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Mixed expectations for 
a possible recovery

TAQA Arabia goes 
public

Interview

His long decades of experience in the petroleum sector have been like a fortune of information 
for us. Dr. Hamdy El-Banby, former Minister of Petroleum supports latest decision concern-
ing Egyptian gas exportation and shares his views concerning lifting of subsidies, economic 
recovery and much more…

A full year of economic recession came to 
an end, but still not fully solved yet. How-
ever, the beginning of 2010 has been filled 
with hopes for global economic recovery, 
combined with mixed expectations con-
cerning a possible national revival of the 
petroleum sector during this year

The Board of the energy-distributing group Taqa 
Arabia announced they would list the shares of the 
company on the Egyptian Stock Exchange (EGX).
Citadel, the private equity investments firm in the 
Middle East and Africa and the owner of Taqa Ara-
bia, may need to raise the share capital of the compa-
ny in able to invest in a huge potential power projects.
“We are considering lots of energy generating 
projects on a large scale in Egypt and abroad,” ex-
plained Khaled Abu Bakr, Managing Director of 
Taqa Arabia in an interview with Bloomberg news.
Abu Bakr indicated that the Egyptian financial su-
pervision authority would approve on the insertion 
of the stock during three week.
It is worth mentioning that in an earlier interview in 
last September, Marwan Araby, Managing Director 
of Citadel pointed that the firm may need to use the 
profits of the share selling of Taqa Arabia to invest 
in the power infrastructure in Egypt and the region.
Taqa Arabia is a firm based in Egypt and operates in 
six different fields including engineering, marketing, 
and gas distributing, with investments of one billion 
Egyptian pounds ($182 million) and contains 21 in-
tegrated companies. 

QHSE Integrated Management 
System and ISO 9001, 14001 
and 18001 certificates
The new world trend now is to integrate 
the quality, health, safety & environment 
in one management system (QHSEIMS) to 
enable the organization manage their man-
agement systems and achieve the certifi-
cates in one go. 

Believing that the Egyptian petroleum sector bears heavy burdens that 
are challenging its prosperity, Geologist Samy Shahine, former deputy 
chief of exploration and petroleum agreements at the EGPC, advisor 
of the Industry and Energy Committee of the People’s Assembly and 
member of the Energy Committee of the National Democratic Party 
(NDP) opens his chest and shares his views for a favorable environment 
of investments and petroleum activities in Egypt
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Banby: 
suspension of 
gas exportation 
is not a media 
show

Chaos can turn negative 
into positive
The simmering tensions be-
tween Egypt and Algeria result-
ed in a new energy joint venture

Holding treasures of energy resources would 
not be valuable unless effective plans are set to 
the preeminent and most effective utilization 
of such treasures. Developing and continu-
ously upgrading an infrastructure 
for energy resources is a key fac-
tor that completes the scheme from 
production to distribution phases

Large-scale liquefied natural gas (LNG) 
projects will be necessary to meet increasing 
global demand for natural gas,” said Tom Wal-
ters, President of ExxonMobil Gas 
and Power Marketing Company

NEW Studies Section
All lies in the infrastructure!

NEW Downstream Section
Global Demand to be met by large 
LNG projects

Continued on page 18
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Time to get rid of restrictions 
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With still five months ahead, MOC 2010 exhibition is now sold out, all the exhibit space was booked and many 
companies did not find a booth! Therefore the Organising Committee in its most recent meeting at the beginning 
of December decided to give a chance to all these potential exhibiting companies to exhibit by enlarging the avail-
able area: a brand new area of more than 200 square meters will be soon available and the exhibition secretariat 
will start in early January to assign these additional booths. To be included in the Waiting List and get a chance to 
have a stand at MOC 2010 please read and follow the instructions on www.moc2010.org, in the Exhibition section 
and send your request to exhibition@moc2010.org.

Since the first edition in 2000, this is the first time that the sold is reached so in advance. If we think that the 
world is facing a general economic crisis that has touched many industrial and commercial activities, it could seem 
very strange that a conference and exhibition is getting more and more success and confirmations of its value. 
Actually it is not strange if we think at what MOC represents: the only international meeting for the oil & gas 
industry that has become through the last 10 years a proven arena to discuss, debate, presents new technologies 
and discoveries.  

