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WELL, Ramadan has come and gone and now the market begins to awaken
once again from its lethargic slumber to its normal routine. However, returning
to the norm is not as appealing as its chalked up to be. The problems in the oil
and gas sector have become habitual and many have adapted to its presence.
I have before spoken of the lack of transparency found in the market and this
month there is an entire feature on corruption in not only the market, but the
country at large. Nevertheless, there is another aspect that has yet to be ventured
into: mistrust. And while mistrust is a product of corruption and a lack of
transparency it is also a driving force to the perpetuation of this environment.

The oil and gas industry in Egypt is a bit contradictory. While there are
several points of agreement between all members of the industry such as the
desire to increase production in order to meet rising demand, the need for better
skilled workers, and the aspiration to develop technologically, there still remains
a common mistrust among the varying constituents of the industry. Operators
believe service companies to be money mongers that are out to over-charge
and serve little, while service companies believe operators to be the masters
of cutting corners.

In the middle of all this is the government, an entity that is at times seen
as a dormant player unable to mediate between the two forces. And while it
may be argued that this is the essence of competition and that competition is
nothing to fear, but something to embrace, it could be counter-argued that
competition does not equate to non-cooperation.

There is a stark difference between healthy and destructive competition.
For instance, healthy competition ultimately leads to a greater common goal
through good sportsmanship. Destructive competition is marred with secrecy
and ultimately leads to either a stagnation of development or the downfall of
a market.

How interesting it would be for operators and service companies to sit
together and duel out their problems in an open arena; to address their problems
together and eliminate the element of mistrust within this already murky market;
and for the government to be a guiding light to cooperation among the two
and not a mere bystander.
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MAHER ABAZA was born on March 12, 1930. He received his B.Sc. in
Electrical Power Engineering in 1951. Married, with two children he became
one of Egypt’s longest serving Ministers. He served as Minister of Electricity
from 1980 until 1999 when he was replaced by Ali El Saedy and went on to
serve as Midor’s Deputy Chairman and CEO. He was a pioneer who modernized
the Egyptian power sector. He transformed Egypt’s excessive reliance on hydro-
electricity into a practical use of gas. More than 80% of the power was switched to
gas instead of hydro-electricity during his period in office. He was also a visionary who
imagined Egypt’s electric network connecting to those of the Arab north-east, Turkey and
Europe and maybe one-day to the world at large. His visions began to manifest when Egypt’s
grid was linked to Jordan and Libya in late 1997. In short, he was a symbol of Egyptian nationalism.

Abaza was recognized for his accomplishments with several awards not just from his country,
but from the international community. From Egypt he received the Greatest Nile Medal, the Order
of the Republic and the Golden Medal of Distinction. From Italy he received the Order of the
Grand Cross and the Cross of the Order of Merit. From Sweden he received the Royal Order of
the Polar Star and from Finland he received the Grand Cross of the Order of Merit and these were
just a few of the many awards he was honorably granted.

Abaza belonged to the Egyptian National Committee at the World Energy Conference. He was
also a member of the Institute of Electrical and Electronic Engineering and he was also a member
of the Board of Trustees at the Thomas Alva Edison Foundation. He served as the President of the
International Association for Electricity Generation for the Transmission and Distribution (Afro-
Asian region) from 1996 to 1999.

Abaza died on October 4, 2007. Dr. Mustafa el-Fiqi, a dear friend to Abaza wrote in the Egyptian
Daily AlMasry Alyoum about his dear departed friend, stating:

“I had to work with Maher Abaza, given my position in a leading institution, for many years.
What struck me about him was his high competence, his knowledge of all details and problems
related to the energy sector and his unique capacity of developing this sector in a few years so
much so that it became one of the least problematic and indeed most promising in the country…

… Perhaps people remember that the energy sector in pre-Maher Abaza Egypt was totally
different than what it is now and the merit is to be ascribed to a man who loved his profession,
mastered his field of specialization and served his country.”

We, at Egypt Oil & Gas, would like to dedicate this month’s issue to a pioneer, a visionary,
and, more importantly, a friend, Maher Abaza.

All rights to editorial matters in the newspaper are reserved by Egypt Oil and Gas and
 no article  may be reproduced or transmitted in whole or in part by

any means without prior written permission of the publisher.

Contact Information:
5 h2, Khedr St., Extension El-Laselky St. Ground Floor, Suite 2   New Maadi, Cairo-Egypt

Tel:  +202 25164776     +202 25192108    Fax: +202 25191487
                       E-mail: info@egyptoil-gas.com            www.egyptoil-gas.com
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Engineering for the
Petroleum and Process
Industries, Enppi, has
won a new contract to
implement three natural
gas and petrochemical
projects in Venezuela,
announced the Egyptian
Ministry of Petroleum.

The three projects
include the imple-
mentation of two stations,
one for processing and
controlling natural gas
specifications as a primary
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Based on the Ministry of Petroleum’s strategy to become
an energy hub and intensify its international energy ties,
Sameh Fahmy, the Egyptian Minister of Petroleum
highlighted the recent achievements of the Egyptian
petroleum sector and the new implemented policies that
have improved the country's role as a pioneer in the oil and
gas domain, during his meeting with 27 energy
representatives in Cairo.

"I believe that our country has all the promising factors to
get a distinguished part in the economic ties with the EU…
we tackled three main points in this dialogue; gas pricing list,
energy security and renewable energy," clarified Fahmy.

The Minister met with 27 ambassadors, representing 20
countries from the European Union (EU) States; Italy, France,
Germany, Spain, Sweden, Netherlands, Greece, Belgium,
Bulgaria, Cyprus, Denmark, Czech Republic, Finland, Hungary,

Ireland, Latvia, Lithuania,
Poland, Portugal and the
European Commission, in
addition to the ambassadors
of Japan, Russia, Korea,
Singapore, Serbia, Bosnia
and Herzegovina, Armenia
and Romania. The meeting
a l so  w i tne s sed  t he
participation of the Egyptian
– European Work Council
chaired by Mohamed Abul
Enein, Head of the Energy
Committee in the People's
Assembly.

This dialogue was a
chance for Fahmy to tackle
the key topics to be
discussed in the agenda of
the EU-African-Middle
East Regional Energy
Conference, hosted by
Egypt in the city of Sharm
El-Sheikh this month.

"This meeting was not
just an exchange of views
concerning energy status
worldwide and preparing for
the conference, the Minister
did market the Egyptian
positive features and
benefits of investing in the
o i l  sec to r  wi th  a l l
transparency," said Abul
Enein.

Klaus  Ebermann,
European Commission
Ambassador clarified that
the Sharm Al Sheikh
Conference "will pave the
way for discussing more
cooperation opportunities
and will contribute to
setting a clear strategy for
cooperation between Egypt
and the EU in the field of
energy".

Moreover, Fahmy discussed means of collaborating and
encouraging foreign investments in Egypt, methods of
benefiting from the European experience to develop an
institutional and regulatory framework for the gas market
and petroleum product’s circulation. He referred to already
existing projects executed with European countries. Among
them, we can list LNG Projects in Damietta and Idku, with
investments of $3.2 billion, in collaboration with Spain,
Italy, and the United Kingdom, in addition to the Euro –
Mashreq Gas Cooperation Centre, which targets the
establishment of an infrastructure for an integrated gas market
as well as linking the Mashreq Gas Network with the
European gas markets.

The Minister pointed out that the future fields of
cooperation with the European Countries will include, the
cooperation in the domain of capturing carbon dioxide
emissions, preserving the environment, technology transfer,
particularly in the fields of bio-fuels, enhancing the rates of
oil production and oil shale recovery and developing networks
for energy transfer, in order to improve energy supplies'
security in Egypt and the European Union.

Asked in the press conference about the Egyptian
strategies to develop alternative energy, Fahmy expressed
his concerns about the availability of energy, stating that the
current reserves will not be enough for the next century.
"Wind energy comes as a top priority in the list of our
renewable energies and I believe that bio-diesel and bio-fuel
are one of the vital resources extracted from the agricultural
sector," added Fahmy.

stage with a production capacity of 600 million cubic
feet daily; another for extracting natural gas derivatives
with a production capacity 600 million cubic feet
daily; the third project consists also of implementing
a station for extracting and separating natural gas
derivatives with a capacity of 50 thousand barrels
daily.

The Venezuelan National Petroleum Corporation
has assigned Enppi the tasks of conducting preliminary
studies, the essential and detailed engineering works,
buying and supplying the equipment services, and
construction works.

