE=Preliminary Estimated data.
Revised data are in bold italic font.
Notes: Monthly data are often preliminary and also may not average to the annual totals due to rounding.

Source: EI4
Average Currency Exchange Rate against the Egyptian Pound
(July / August 2008)
US Dollar | Euro Sterling | Yen (100)
5.289 8.242 10419 5.065
Stock Market Prices
(July / August 2008)
Company High Low
Alexarfgrlill?ol\élfe%‘al Qils 7300 66.27
Sidi Ker‘[igllzgg%%amicals 19.91 15.87

International Stock High Low
st 10608 g
;—LaSI‘IiEL;rI'It;Pr; ][HAL] NYSE 4891 e
Fﬁgogé\ﬁlaofsil] [XOM] NYSE 8438 26.60
[AUt\évoDooo:lg‘cS?anics [ATW] NYSE 50.04 3848
;/L\J/gag;ﬁ;frc;d [WFT] NYSE 4108 2634
S Dolere] 73586 6761
WoDoars] 116,56 103.73
FUGSI(IIEJFOT;JSSP]eS [BHI] NYSE 8597 75.64
?Js[%iim% 31.40 26.03
US Dolere] 8371 84.94
R Dotere] 147.97 125.46
FSZnSS:E?E][TGA] NYSE 377 454
Eepn[r?epé]t:?llizng 535.00 506.75
Eznlfepé]ttf:izng 1146.00 1050.00
WS paars 188 167
Ausraan Dolars 1280 1157
Detreche Boree Euros 77.28 7337
U Dolars] 96.20 76.20

Source: Egypt Oil & Gas
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Despite being held for the first
time, Petrosport International Squash
Championship, under the auspices of
the Egyptian Minister of Petroleum
Eng. Sameh Fahmy, is considered as
the fifth Super Series event of the year,
according to Professional Squash As-
sociation (PSA).

The Championship inauguration
came to a magnificent climax at the
Sky Club, when fifth seed El Hindi emerged tri-
umphant after four games in the final match of
the eight-day event against fourth seed Darwish
to win the $140,000 PSA Super Series Platinum
event title, and the first Super Series trophy of
his career.

In spite of the fact that 12 Egyptians lined up
in the first round of this 32-man contest, only
one was predicted to reach the final. But, fol-
lowing the shock exit of second-seeded French-
man Gregory Gaultier in the first round, and
the disappointing early retirement of Egyptian
favorite Amr Shabana, the world number one,
in the semi-finals against El Hindi due to a leg
injury, it was a dream ‘hometown” climax that
was presented to the packed final crowd.

El Hindi, 28-year old, took a two-game lead
then overcame a third-game fight back by Dar-
wish to record a dramatic 11-8, 11-5, 5-11, 11-9
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victory after 67 minutes.

“In the first two games | was playing rather
well, and especially moving so well, and I could
smell the pressure on him,” the new champion
said.

“And every time I was looking at him, I
knew I was getting stronger and stronger, and
that I was doing the right thing. But again, as I
did so many times in my career, when I found
myself at 2/0 up , I thought I was probably go-
ing to win the match, and lost my way,” ex-
plained El Hindi.

“l had so many conversations with Jonah
(Barrington) about that problem. And he advised
me to just relax, take it point by point and do not
get excited. And at 8/8 in the fourth, that is ex-
actly what I did, I said to myself, let’s take one
point at a time, and it worked, and I ended up
with the biggest win of my career.”

Like El Hindi, Darwish was also celebrating
his maiden appearance in a Super Series final.
But the 26-year old could not hide his disap-
pointment at the result, “I am so disappointed.
I played well all week, but tonight, I just could
not play my game. There was so much pressure
on me, he was more relaxed than I was, and he
deserved to win.”

Richard Graham, the recently-installed Chief
Executive of the PSA, was also witnessing his

China Power Oil & Gas

2-4 September 2008

Pazhou Complex - Guangdong Province, China

Organized by: Pennwell

Phone: +44 (0) 1992 656 647

URL: www.chinapoweroilandgas.com

China Power Oil & Gas is an energy industry conference
that examines the challenges and strategic and technical
opportunities facing China’s energy industries. The future
of energy in China is a global issue and one that involves
the world’s oil, gas and power companies. This conference
and exhibition will particularly focus on power generation,
transmission & distribution, oil & gas fuel sources and tran-
sit, plus the all-important topic of energy efficiency.

Deepwater Asia Pacific 2008

10-12 September 2008

Guangzhou, China

Organized by: China Decision Makers Consultancy

Phone: 86 21 6840 7631

URL: www.deepwaterap.com/

With the theme of “Perform on the New Stage with Tech-
nical Innovation and Cooperation”, this event will connect
National Oil Companies, International Oil companies and
Oil service companies to explore the latest development of
Exploration and Production in offshore oil and gas, espe-
cially the deepwater sector. Special discussions will be made
on China’s offshore oil E&P strategy.