At MOC 2010 NEW CHALLENGES IN A CHANGING ENVIRONMENT FOR CONTINUED GROWTH 
will be discussed in the Plenary session of the MOC 2010 Conference which will be held  in May 2010, 18-20, 
in Alexandria. Egypt’s  four major oil and gas exploration companies - EGPC, EGAS , ECHEM and GANOPE 
- endorse  MOC since its birth  and the Egyptian Petroleum Sector is inviting all operators in the oil and gas in-
dustry and authorities to gather in this international meeting to tackle promptly and effectively the challenges of 
the price crisis.

The strong support of the Egyptian Petroleum Sector, the High Patronage of the Egyptian Ministry of Petroleum, the extensive promotional campaign made 
by the Organisers, the professional work of the Organising Committee, and last but not least the wonderful cornice of the event, Alexandria, are all factors that 
have contributed through the years to make MOC one of the more  important events in the Mediterranean area since its first edition, dating back to 2000.

The conference as well is attracting interests from the oil & gas professionals and the Technical Committee in charge for evaluating abstracts and speeches to 
be debated in May has decided to continue accepting requests in the next few weeks in order to welcome the many requests arrived after the deadline. The MOC 
technical conference as well is a precious occasion to meet with the oil & gas top industry representatives and discuss with them the latest discoveries and op-
portunities in the market. If you wish to present your speech to MOC international audience, guidelines and instructions for abstracts presentation are available 
on www.moc2010.org, as well as the latest information about the conference agenda, the general programme and the exhibition of course!

See you in Alexandria at MOC 2010!

From chaos comes order
Recalling this quote of the great German philosopher Friedrich Nietzsche while observing the outcomes of the Copenhagen Climate Change Conference 

(COP15), I felt how 110 world leaders failed to reach one common treaty on the single issue listed on the conference agenda!
The conference, held last month, was unique in a way though it did not reach the expected results. It gathered top leaders of the world who reflected the fact 

that nowadays’ world balance has been significantly changed over the last 20 years due to the pressure imposed by major powers, such as the U.S, China…etc.
COP15 resulted in a document called the Copenhagen Accord, which was hammered out by a small group of countries - including the world’s two biggest 

greenhouse gas polluters, China and the U.S. but, the participants as a whole did not adopt the accord, but voted to “take note” of it.
The key points of the Copenhagen Accord included:
• A commitment “to reduce global emissions so as to hold the increase in global temperature below 2C” and to achieve “the peaking of global and national 
emissions as soon as possible”
• Developed countries must make commitments to reduce greenhouse gas emissions, and developing countries must report their plans to curb greenhouse 
gas emissions to the United Nations by 31 January 2010
• New and additional resources “approaching $30bn” will be channelled to poorer nations over the period 2010-12, with an annual sum of $100bn 
envisaged by 2020
• A Copenhagen Green Climate Fund will be established under the UN convention on climate change, to direct some of this money to climate-related 
projects in developing countries
• Projects to reduce greenhouse gas emissions in developing countries will be subject to international monitoring if they are internationally funded
• Program to provide developing countries with financial incentives to preserve forests - will be established immediately
• Implementation of the accord will be reviewed in 2015 and an assessment will be made of whether the goal of keeping global temperature rise within 2C 
needs to be strengthened to 1.5C
The question now, how successful and effective is this accord for Egypt? According to the Egyptian Minister for Foreign Affairs Ahmed Abul Gheit, the 

Copenhagen conference was a lost opportunity for the world countries to reach an accepted formula for fully implementing the United Nations Accord on 
Climate Change. He stressed that the outcome of the Copenhagen conference on climate change is not enough to reduce the greenhouse gas emissions. He 
attributed failure of the conference on this score to divisions between developed and developing countries over several issues related to curbing greenhouse 
gas emissions.