The execution of these projects is expected to last
for 24 months, with total investments of LE 1.4 billion.
(MoP)



Oil Region

Concession / Field Status
Dana Working
Interest  Operator

Gulf of Suez

Western Desert

East Zeit Field              Producing oil area               100%             Zeitco (Dana)

North Zeit Bay Exploration
Concession

100% Dana

Ras Abu Darag Exploration
Concession

100% Dana

South October Exploration
Concession

65% Dana

Qarun Fields                 Producing oil area                25%                   Apache

East Beni Suef              Producing oil area                50%                   Apache

West Abu Gharadig      Producing oil area                30%                IEOC (ENI)

North Qarun
Exploration
Concession

Exploration
Concession

50% Dana

Cartoon ByRamyAmeen
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Egypt signed a concession agreement for the
exploration and production of oil and gas in the
Mesaha area of Upper Egypt between consortium
members Melrose Resources of the UK, Hellenic
Petroleum of Greece, Oil Search of Australia, the
State Authority of Ganoub El-Wadi Holding
Petroleum Co. (Ganope) and the Ministry of
Petroleum.

This represents the first time the three consortium
members have invested in Egypt, which proves the
ministry's aim to "attract new market players".

"Developing the Ganoub El-Wadi area in Upper
Egypt is at the top of our priority list and we are
keen on increasing international investments there,"
said Fahmy during the signing ceremony.

According to the Daily Star , the initial
exploration period is expected to take around four
years, with the probability for an extension of a
maximum of nine years. This concession covers an
explored sedimentary basin of 57,000 kilometers
square and it is surrounded by the Sudanese border
in Upper Egypt.

Based on its national plan to revive the area of
Upper Egypt, the Egyptian Ministry of Petroleum
has so far organized four international bids that
resulted in 10 agreements over an area of 220,000
kilometer square, with investments of $282 million
and the drilling of over 46 wells. These agreements
make up 35% of investments in Ganoub El-Wadi.

"More international bids are being planned to
increase oil and gas exploration investments in
Ganoub El-Wadi, the Red Sea and Western Desert
areas," added Fahmy.

The gross financial commitment of this
agreement counts for $34.3 million, besides the
drilling of four wells and a signature bonus of $2
million.
(Daily Star Egypt)
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The North Alamein Petroleum Company
(NALPETCO) awarded a $10 million contract to
KBR in order to carry out the Front End Engineering
Design (FEED) support on the West Mediterranean
Concession Deepwater Development.

This FEED contract comprises the services for
the development of gas and condensate reserves that
are located in two fields in deep water in the
Mediterranean Sea, approximately 50 miles northwest
of the city of Alexandria.

At the end of the FEED phase, NALPETCO has
the option to request follow-on support from KBR
to provide additional technical and procurement
services during the engineering, procurement and
construction (EPC) phase.

"We are pleased to be awarded this contract,"
said John Rose, President of KBR's Upstream
Business Unit.

“These deep water fields will be developed using
subsea technology and a pipeline gathering system
which will feed a new onshore gas plant capable of
exporting 300 MMSCFD of sales quality gas to the
NPT grid, and 4,000 BPD of stabilized condensate,”
reported Rigzone.

Through this contract, the offshore and onshore
facilities required to develop and exploit the Abu Sir
and El King gas and gas/condensate fields are to be
defined by KBR work.

"We have an excellent track record of work
performed in Egypt, enhanced by our local presence
in Cairo for over 22 years," added Rose.
(Rigzone)

Dana Petroleum has finalized the acquisition of
Devon Energy's entire upstream petroleum business
interests in Egypt, spanning eight companies and
eight PSCs, for a purchase price of $375 million as
of the effective date of January 1, 2007.

Based on this purchase deal, Dana gains
approximately $67 million of working capital in
Devon Egypt.

"This deal delivers a significant reserves and
production growth step for Dana and strategically
the acquisition fits closely with our previous
Egyptian transactions. The new portfolio contains

a good balance of producing oil fields with
numerous attractive drilling opportunities, both on
existing fields and within large exploration
concessions," commented Tom Cross, Dana's Chief
Executive.

"Dana now holds assets positioned across the
major petroleum provinces in Egypt, namely the
Nile Delta, Gulf of Suez and Western Desert. The
Group also has in place an excellent operating
team in Egypt, which is focused on delivering
further growth," added Cross.
(Rigzone)
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OAO Novatek has acquired a 50% working interest in the concession agreement for oil and gas exploration and
development at the El-Arish offshore block in Egypt from Tharwa Petroleum S.A.E, which holds the remaining 50%
working interest.

According to the terms of agreement, the minimum exploration period counts for four years, through which
geophysical studies of the concession block as well as the drilling of two wells, will be executed.

The offshore block is located along the Mediterranean coast, adjacent to the north coast of the Sinai and covers an
area of approximately 2,300 square kilometers. Half of the block lies at depths of up to 50 meters with the remaining
area reaching depths of up to 500 meters.

'The El-Arish offshore block is the Company's first international project. Our participation in the concession is
consistent with Novatek's long-term strategy of expanding its resource base and geographically diversifying its core
activities in order to establish a stable base for production growth,' commented Novatek's CEO, Leonid Mikhelson at
the signing ceremony in Cairo.

The agreement gives Novatek the privilege of extending the exploration period to nine years in case preliminary
results require further study. The concession agreement provides for a twenty-year development period for each
commercial discovery with a possible five-year extension.
(Rigzone)
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PTT Exploration and Production Public Company
Limited and its joint venture partners have recently signed
concession agreements for two exploration blocks with the
Egyptian Ministry of Petroleum for Rommana Block and
Sidi Abd El Rahman Offshore Block, which symbolizes
the company’s first operation in the country, announced
PTTEP President Maroot Mrigadat.

The Rommana Block, situated onshore in the Sinai
Peninsular in the northeastern part of Egypt, is characterized
by its good potential of natural gas and condensate and
covers an area of 6,184 square kilometers.

As for the Sidi Abd El Rahman Offshore Block, it is
situated in the Mediterranean Sea, northwest of Egypt and
is characterized by its crude oil potential. It covers an area
of 4,294 square kilometers.

In the first block, PTTEP's joint venture partners for this
block are Sipetrol International S.A. as the operator with 40%
interest and Centrica Resources Limited, a subsidiary of
Centrica plc, with 30% interest. PTTEP holds the remaining
30% interest. In the second block, the partners are Edison
International SpA as the operator with 40% interest, while
PTTEP and Sipetrol International S.A. each holds 30% interest.

These blocks were part of the EGAS International 2006
Bid Round organized by the Egyptian Natural Gas Holding
Company ("EGAS"), in which 12 blocks were offered.

“PTTEP and its joint venture partners are ready to
commence the exploration program on these two blocks.
Next year, the 3D seismic survey will be carried out and
the drilling of exploration wells will be followed in 2009,”
clarified Maroot.

Maroot also noted that PTTEP is still seeking expansion
opportunities in Egypt and Africa as a whole because it is
the area with very high petroleum potential and near the
European market which has strong demand for oil and gas.
Besides, Egypt and Algeria, which PTTEP has already
invested in together with strong partners, PTTEP is also
seeking investment opportunity in other African countries,
namely, Libya, Nigeria, and Angola.
(Rigzone)

Transglobe Energy finalized the purchase of Tanganyika Oil’s
assets in the West Gharib concession, announced the company.

The Canadian oil & gas company, Tanganyika and its
subsidiaries hold a 70% interest in one Development Lease and
a 45% working interest in seven additional Development Leases
including the West Gharib Production Sharing Concession.

The publicly traded oil and gas company listed on the TSX
(TGL) and AMEX (TGA) Transglobe spent $59 million to
purchase all of the shares of Tanganyika subsidiaries holding
the West Gharib interests in addition to working capital
adjustments effective July 1, 2007 of approximately $11 million.
The sum of this sale agreement counts then for approximately
$70 million.

The shares of Tanganyika Oil Company Ltd. are traded on
the TSX Venture Exchange under the symbol TYK and its
Swedish Depository Receipts trade on OMX Nordic Exchange
under the symbol TYKS.
(Rigzone and Upstream Online)

China is to start building a second major natural gas pipeline around the end of this year
or in early 2008 with the aim of transporting the fuel from its remote northwestern regions to
the booming coast, said a senior government official.

Chen Deming, vice-chairman of the National Development and Reform Commission, told
the 17

th
 Party Congress that his country is “keen to boost use of the fuel to cut pollution, also

wants to further increase gas imports.”
The main target of this gas line is to take gas from resource-rich western regions including

Xinjiang, Inner Mongolia and Shaanxi province to the Pearl River Delta in south China's
Guangdong province, added Deming.

This gas line project will be operated by Chian’s top energy group CNPC which is responsible
for connecting the pipeline with central Asia's Turkmenistan, with which it has an agreement
to import 30 billion cubic meters of gas a year, or 60% of China's current total use

China will also accelerate gas production in the Chongqing region and Sichuan province
in the southwest, to begin sending more than 12 billion cubic meters of gas to east China within
two years, said Chen - the same yearly volume as the first West-East project.