The 3rd Asia LNG Summit 2008

24-26 September 2008

Shenzhen, China

organized by: Global Leaders Institute

Phone: +86 21 5236 0030 ext 6096

Fax: +86 21 5236 0029

URL: www.Ing-summit.com

The Asia Region’s immense demand of LNG has
helped Asia LNG Summit (ALS) as one of the re-
gion’s dynamic energy events.

As one of the using form of nature gas, LNG (Lique-
fied Natural Gas) is earning more and more favors in
international energy market. There will be more than
100 billion US dollars to be invested in global LNG
development in next decade, which makes LNG in-
vestment one of the investing trends in the world.
Global LNG market has been rising at an average
annual rate of 7.5%. The growth has occurred mainly
in the Asia Pacific region, which accounts for two
thirds of world LNG imports.

Asia LNG Summit forges a face-to-face international
conversation platform unceasingly for industry elit-
ist. This conference offers critical insights into the
Asia-Pacific LNG demand, the global LNG produc-
tion & supply capability, the development of LNG
trading & LNG shipping, LNG pricing and risk man-
agement as well as technical trends and downstream
development, etc. It acts as an excellent platform for
global communication and networking.
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Fifth seed Wael El Hindi emerged triumphant against fourth seed Karim Darwish in Petrosport International
Squash Championship, held in August 2008

first major Tour event in Egypt, one of the lead-
ing countries for the sport. “This was a stunning
final, and I would like to congratulate Wael and
Karim for the great show they gave us tonight...
I hope this is an event where will be coming to
for many years to come,” Graham commented
on the event.

The Petrosport triumph also marked a sensa-
tional week for the British squash legend Jonah
Barrington. The former record six-time British
Open champion not only coaches El Hindi, but
also fellow Egyptian Mohamed El Shorbagy,
the 17-year old who has been entitled the World
Junior champion in Switzerland, four days be-
fore the beginning of Petrosport International
Squash Championship.

RECOMMENDED

The Party’s Over: Oil, War and the Fate of In-
dustrial Societies

Author: Richard Heinberg

Publisher: New Society Publishers

The world is about to run (8
out of cheap oil and change
dramatically. Within the next
few years, global production |
will peak. Thereafter, even if
industrial societies begin to
switch to alternative energy
sources, they will have less
net energy each year to do all
the work essential to the sur- ——
vival of complex societies. We are entering a new
era, as different from the industrial era as the latter
was from medieval times.

In The Party’s Over, Richard Heinberg places
this momentous transition in historical context,
showing how industrialism arose from the harness-
ing of fossil fuels, how competition to control access
to oil shaped the geopolitics of the twentieth century
and how contention for dwindling energy resources
in the twenty-first century will lead to resource wars
in the Middle East, Central Asia and South Ameri-
ca. He describes the likely impacts of oil depletion
and all of the energy alternatives. Predicting chaos
unless the United States-the world’s foremost oil
consumer-is willing to join with other countries to
implement a global program of resource conserva-
tion and sharing, he also recommends a “managed
collapse” that might make way for a slower-paced,
low-energy, sustainable society in the future.
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A complete array of services available worldwide

A

DRILLING SOLUTIONS

Wellsite and project
engineering
Simulation software

Drilling-fluid systems
and additives

Technical support

ENVIRONMENTAL SOLUTIONS

Modular mud system
design and fabrication

Mud mixing
Rig-equipment engineering

Drilling waste management

» Solids control

« Screens

- Cuttings collection

- Pneumatic transfer

« Cuttings re-injection

+ Dewatering

« Desorption technologies
« Site remediation

Pressure control

Rig instrumentation

Pit management

Vessel cleaning

Fluids recycling
Production-tank cleaning

Production waste
management

WELLBORE PRODUCTIVITY

Engineering/simulation
software

Reservoir drill-in fluids
Fluid-loss-control systems
Intervention fluids

Packer fluids

Breakers

Spacers and
displacement chemicals

Specialized tools
Completion fluids
Filtration

PRODUCTION TECHNOLOGIES

Oilfield/production
chemicals

Chemical management
H,S removal
Drag reduction

Mi

Produced water
management

ACO....-

Customer-focused, solutions-driven

www.miswaco.com

M-I OVERSEAS LIMITED — EGYPT BRANCH
4 El Saha El Shabia Street - Maadi, Cairo
Tel: 202-2358-8463/2358-2307 - Fax:; 202-2358-5944
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Tenaris. Innovations that make things
go smoothly in a rough industry.

Millions of dollars a day ride on our ability to deliver the right pipes, on time, to some of the world’s
most inhospitable regions. With our mills on four continents working in concert, we are designing
critical products, tackling supply chain inefficiencies, shortening delivery lead times and reducing risks.
In short, we're making life easier and safer for one of the toughest, most important industries on earth.

Tubular technologies. Innovative services.

Tenaris