According to Reuters, China aims to triple its use of gas, which now supplies barely three
per cent of its energy, reaching 200 bcm by 2020.
(Reuters & Gulf News)

BUE Caspian, a wholly owned subsidiary of Dubai-based Topaz Energy and Marine Ltd has
been awarded contracts for the provision of three offshore support vessels by BP Azerbaijan (AIOC).

The 3-7 years contracts can be possibly extended to a time period of maximum three years.
The initial investment of over $65 million in vessel construction brings to a total ten new build
vessels mobilized to Azerbaijan within a five year period. The potential contract value is estimated
to be in excess of $210 million assuming that all of the contract options are exercised.

"This is the second major tender that the Alliance has been awarded by BP Azerbaijan in
the past two years. This clearly demonstrates their confidence in our capabilities within a very
competitive market where, quality, health and safety performance is paramount,” said Roy
Donaldson, General Manager of BUE Caspian.

According to the terms of this agreement, BUE Caspian will supply two Norwegian Built
Ulstein UT755L Platform Supply Vessels and one Fast Crew Boat presently under construction
by Damen in Holland. The first UT755L named Caspian Pride will enter service in October
2007 with both other new build vessels arriving in Baku, Azerbaijan during 2008.

According to Dubai Business News, the combined Topaz-BUE fleet ranks amongst the
largest offshore fleets in the Middle East region with operations in the Caspian, Middle East and
Southeast Asian markets.
(Dubai Business News)
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WHENEVER there is any escalation in political tensions
in the Middle East, oil markets ring alarm bells. In fact,
it has become an established fact that any political
development in the world’s most turbulent region spurs
oil prices to new highs.

This fact was conspicuously reflected in last month’s
record prices in oil markets. No sooner had Turkey’s
Prime Minister, Recep Tayyip Erdogan, decided to ask
the parliament for permission to pursue Kurdish rebels in
northern Iraq did the price of crude oil take an upturn.
And indeed the Turkish parliament voted to authorize
possible military operations against the bases of the
separatist Kurdish Workers Party (PKK).

Members of the parliament cast an overwhelming
507 votes in favor of the motion to 19 against, a move
that increases the possibility of a military operation
within the next year. The vote came after a series of
attacks were blamed on the PKK which claimed the
lives of 30 soldiers and civilians. Evidently, a mountain
ambush by the PKK rebels that killed 13 commandos
caused more outrage in Turkish political circles. In
addition, public pressure was so immense that the
government could not lie still.

“Those attacks were a milestone. Our policy of
restraint over northern Iraq has ended,” explained the
spokesperson of the Turkish parliament’s foreign
relations committee. “We need to take decisive action
against the PKK and those who harbor it. Everyone
must understand that the situation is not sustainable as
it is,” he pointed out.

On the other side, the Iraqi government urged the
Turkish government to be wise and patient. Iraqi Prime
Minister, Nouri Maliki, said he was ready to conduct urgent
talks with Turkish officials to defuse the crisis and said a
diplomatic solution had to be found.

“The Iraqi government calls on the Turkish
government to pursue a diplomatic solution and not a
military solution to solve the problem of terrorist attacks
which our dear neighbor Turkey has witnessed from
the PKK,” a spokesman of the Iraqi government
commented.

Worried about the possibility of further chaos in

w w w . e g y p t o i l - g a s . c o m
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Iraq — and a soar in oil prices as well, in case oil
supplies were disrupted — Washington is leading
international calls for Ankara to exercise self-restraint.
However, it seems that Turkish patience is wearing
thin.

Although Erdogan tried to soothe the international
community’s fears by saying that asking the parliament
for permission to pursue the rebels didn’t necessarily
mean that Turkish forces would act immediately, he
still has a carte blanche from the parliament at hand.

Not surprisingly, news about the possible Turkish
incursion in northern Iraq catapulted oil prices into the
$90 range and above. Light, sweet crude for November
delivery rose as high as $90.07 a barrel, which is considered
by all means an all high record.

The amount of oil produced in northern Iraq, as a
matter of fact, is very small. And the major oil pipeline
linking the Iraqi town of Kirkuk, south of the Kurdish
region, has been shut for a long time since the 2003
invasion of Iraq. But the fear is that the military dispute
between Turkish forces and Kurdish rebels could escalate
and interrupt oil production in neighboring countries,
which account for 20% of global production.

There are other concerns about a possible Kurdish
attack on a vital pipeline in Turkey, which carries
700,000 barrels everyday from Azerbaijan to the port
of Ceyhan.

Consequently, as prices continued to soar, oil
producers’ cartel, OPEC, has hinted it may boost
production to help bring prices down. In addition, OPEC
leaders could meet on 17 November, three weeks ahead
of their next planned meeting, in an attempt to curb the
soaring prices.

Despite the skyrocketing oil prices, oil is still below
inflation-adjusted highs hit in early 1980. Depending on
the adjustment, a $38 barrel of oil in 1980 would be worth
$96 to $101 or more today. However, in case a Turkish
incursion into northern Iraq took place, analysts predict,
oil prices might hit the $100 mark.

In fact, many other analysts argue that the supply
and demand mechanism was not the driver behind the
recent rise in oil price. Rather, they believe investors
who keep buying are the driving force behind the price
rise to more than $80.

“Consumers will now see higher prices at the pump
in the coming months and weeks,” said John Kilduff, vice
president of risk management at MF Global UK Ltd.

The Turkish-Kurdish political tensions aside, experts
argue that global demand for oil is so high that supplies
may not keep pace. According to the International
Energy Agency, demand will rise by an average of 2.2
million barrels next year, compared with 1.5 million -
barrel rise in 2007. Regardless of military disputes that
might interrupt oil output, demand will rise 2% up to
2012, the agency says. It is also widely expected that
demand will soar from 90 million barrels daily to 140
million over the coming 25 years.
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THE author, Craig Morris, discusses the means to
achieve a sustainable future through the switch to
renewable energy sources. Morris explores the
benefits of this transition and proposes the use of the
remaining non-renewable resources as method to
develop a long-term supply of renewable energy.

This publication focuses on Europe’s success in
applying new strategies to further utilize their
renewable energy, especially in Germany. According
to Amazon.com, Morris examines several aspects out
of the German experience;
     - The shortcomings and benefits of sources that
might constitute a largely renewable energy platform:
oil, nuclear, coal, biomass, natural gas, wind, PV,
geothermal, hydrogen, wave and tidal power
    - The success of efficiency measures, the vision
of demand management - tailoring power
consumption to intermittent supply - and the
phenomenon of virtual power plants
   - The secret of success being in attitudes and
policies, rather than in technology
    - How the US could once again become a renewable
energy leader

Morris is a journalist and translator specializing
in renewable energy. He lives and works in Freiberg,

November 2007 - Issue 11

 which is Germany's solar capital.
Pual Gipe, in an article published by Wind-Works,

said that Morris gives his readers the political and
cultural background for Germany's renewable energy
success story that other energy analysts, especially
those in the anglophone world, have mistakenly
ignored. "It's a good story, and Morris tells it well,"
commented Gipe.

Back in 2005, German farmers installed twice as
much solar photovoltaic panel than were installed in
all of North America. This shows that Germany has
been a pioneer in initiating solar energy usage
compared to North America. Morris believes that
Germany has become the world leader in this "fast
growing, multibillion dollar industry", and warned
that North America will probably be left behind if it
doesn't act fast to join the solar revolution "sweeping
the globe".

"Wind turbines that dot the nearby hilltops of the
Schwartzwald (Germany's Black Forest) are visible
from the city's central platz, and solar panels grace
buildings all across the city in the southern state of
Baden-Wüfrttemburg. The roof of the stadium housing
the local football team is covered in solar panels and
the quarter of Vauban probably has more solar systems

per capita than anywhere else in the world. Even
factories in Freiburg sport thousands of solar panels
on their roofs," added Gipe to prove how much solar
energy has spread all over Germany.

Moreover, Morris points out the "effective system"
of tariff laws and strategies applied by the government
to strengthen its move towards this new energy.
Energy Switch gives you a complete story of success
through which a sustainable future of energy sources
can be attained.
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Continued from page 1

Vito Tanzi
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IN an edition of the Egyptian Center for Economic
Studies’ (ECES) Distinguished Lecture Series,
Professor Vito Tanzi, former Director of the Fiscal
Affairs Department at the International Monetary
Fund, stated the above words in a speech revolving
around corruption and its affects on economic activity.
Tanzi, in essence, discussed how corruption drives
away investment, hinders development and essentially
undermines the rule of law. The interesting aspect
about the above words is not the mere existence of
the phenomenon of corruption, but, rather, the power
of this phenomenon that can bring down an empire.

Egypt is the Middle East’s most populated
country; it has been described as one of the most
strategic nations in the world, both economically and
politically. As the old saying goes, “a chain is as
strong as its weakest link,” so is the international
economic-political structure as strong as its weakest
link. Thus, one can assume that a problem in one of
the world’s leading countries can spell misfortune
for the world at large.

Corruption: How Egypt Ranks Internationally

A revival of Tanzi’s lecture seems timely with
the recent release of the 2007 Corruption Perceptions
Index (CPI), released on September 26th by
Transparency International, the global coalition
against corruption. The index primarily looks at the
perceptions of public sector corruption in 180
countries and territories. It is a composite index that
draws on 14 expert opinion surveys. Countries are
scored on a scale from zero to ten with zero indicating
high levels of perceived corruption and ten indicating
low levels of perceived corruption.

In 2004, Egypt was ranked 77th on the index
with a score of 3.2. In 2005, the country witnessed
minute improvements coming in 70th place with a
score of 3.4. During 2006, Egypt was once again in
70th place with a score of 3.3. It is, however, the
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2007 index that presents a dire picture for the recent
economic reforms that have taken place in the country,
which was ranked 105th, one of the lowest ranks it has
ever received, with a score of 2.9. This is still an
improvement over the 1.1 score that Egypt received in
the 1990’s, but improvements, much like beauty, are
in the eye of the beholder. There is no reason why the
booming economy of Egypt, which has witnessed
several reforms in the past couple of years, should be
dwindling in terms of corruption instead of improving.
The 90s did not have the new and vibrant technocratic
government that so many are singing the praises of; nor
did it have the amount of international investment that
we are seeing today, which is supposedly bringing
money to the country, which should alleviate the poverty
levels and raise wages, leaving the stuff of corruption,
such as bribery, a thing of the past.

There are several international documents that
address the issue of corruption worldwide and attempt
to combat it; among which is the African Union
Convention on Preventing and Combating Corruption.
The document in essence attempts to promote and
strengthen development in Africa by preventing,
detecting, punishing and eradicating corruption. The
main principles of the convention include respect for
democratic institutions, rule of law, popular
participation, good governance, respect of human
rights, transparency and accountability, promotion of
social justice, and a condemnation of acts of corruption.

Corruption in the document is defined in specific
details; for example, Article 4.1.A partially defines
corruption as “the solicitation or acceptance, directly
or indirectly, by a public official or any other person,
of any goods of monetary value, or other benefit, such
as a gift, favor, promise or advantage for himself or for
another person or entity, in exchange for any act or
omission in the performance of his or her public
functions.” This section is then followed by eight other
precise definitions of corruption, leaving little room for
an excuse of vagueness or misunderstanding.

The interesting part about the convention is that
even though Egypt claims to be a leader in the African
continent and even though the convention cites the
1994 Cairo Agenda for Action Relaunching Africa’s
Socio-economic Transformation as a document that
must be kept in mind, Egypt is not a signatory to the
convention. Even Somalia, whose corruption records
are horrendous, ranking dead last on the 2007
Corruption Perceptions Index, with a ranking of 179
and a score of 1.4, and whose economy is in a dismal
state, is a signatory to the convention.

Egypt is, however, a signatory to the United
Nations Convention against Corruption, which is
quite similar to the African Union’s convention,
except a bit more precise and detailed, not only
defining the act of corruption, but also the persons
that can be held responsible for the act and outlining
preventative anti-corruption policies and practices.
The convention is beyond the scope of this journalistic
endeavor, so suffice to say that it covers the
recognition, prevention, and punishment of all aspects
of both public and private corruption. However, the
details surrounding much of the implementation of
the above are left up to the country; in Egypt, the
bodies delegated with the task of anti-corruption
enforcement are the Administrative Control Agency
(ACA) and the Illicit Gain Office (IGO). A possible
reason as to why Egypt is a signatory to the UN
convention and not to the African Union’s is that it
is a bit more difficult to refrain from having a stance
on an international legal document than it is on a
regional document such as the African Union
Convention on Preventing and Combating Corruption.

The Egyptian Oil and Gas Industry:
The Transparency Dilemma

In 2005, the International Monetary Fund released
a Selected Issues paper for Egypt entitled Arab
Republic of Egypt: Selected Issues. The fourth part

of the paper discusses the oil and gas sector in the
balance of payments. What is quite catching to the
eye is the introduction of this section which lists two
reasons as to why the sector plays a more prominent
role in the country’s economy than what is depicted
in the balance of payments data.

The first reason is that “crude oil exports are not
recorded accurately. As a result, the oil trade balance
consistently appears weaker than it should be.” This
inaccuracy has misleadingly presented Egypt as a
net importer of oil from 1998/99-2001/02. The second
reason given to the distortion in the role of oil and
gas in the balance of payments data is that “foreign
direct investment in the oil and gas sector is also not
recorded accurately.”

Now, while an obvious lack of transparency is
discussed in the paper, the problem is not presented
as corruption, but rather the utilization of an out-
dated and inept mechanism of record-keeping. The
paper states that the source of data used for the
compilation of the country’s balance of payments is
the International Transactions Reporting System
(ITRS). The use of this system underestimates the
inflows of Foreign Direct Investment (FDI), negates
the sales of oil and petroleum products abroad by
foreign companies, distorts financial transactions
between the Egyptian General Petroleum Corporation
(EGPC) and its foreign partners and does not separate
exports of gas in the official balance of payments.

The paper concludes that “due to the deficiencies
in the recording of oil and gas exports, export revenues
appear to have been underestimated by more than
US$1 billion per annum in recent years. Weaknesses
in the recording of FDI inflows in the oil and gas
sector have also led to under-recording, possibly by
as much as US$3 billion per annum.”

Once again, while this report does not even hint
towards corruption, one cannot deny that the imprecise
recording of close to US$4 billion annually leaves
a huge question mark in the minds of citizens and

investors alike. After all, an investor’s worst enemy
is uncertainty.

Another issue of significance is the lack of
transparency in government procurement. In the 2007
National Trade Estimate Report on Foreign Trade
Barriers, a report published annually by the Office
of the United States Trade Representative (USTR),
several improvements were reported on the part of
Egypt: US goods trade surplus, US goods exports,
and US imports from Egypt all significantly increased.
However, a point of contention was found in
government procurement.

It is a wide known fact that in the oil and gas industry,
it is tenders and bids that regulate almost all activities.
In 1998 a law governing government procurement was
issued which stipulated that technical factors and not
just price be taken into consideration in awarding any
contract. And while the law grants certain rights to
suppliers such as, “speedy return of their bid bonds and
an explanation of why a competing supplier was awarded
the bid,” the USTR report asserts that, however, “many
concerns about transparency remain.”

Another area where transparency is sorely needed
is the pricing scheme of gas in the country. Professor
Robert Mabro, a former director of the Oxford
Institute for Energy Studies spoke at an ECES
Distinguished Lecture Series, regarding some of the
crucial issues found in the Egyptian oil and gas
industry.

In his speech Mabro states “there are EGPC
supply contracts to Union Fenosa and Jordan. The
prices are not published. It is said that the price to
Union Fenosa is low. The highest number mentioned
by observers of the Egyptian gas scene is $0.90
MBtu. Lower numbers, such as $0.65 MBtu are
sometimes quoted. This is the price at the point of
entry to the LNG plant. If these numbers are gross
underestimates EGPC/EGAS would be wise to
publish the true figures in order to set the record
straight.”

What Mabro is exclaiming is the problem of a
lack of transparency on a much grander level of
international deals. In essence, the Union Fenosa
deal might involve the sale of gas at a lower cost
than its domestic replacement cost. In fact, among
the suggestions given by Mabro in his speech is the
re-opening and re-negotiating of deals that might
unjustly cost the Egyptian government and thus the
Egyptian people. However, the lack of transparency
leaves little room for maneuver in these deals.

Recent Corruption Cases in the Egyptian Oil and
Gas Industry

During the month of April of this year Egyptian
General Petroleum Corporation (EGPC) members,
businessmen and a member of the People’s Assembly
(PAM) were accused of releasing information and
reports, classified as top secret, to clients in return
for money and gifts. The clients also received special
facilitations in the international bids held by EGPC
over the last five years and also acquired special
areas for drilling and exploration. The accused
included six officials from EGPC and seven
businessmen, including former CEO of Alex Oil
Company and a member of the People’s Assembly,
Emad El-Gelda.

Unsurprisingly, public opinion was rocked by
the incident. According to investigations, Emad El-
Gelda gave Mohamed Dahy, the EGPC Vice President
for Agreements and Explorations, a car worth
approximately LE137,000.

In June, the court convicted 12 of the bribery
charges and absolved one businessman that confessed.
Six EGPC directors were suspended from
employment and fined $233,000. The charges were
not solely confined to bribery but also robbery.
Apparently, half a million dollars were stolen from
EGPC’s treasury through forged receipts and financial
accounts of client companies.



w w w . e g y p t o i l - g a s . c o m

14

November 2007 - Issue 11

The sentences ranged from three to ten years, with
the Assistant to the Vice President of EGPC for
Agreements and Explorations receiving the severest
punishment of 10 years of penal servitude. The Assistant
to EGPC’s General Manager for Gulf of Suez
Evaluation, the EGPC Economic Analysis Manager
and the EGPC General Manager for Exploration
Supervision received seven years, while another
defendant received five years and the remaining eight,
among which was El-Gelda, were sentenced to three
years.

Within the same year, other corruption cases included
an investigation into the importation of foul gas valves,
which caused gas leaks, by Petrogas Company. Also
a charge of bribery was directed towards the head of
the labs and chemical research at the Suez branch of
the Al-Nasr Petroleum Company, for receiving LE2
million bribe from the Chairman of the Arab Office for
Chemical Services and Rokin for Chemicals in order
to obtain the pricing list of companies in a bid round.

Other corruption cases within the oil and gas industry
that date back to 2004 were discussed in a report released
by the Egyptian coalition opposition group (Kifaya) on
July 4, 2007. The report discusses corruption in Egypt
on several levels, which include case studies. The 249-
page report, entitled “Corruption in Egypt: A Dark
Cloud that does not Vanish,” a quote taken from Ibn
Khaldun’s The Muqaddimah, addresses corruption cases
in several of Egypt’s ministries including the Ministry
of Antiquities, the Ministry of Agriculture, the Ministry
of Finance, the Ministry of Culture and, of course, the
Ministry of Petroleum.

The report mentions one of Egypt’s biggest
corruption scandals of the year 2004, where the Attorney
General referred 16 suspects to the criminal court. The
top five defendants of the case were receiving monthly
payments from other defendants since 1995 in return
for circumventing the appropriate and legal procedures
prescribed for their work and also for the facilitation of
work and for leaking important and confidential
information. Among the top defendants was Engineer

Hosni Gaballah, who was caught red handed receiving
a bribe from another defendant, Hamad Said Taha, the
owner of a private oil company.

Eleven of the defendants admitted their guilt and
were released on a LE20,000 bail. On June 10, 2004
sentencing was delivered to the 16 defendants. Hosni
Gaballah, the Board Chairman of Gabal El-Zeit
Company was sentenced to 29 years and a fine of
LE300,000; Munir Abd El-Hameed Al-Awadi, Board
Chairman of Qarun Oil Company was sentenced to
60 years and a fine of LE970,000; Ali Mohamed
Mostafa Al-Sayed, a Security Official at an oil
company was sentenced to 10 years and fined
LE300,000; Ali Said Mahmoud Al-Sayyed, a
Department Head at Badr Petroleum was sentenced
to 5 years and fined LE70,000; Salah Abd El-Wahab
Solaiman, an Engineer at Qarun was sentenced to
13 years and fined LE110,000; and Ali Ahmed Salah
Sayyed, an employee in a petroleum services company
was sentenced to five years. The rest of the defendants
were absolved because they admitted to their guilt.

When Every Man Has His Price

The 2007 Corruption Perceptions Index brought
attention to a common theme among the countries
that were undertaken in the study: the poorer the
country the greater the corruption. The Chair of
Transparency International, Huguette Labelle, stated
that “despite some gains, corruption remains an
enormous drain on resources sorely needed for
education, health and infrastructure.”

When one looks at the worn and at times non-
existent streets of some of the urban areas and the
smaller villages of Egypt; when a student at a public
high school cannot answer questions that his
counterpart in other developed countries consider
elementary; and when water and electricity are at
times a luxury and not a basic service provided to
citizens, while others manage to steal millions from
the country and while some are caught, some are not,

this is when one can truly appreciate Labelle’s
statement.

In short, what has been attempted in this piece is
the unraveling of the much diagnosed and little treated
problem of corruption. On the international level,
Egypt ranks low in the eyes of global monitoring
institutions when it comes to corruption. The country
is signatory to one comprehensive UN convention
and silent on the regional front as was seen with the
African Union’s Convention on Preventing and
Combating Corruption.

The handbooks of international investors such as the
IMF report or the USTR report still speak of a lurking
lack of transparency and the utilization of inefficient
methods of record-keeping. A lack of transparency
provides the best environment for corruption.

While several corruption cases have been cracked,
such as the ones mentioned above, several others go
unnoticed. And while the caught culprits of corruption
are fined fees as a debt to society, these fees are
usually a minute amount of what they initially stole.

With all the recent discoveries and the new
technology available in the market, oil and gas
production is increasing. With new economic reforms,
investors are attracted to the stability and
resourcefulness of the country. The oil and gas
industry is booming, there is no reason for secrecy
in an open market.

In a report prepared by Mona El-Garf, Professor
of Economics at Cairo University, in 2005, she
mentions that in Egypt the procedures required for
the initiation of any economic activity are 13, whereas
in similar income countries the number is 9 and in
best-practice countries the number is 5; bringing to
mind the words of Gaius Cornelius Tacitus, a Roman
senator and historian: “In a state where corruption
abounds, laws must be very numerous.”

In short, corruption is a culture and not isolated
incidents; it cannot be solved solely by decrees and
laws, but by fundamental change. After all, what
brought down Rome can bring down Egypt.
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THE Pharaohs played well and should have won by a
much bigger margin, but wasted many opportunities in
front of the goal. The goal was scored by Ismaili’s
midfielder, Mohamed Fadl, who headed home in the 76th
minute making a crowd of just over 7,000, who watched
the match at the 80,000-seater Cairo International Stadium,
release a great sigh of relief.

The sixteen qualifiers will be drawn into four groups
of four in Accra. The tournament will run from 20 January
to 10 February.

Meanwhile, Nigeria has leapfrogged over Cameroon
to return to the top of the African football rankings
according to Fifa’s world rankings for September. The
Super Eagles moved up three places on the overall rankings
from 26 to 23, while the Indomitable Lions fell nine slots
from 16 to 25.
1. Nigeria
2. Cameroon
3. Ivory Coast
4. Guinea
5. Tunisia
6. Morocco
7. Senegal
8. Egypt
9. Ghana
10. Mali
The reigning champions will start their title defense in
January against African powerhouse Cameroon, in a Group
B including Zambia and Sudan.

Kaka elected FIFPro Player of the Year

AC Milan Brazilian midfielder Kaka was named World
Player of the Year by his peers in the Federation
International de Footballeurs Professionels (FIFPro) after
leading the Italian team to their seventh European
Champions League title last May.

Having won the Champions League cup, the Golden
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Boot with ten goals and the
best player award, the 25-
year-old Brazilian import
made a brilliant record last
season that earned him the
prestigious award. Kaka
clinched the title from his
f e l l o w  c o u n t r y m a n
Ronaldinho who won it in the
past two seasons.

“I feel humbled to receive
such an honour. To follow my
good friend and such a great
player as Ronaldinho makes
this a very special award for
me,” he said upon receiving
the award.

“To be recognized by my
fellow professional players
worldwide coming from over
50,000 players is amazing,”
he added.

“My aim is to keep on
listening and learning from
others and to keep improving
as a player and as a person,
it is a privilege to be a
professional footballer and
it is our duty to work hard
to be the best we can be for
our team mates, supporters,
club and country and to earn
the respect of fellow men,”
he pointed out.

The FIFPro have also
announced the World’s best
e leven for  the  season

2006/2007. Chelsea’s
Ivorian striker Didier
Drogba has been chosen
as the best striker in the
World.

FIFPro World’s Team:

Goalkeeper - Gianluigi
Buffon (Italy/Juventus)
Defenders - Alessandro
Nesta (Italy/AC Milan),
F a b i o  C a n n a v a r o
(Italy/Real Madrid), John
Terry (England/Chelsea)
and Car les  Puyol
( S p a i n / B a r c e l o n a )
Midfielders - Steven Gerrard
(England/Liverpool),
Cr is t iano  Ronaldo
(England/Manchester
Uni ted)  and  Kaka
(Brazi l /AC Milan).
Forwards – Lionel Messi
(Argentina/Barcelona),
Didier Drogba (Ivory
Coast/Chelsea),
a n d  R o n a l d h i n o
(Brazil/Barcelona)

..................................

Abu Treika makes history in derby

In the 100th derby between Egypt’s powerhouses Ahli
and Zamalek, Mohamed Abu Treika entered the history
books after scoring the only goal in the encounter. Abu
Treika equaled the all-time record of scoring in the derby
matches, having scored his seventh goal in style.

The illustrious midfielder equaled the record score
of Ahli’s Totou and Zamalek’s Alaa El-Hamouli.
Hossam Hassan has the all-time record for total goals
in the derby with nine goals. He scored five wearing
the red shirt and four with the Whites.

Gamal Abdul-Hamid follows Hassan in this
category, scoring six goals among his careers in Ahli
and Zamalek, with four of them for the latter.

Ahli’s Khaled Ali “Bibo” is the highest scorer in

one match as he notched
f o u r  g o a l s  i n  t h e
memorable 6-1 victory
over Zamalek in 2002.
Ahli’s Mohamed Amer
is the only player who
scored at both ends of the
pitch as he scored an only
goal before hitting the
equalizer in the 1-1 draw
during the 1981-1982
season.

Ahli won 35 matches
and Zamalek emerged
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Week 10

Masri                      &          Telecom Egypt

Venue: Port Said 10 Nov 17 : 00

Al-Gaish                 &          Ismaili

Venue: Armed Forces 10 Nov 19 : 00

Suez Cement          &          Petrojet

Venue: Suez 8   Nov 14 : 30

Aluminum              &          Arab Contractors

Venue: Aluminum 8   Nov 17 : 00

Ghazl Mahalla       &          Tersana

Venue: Mahalla 7   Nov 17 : 00

ENPPI                    &          Ittihad

Venue: Osman A. Osman 7   Nov 17 : 00

Harras Al Hodoud &          Zamalek

Venue: Hodoud 7   Nov 19 : 00

Ahli                         &          Baladeya

Venue: Cairo Stadium Postponed

Week 11

Ittihad                    &          Ahli

Venue: Alexandria 29 Nov 17 : 00

Ismaili                    &          Suez Cement

Venue: Ismailia 29 Nov 19 : 00

Terana                    &          Harras Al Hodoud

Venue: Tersana 28 Nov 14 : 30

Telecom Egypt       &          Ghazl Mahalla

Venue: Railways 28 Nov 17 : 00

ENPPI                    &          Aluminum

28 Nov 17 : 00

Zamalek                 &          Arab Contractors

28 Nov 19 : 00

Petrojet                  &          Masri

Venue: Suez 21 Nov 14 : 30

Baladeya                &          Al-Gaish

Venue: Tanta

Venue: Osman A. Osman

Venue: Cairo Stadium

21 Nov 17 : 00
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victorious 25 times while both teams drew 40 times.
The 100 games witnessed 213 goals, 121 of them for
the Reds and 92 goals  scored by Zamalek.

Germany wins FIFA Women’s World Cup

Thanks to their clinical 2-0 triumph over an in-form
Brazil side, Germany successfully defended their FIFA
Women's World Cup title to enhance their reputation as
powerhouses in the women's game. In doing so, the ever-
consistent Europeans became the first team ever to retain
the trophy, although this was just one of many milestones
achieved by the champions of China 2007.

This year's showdown between Germany and Brazil
was the first ever FIFA Women's World Cup final to be
contested between European and South American
opponents. The European side, which entered the final
match with the tournament's best defensive record having
conceded no goals in their five previous games, faced a
free-scoring Brazilian side which had netted 17 times en
route to the decider.

A closely fought battle between defensive consistency
and attacking flair ultimately ended with a victory for the
European defending champions. Birgit Prinz's 52-minute
strike dealt a tantalizing blow to the hopes of the Brazilians,
who were subsequently forced onto the back foot. Just 12
minutes later the South Americans seemed to have found
a way back into the game when they were gifted a

penalty. However, 21-year-old Marta had her spot-kick saved
and Simone Laudehr went on to score a second goal for the
holders on 86 minutes, putting an end to Brazil's hopes of a
comeback.

Germany set a new tournament record by taking the world
title without conceding a single goal in six matches, an
achievement which owed much to the efficiency of a rearguard
marshalled by Nadine Angerer. A succession of outstanding
performances by the German stopper helped her break a record
that had stood since the 1990 FIFA World Cup, when Italy's
Walter Zenga went 517 minutes without conceding a goal.

At the other end of the field, another record was being
chalked up by Silver Ball winner Birgit Prinz. Having played
a key role in her side's 3-0 semi-final win over Norway,
Germany's top scorer became the first woman to appear in
three finals. The three-time FIFA World Player of the Year
previously led her team to victory in the concluding match
of the 2003 edition having already seen her side lose to
Norway in the 1995 final. With her consistent finishing and
ability to score match winners at crucial times, the 29-year-
old markswoman set a shining example to the many up-and-
coming young stars that emerged during the tournament.



By Rasha Azab

THE fundamental essence of these stories revolves around
the extraction of petroleum or, as the workers call it, black
gold. Rig workers are divided into two groups; the first
of these two groups are the workers employed with a
permanent contract and therefore enjoy the benefits of
medical and social insurance. As for the majority of the
workers, they belong to the second group whom work on
a temporary basis. For example, there are 1800 temporary
employees in GUPCO, a company which operates several
concessions in the Gulf of Suez and the Western Desert.

To begin an exploration into the lives of these workers
we must first ensue with an explanation of the nature of
the duties assigned to these men, especially rig workers
and their assistants. These men either work on offshore
rigs located in the sea or on onshore rigs located in the
desert, a decision based on the exploration efforts of the
operating company. After an area has been chosen for
production, the operator rents a rig for the job. Rigs are
rented with a daily rate; for land rigs it is an average of
$30,000 per day and for offshore rigs it’s around $60,000.

The operator rents these rigs from rig contractors,
such as, for example, the Egyptian Drilling Company,
which not only provides the rigs, but also engineers and
technicians needed to operate the rigs. The contractor is
then bestowed with the job of finding suppliers to scout
for non-technicians, or unskilled workers. Needless to
say, the unskilled labor force has neither rights nor benefits.
The suppliers are opportunistic by nature, they take
commission for their find and this commission can, at
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times, reach as high as 50% the laborers
wages and on top of that they receive
payment  from the contractor .

Now, we can begin to explain the
structure of the rig team, or all those
involved in the operation of a rig. At
the top of the management pyramid there
is the head of the drilling mechanism;
followed by his assistant, followed by
the drilling engineer, then the drilling
supervisor, then the physician of the
site, then the industrial security engineer,
and finally the drilling crew. The drilling
crew consists of a drilling assistant and
a large amount of bottom-rung workers.
The bottom-rung workers are those that
do the dirty, difficult work and get paid
the least. Their work mainly depends
on physical strength.

According to a source from
GUPCO, most of these unskilled
workers come from the Qena, Monfia
and Sharkia governorates. During the
beginning of the 20

th
 century, oil companies in Texas, the

pioneers of the oil industry, would get their laborers from
prisons and have them do the menial work. It would seem
that little has changed over the last century, for the exception
that the men currently utilized are not imprisoned, or not,
technically that is.

During our tour, we
interviewed different rig
w o r k e r s  a n d  t h e y
explained in detail the
nature of their work.  One
worker said that his job
is “to operate the rig and
to supervise the spinning
process and the counters
for pressure and move-
ments of gases.” He is
also responsible for the
decision-making in case
of a gas leakage, during
which he must close up
the well.

Another assistant
drilling worker said that
his role is to “supply the
pipes with fluids to
facilitate the drilling.”
One of the riskier jobs
found on a rig is that of
a peak worker. He is
stationed on the topmost
part of the rig, which is
situated approximately
50 meters high and is
responsible for placing
the drilling pipes into the
rig.

Another worker said
that they work on a daily
rate system and get paid
per day and have no
financial rights. On the
other hand, another
worker, who also works
on the peak of the rig said
that he really enjoys what
he does and that there is
no danger in his work
because he gets secured
to the rig by several ropes,
which prevents him from
falling.

Yet another worker said that he has been working in
this field for many years and he sees that this labor lacks
several factors, especially rights for the workers who leave
their families for months on end without even taking a
vacation. The worker added that they do most of the
arduous work alone with no help from the permanent
workers, while it is the permanent workers who enjoy the
benefits of financial and medical security, “despite the
fact that we are the ones who train the permanent labor
force and have been doing so for the past 30 years.” The
worker also stated that they are aware of the fact that the
petroleum industry brings in plenty of profit but the workers
only see a diminutive portion of that profit.

As for the security and safety regulations that the
drilling companies abide by, an industrial security engineer
who works on one of the rigs in the Gulf of Suez said
that the security system operates on the same level as
the system of production; meaning that, the safety of the
workers and engineers who work on the rig is considered
to be a factor leading to more production without financial
loss. Thus, there is a number of surveillance equipment
that supervises the process of production and the industrial
security engineer monitors all aspects of the work in
order to assure the safety of all employees and intercedes
in the case of any clear and present danger, such as fire
accidents or the deliverance of first aid to employees.

The industrial security engineer also discussed the
dangers that workers face during the drilling process.
The most common danger is found in the industrial
waste that is produced during the process of production;
the second risk found in the job is fire injuries, which
occur during the exploration phase with wells that have
a high concentration of hydrogen sulfates, which are
extremely flammable and can incinerate a human body
within 10 minutes. It is for this reason that rig workers
have very specific uniforms that are flame retardant
and that are extremely tight on the skin in order to
prevent any gases from coming in contact with the
workers’ flesh.

Finally, one of the engineers that work on an onshore
rig asserted that Egypt is witnessing a rare and unique
phenomenon in the rig market in regards to their workers:
due to the rise of oil prices on the international front, rig
workers are migrating from Egypt to Gulf countries
because the wages there are better. The engineer added
that “despite the fact that oil prices are rising
internationally and there is a unified pricing system in
all exporting and importing countries around the world,
the labor market in Egypt does not have a unified wage
system for its labor force; therefore, Egyptian petroleum
workers prefer working abroad where there is a standard
wage system implemented.”
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Revised data are in bold italic font.

Source : EIA

World Crude Oil Production
(Including Lease Condensate)
(Thousand Barrels per Day)

Table 2

November

December

2006 Average

2007 January

Angola

1,452

1,484

1,413

1,584

Argentina

660

693

696

704

Australia

470

473

429

453

Azerbaijan

780

700

640

815

Brazil

1,766

1,787

1,723

1,736

Canada

2,658

2,669

2,525

2,578

Denmark

350

327

342

318

Ecuador

511

515

536

517

Colombia

528

518

531

522

China

3,682

3,710

3,686

3,658

Algeria

1,805

1,805

1,814

1,838

Egypt

615

619

639

616

February 1,600 682 510 822 1,758 2,618 306 5075163,7391,833 614

1,655 686 469 860 1,755 2,608 312 5065213,7251,829 637

March 1,640 686 400 863 1,769 2,694 321 4825193,6851,829 612

2007  7-Month
Average

April 1,679 693 480 822 1,739 2,634 316 5025253,7491,825 609

Australia

470

473

429

453

May 1,695 689 500 893 1,726 2,585 303 5125223,7811,821 649

June 1,680 681 495 891 1,784 2,580 304 5155223,8261,828 679

July 1,680 663 450 910 1,774 2,572 315 5105233,6431,828 679

1 Except for the period from August 1990 through May 1991, includes about one-half of the production in the Kuwait-Saudi
  Arabia Neutral Zone.

Kuwaiti Neutral Zone output was discontinued following Iraq's invasion of Kuwait on August 2, 1990, but was resumed in June
  1991.
  From August 1990 through May 1991 all production in the Neutral Zone was included in the data for Saudi Arabia.  In February
  2007, Neutral Zone production by both Kuwait and Saudi Arabia totaled about 510 thousand barrels per day.  Data for Saudi Arabia
  include approximately 150 thousand barrels per day from the Abu Safah field produced on behalf of Bahrain.
2 U.S. geographic coverage is the 50 states and the District of Columbia.

--- = Not applicable.  E=Estimated data.  PE=Preliminary estimated data.
   Revised data are in bold italic font.

World Crude Oil Production
(Including Lease Condensate)
(Thousand Barrels per Day)

Table 4

Source : EIA

1,504

Norway Oman Qatar Russia
Former
U.S.S.R. Syria

Saudi

Arabia1 Sudan

United
Arab
Emirates

United
Kingdom

November 724 845 9,320 8,800 400 5,1052,6023952,466

1,472December 721 835 9,420 8,750 380 5,1662,6023952,508

1,4902006 Average 738 850 9,247 9,152 378 5,1022,6364062,491

1,5102007 January 716 835 9,420 8,750 399 5,1962,6133952,431

United
States2

E

---

---

---

---

February 1,654718 825 9,460 8,600 406 5,1472,5733942,454 ---

1,545708 834 9,430 8,622 437 5,1772,6063982,304 ---

March 1,554712 825 9,473 8,600 402 5,1782,6123932,391 E---

2007  7-Month
Average

E

PE

April 1,566710 825 9,369 8,600 447 5,2182,6114102,427   E---

May 1,564708 825 9,390 8,600 440 5,2402,6114002,181 ---

June 1,495696 835 9,440 8,600 470 5,1392,6103991,921  E---

  E

July 1,484693 865 9,460 8,600 492 5,1202,6103982,327 PE---

1 Except for the period from August 1990 through May 1991, includes about one-half of the production in the Kuwait-Saudi
  Arabia Neutral Zone.
Kuwaiti Neutral Zone output was discontinued following Iraq's invasion of Kuwait on August 2, 1990, but was resumed in June 1991.

  From August 1990 through May 1991 all production in the Neutral Zone was included in the data for Saudi Arabia.  In February
  2007, Neutral Zone production by both Kuwait and Saudi Arabia totaled about 510 thousand barrels per day.
  Revised data are in bold italic font.

Source : EIA

World Crude Oil Production
(Including Lease Condensate)
(Thousand Barrels per Day)

Table 3

November

December

February

223

220

240

701

705

712

985

985

984 3,900

4,020

4,020

2,003

2,003

2,003

2,4802,500

2,4802,450

2,3902,420

1,399

1,435

1,365

Equatorial
Guinea Gabon India

377

365

365

2006 Average 366 237 689 1,019 4,028 1,996 1,313 2,535 2,440

2007 January 373 240 699 988 4,040 1,753 1,298 2,450 2,365

236 695 965 3,900 2,103 2,4002,4201,436383

Indonesia Iran Iraq Kazakhstan Malaysia NigeriaKuwait1

1,650

1,650

1,680

1,681

1,680

1,680

Libya Mexico

3,163

2,978

3,148

3,256

3,143

3,182

614

610

590

607

627

575

March 238 707 969 3,900 2,053 2,2752,4201,405381 1,680 3,182590

April

241 697 969 3,920 2,010 2,3252,4281,358386 1,683 3,162593
2007  7-Month
Average

245 679 965 3,900 2,103 2,2402,4201,319388 1,680 3,110590May

245 691 958 3,900 2,003 2,2302,4201,339393 1,680 3,206600June

245 696 953 3,900 2,053 2,3802,4451,345403 1,700 3,166576July

Egypt Rig Count per Area
October 2007

Land
Offshore

13%

Offshore

14

13

0

14

0

13

56

Area

RIG COUNT

Total Percentage of  Total Area

Gulf of Suez

Mediterranean Sea

Western Desert

Land

Offshore
Land

Sinai

Offshore
Land

Eastern Desert

Offshore
Land

Delta

Offshore
Land

0

56

0

9

9

0

10

10

0

7

7

12%

51%

8%

9%

7%

100%109Total

Table 1
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Average Currency Exchange Rate against the Egyptian Pound
(September / October)

Yen

4.834

Euro

7.825

US Dollar

5.585

Sterling

11.288

Stock Market Prices
(September / October)

High

73.83

18.31

Company

Alexandria Mineral Oils

(AMOC.CA)

Sidi Kerir Petrochemicals

(SKPC.CA)

Low

71.12

 17.31

November 2007 - Issue 11

Source : EIA

1 Other is a calculated total derived from the difference between "World" and the sum of production in all countries listed in

   Tables 2, 3, 4, and 5).
2 OPEC-12:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Indonesia, Iran, Iraq, Kuwait, Libya,

   Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.  OPEC-11 does not include Angola.
3 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.  Production from the

Kuwait-Saudi Arabia Neutral Zone is included in Persian Gulf production.
4 North Sea includes the United Kingdom Offshore, Norway, Denmark, Netherlands Offshore, and Germany Offshore.

Revised data are in bold italic font.

World Crude Oil Production
 (Including Lease Condensate)

(Thousand Barrels per Day)
Table 5

Venezuela Vietnam Yemen

November 342 389 2,643 73,404 31,632 4,34720,80530,1802,490

December 332 407 2,624 73,305 31,554 4,34420,69530,0702,490

2006 Average 344 375 2,684 73,544 32,075 4,34321,23230,6622,511

2007 January 332 418 2,655 73,045 31,277 4,29820,47129,6932,380

Other1 World OPEC-122 OPEC-112
Persian

Gulf3
North

Sea4

February 336 358 2,696 73,317 31,191 4,44720,35129,5912,383

313 359 2,692 73,187 31,307 4,19820,45029,6522,427

301 356 2,720 73,260 31,247 4,30020,44029,607

2007  7-Month
Average

2,445March

321 354 2,687 73,537 31,452 4,35420,48929,7732,445April

321 344 2,672 73,054 31,304 4,08420,48929,6092,444May

281 344 2,701 72,825 31,189 3,75520,39829,5092,444June

301 343 2,715 73,280 31,478 3,16120,50329,7782,444July

1 OECD:  Organization for Economic Cooperation and Development.
2 "OECD Europe" consists of Austria, Belgium, Czech Republic, Denmark, Finland, France, Germany, Greece, Hungary, Iceland,
   Ireland, Italy, Luxembourg, the Netherlands, Norway, Poland, Portugal, Slovakia, Spain, Sweden, Switzerland, Turkey, and
   the United Kingdom.
3 U.S. geographic coverage is the 50 States and the District of Columbia.
4 "Other OECD" consists of Australia, Mexico, New Zealand, and the U.S. Territories.
   NA=Not available.
   Revised data are in bold italic font.
   Notes:  The term Demand is used interchangeably with Consumption and Products Supplied.

Source : EIA

OECD1 Countries and World
Petroleum (Oil) Demand

(Thousand Barrels per Day)
Table 7

3,471

France Germany Italy

United

Kingdom
OECD
Europe2

South

KoreaCanada Japan
United
States3

Other
OECD4 World

November 2,779 1,766 1,857 15,883 2,344 5,214 NA20,5442,3631,913

3,518December 2,556 1,686 1,811 15,144 2,260 5,915 NA20,6972,5371,890

3,4182006 Average 2,665 1,732 1,830 15,564 2,238 5,159 84,46520,5882,1741,961

49,819

OECD1

50,071

49,140

3,3662007 January 2,340 1,614 1,827 15,100 2,272 5,214 NA20,5592,3902,033 48,900

3,302April 2,370 1,631 1,776 14,778 2,190 4,876 NA21,5792,2151,854 47,940

3,4502,422 1,680 1,791 15,095 2,332 4,999 NA20,7092,2331,908 48,8182007 6-Month
Average

3,421February 2,408 1,756 1,787 15,371 2,448 5,562 NA21,2712,3871,954 50,461

3,530March 2,509 1,712 1,786 15,295 2,307 5,404 NA21,5292,2821,923 49,346

3,497May 2,419 1,704 1,801 14,932 2,367 4,405 NA21,6312,0711,788 47,903

3,579June 2,482 1,670 1,766 15,112 2,420 4,568 NA20,7372,0631,900 48,479

1 "Oil Supply" is defined as the production of crude oil (including lease condensate), natural gas plant liquids, and other liquids, and refinery processing

   gain (loss).
2 U.S. geographic coverage is the 50 States and the District of Columbia.  Beginning in 1993, includes fuel ethanol blended into

   finished motor gasoline and oxygenate production from merchant MTBE plants.
3 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.  Production from the Kuwait-Saudi

   Arabia Neutral Zone is included in Persian Gulf production.
4 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia, and the United Arab Emirates.
5 OPEC-12:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar,

   Saudi Arabia, the United Arab Emirates, and Venezuela.  OPEC-11 does not include Angola.

   E=Estimated data.  RE=Revised estimated data.  PE=Preliminary estimated data.

Revised data are in bold italic font.

Source : EIA

World Oil Supply1

(Thousand Barrels per Day)Table 6

November

December

February 22,815

23,095

23,205 24,149

24,059

23,974

33,397

33,285

32,833

84,545

84,296

84,343

United
States2 OAPEC4 World

8,351

8,472

8,339

8,3312006 Average

2007 January

23,630 24,607 33,860 84,603

8,462 22,924 23,954 32,933 84,017

22,904 24,076 32,890 84,4048,486

Persian

Gulf3 OPEC-115

  E

E

PE

34,872

34,793

34,457

OPEC-125

35,295

34,541

34,568

March 22,901 24,053 32,849 84,1128,460  E 34,513

2007  7-Month
Average

April 22,948 24,110 33,016 84,5868,506  E 34,719

May 22,947 24,151 32,853 84,3228,566 34,570

June 22,865 24,104 32,761 84,4998,520  E 34,463

  E

July 22,920 24,179 32,981 84,9548,526PE 34,703

1 U.S. geographic coverage is the 50 states and the District of Columbia.  Excludes fuel ethanol blended into finished motor
   gasoline.
2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
3 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia, and the
   United Arab Emirates.
4 OPEC-12:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria,
  Qatar,  Saudi Arabia, the United Arab Emirates, and Venezuela.  OPEC-11 does not include Angola.
  - - = Not applicable.     E=Estimated data.  PE=Preliminary estimated data.
Revised data are in bold italic font.

World Natural Gas Liquids Production
(Thousand Barrels per Day)Table 8

Source : EIA

November

December

February

2006 Average

2007 January

Canada

762

668

683

685

712

675

Mexico

383

396

405

427

411

412

Saudi
Arabia

1,427

1,427

1,427

1,427

1,427

1,427

Russia

419

424

427

417

422

426

Former
U.S.S.R

United
States1

1,770

1,706

1,736

1,739

1,670

1,748

OPEC-12
4

3,062

3,060

3,128

3,022

3,126

3,123

OAPEC
3

2,724

2,727

2,809

2,688

2,800

2,801

Persian
Gulf

2

2,290

2,209

2,354

2,289

2,343

2,344

Algeria

340

328

330

310

341

340

World

7,865

7,866

8,017

7,931

7,795

7,926

  E

OPEC-11
4

2007  7-Month
Average

---

---

---

---

---

--- PE

   E

3,038

3,036

3,104

2,299

3,102

3,099

March 680 416 1,427 426 1,767 3,1272,8072,352340 7,932  E--- 3,301

April 661 420 1,427 427 1,749 3,1282,8042,349340 7,949  E--- 3,104

May 670 412 1,427 429 1,787 3,1282,8052,349340 7,922--- 3,105

June 621 418 1,427 424 1,775 3,1362,8132,357340 7,881 E--- 3,113

  E

July 624 401 1,427 425 1,778 3,0872,7642,308340 7,861PE--- 3,064
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Fig 1

Source : Egypt Oil& Gas
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International Stock Prices
Mid-September-Mid-October

High LowInternational Stock

Schlumberger (SLB) NYSE

(US Dollars)

Halliburton (HAL) NYSE

(US Dollars)

Exxon Mobil (XOM) NYSE

(US Dollars)

Atwood Oceanics (ATW) NYSE

(US Dollars)

Weatherford (WFT) NYSE

(US Dollars)

Shell (RDS.A)NYSE

(US Dollars)

Apache (APA) NYSE

(US Dollars)

Baker Hughes (BHI) NYSE

(US Dollars)

BJ (BJS) NYSE

(US Dollars)

Lufkin (LUFK) NYSE

(US Dollars)

Transocean (RIG) NYSE

(US Dollars)

Transglobe (TGA) NYSE

(US Dollars)

GlobalSantafe (GSF) NYSE

(US Dollars)

BP (BP.) LSE

Pence Sterling

BG (BG.) LSE

Pence Sterling

Dana Gas (DANA) ADSM

US Dollars

 Caltex (CTX) ASX

Australian Dollars

RWE DWA (RWE AG ST)

Deutsche-Borse  Euros

Lukoil (LKOH) RTS

(US Dollars)

111.39                                                           99.63

41.48                                                            36.74

94.82                                                            88.67

82.01                                                            75.78

69.72                                                           63.12

84.00                                                            79.16

95.90                                                            83.19

98.50                                                            85.75

27.81                                                             26.55

59.37                                                             53.20

114.58                                                        104.90

5.16                                                               4.51

77.36                                                            70.42

625.00                                                          558.50

896.50                                                           827.50

1.79                                                               1.56

24.81                                                            23.04

92.30                                                            83.24

88.80                                                             74.50

Table 9



DAY                     DATE                  TEAM 1                TEAM 2                      SCORE

Sunday                               9/30/07                   PICO Energy                    Weatherford                            2 - 0

Sunday                               9/30/07                  Shell Marketing                 Sigma Paints                           5 - 2

Monday                             10/1/07                         Lufkin                           Shell Egypt                            0 - 2

Monday                              10/1/07                    Exxon Mobil                 Shell Marketing                         1 - 4

Tuesday                             10/2/07                    PICO Energy                  Shell Marketing                        1 - 3

Tuesday                             10/2/07                     Shell Egypt                   Shell Marketing                         0 - 2

Friday                                10/5/07                    PICO Energy                     Shell Egypt                            5 - 2

Friday                                10/5/07                  Shell Marketing                Shell Marketing                       0 - 3

Shell Marketing - team 1

Shell Marketing - team 2

Pico Energy

From left: Mohamed Fouad, EOG President with Magdy
Wedad, Managing Director of Pico Energy; Dominique
Cosentino, Business Development Manager, Halliburton
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Egypt Oil & Gas would like to
thank the highly valued sponsors of
the Brownfield Development and
Production Optimization Conference
& Exhibition for their generous
commitment and support in ensuring
the success of this conference.
Special thanks to: Pico Energy,
Halliburton, Weatherford, Baker
Hughes, Centurion and Xerox. Your
generous sponsorship contribution
is sincerely appreciated.
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