Whether was a failure or success, what should be put into consideration, as an Egyptian citizen, is that there is a wave of neglect and unawareness among 
the population concerning this crucial problem. Based on experts’ views, one of the major effects of this climate change is the drowning of the Delta. Officials 
should organize awareness campaign because we are all part of the problem and I believe we should never wait for the help of mega powers and we should 
make the change ourselves. 
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GPC production sale in control Weighing up 11 oil and gas offers 

Interpipe seeks the leadership of oil and 
gas pipes supply

Operations of foreign companies to be reviewed

Eng. Abdul Alim Taha, President of the 
Egyptian General Petroleum Corporation 
(EGPC) denied all rumors claiming that the 
General Petroleum Company (GPC) sold its 
production for the coming six years.

“What was published by that newspaper 

is untrue,” confirmed Taha to the Shura 
Council Members during the session held 
last month.

He clarified that the EGPC buys all the 
company’s production according to the 
market prices.

The Minister of Petroleum Eng. Sameh 
Fahmy drew attention to the exporting 
countries panic over the low price of natu-
ral gas, that went as low as $2 in the U.S. “I 
will not negotiate the price of Egyptian gas 
at the time of discovery, in order to take 
advantage of the price movement.”

The Ministry of Petroleum is currently 
reviewing the conditions of foreign com-
panies operating in the sector to solve the 
problem of taxes imposed on those compa-
nies. Fahmy highlighted that there are at-
tempts to replace the tax payment share of 
foreign companies to be in the form of oil 
and gas, hoping that the ministry will not 
bear this ratio.

It is worth mentioning that these foreign 
companies represent the foreign partners 
of the Egyptian Government in the oil ex-
ploration activities. 

Fahmy said that the petroleum sector 
succeeded in attracting new foreign invest-
ments in the field of oil and gas exploration. 
“The lured new companies are character-
ized by their outstanding expertise in the 
petroleum sector and they would bring the 
latest technologies and techniques to the 

The Directors of Eu-
ropa Oil & Gas (Hold-
ings) Plc announced 
that the company 
elected not to enter 
into the second phase 
of the West Darag ex-
ploration license. 

The Directors have 
collectively agreed to 
concentrate the com-

pany’s resources on its key core area assets in 
the UK, Romania and France, building on back-
to-back drilling successes in two of these areas.

The West Darag area is situated on the north-
west margin of the prolific Gulf of Suez Basin. 
Evaluation of the existing seismic data has high-
lighted a prospective area along the coastal strip, 
which contains Gulf of Suez style structures in 
close proximity to a mature oil basin. The Gulf 
of Suez is one of the most prolific basins in the 
world, having produced over five billion barrels 
of oil from a basin barely 30km across.

Europa was awarded the West Darag Onshore 
Concession by the Egyptian General Petroleum 
Corporation (EGPC) in 2006 and the PSA be-
came active in early June 2007.

country. Some companies will 
be operating in Egypt for the first 
time.”

Preparing for the upcoming 
meeting of the Industry Commit-
tee of the People’s Assembly, the 
Minister was asked to provide a 
complete report about the agree-
ments with foreign companies.

Mohamed Abul Enein, Head 
of the Committee, said that the 
members would conduct an in-
depth evaluation of the activities 
and performance of the Ministry 
of Petroleum over the last four 
years in the upcoming meeting. 
“The evaluation will also focus 
on the amendments made to some 
already signed contracts to weigh 
their effects on the industry rev-
enues,” he added.

Abul Enein suggested analyz-
ing the contracts signed by a 
number of American companies 
for oil exploration in Sudan and 
Iraq to see if it can be applied 
here in Egypt.

Interpipe in cooperation with the ARTOC Company, a partner of Interpipe in Egypt, to-
gether held a business meeting with potential customers in Cairo, last month, which is an 
attempt to strengthen its presence in the Egyptian market.

The event was attended by representatives of large Egyptian oil and gas companies who 
got the opportunity to see the products, technologies and services of the Interpipe Company.

Among the attendees present were guests of honor including Yevgen Mikitenko, Ambas-
sador of Ukraine in Egypt, Shafik Gabr, Chairman and Managing Director of the ARTOC 
Group for Investment and Development, General Abd El Hamid Sorour, Chairman of AR-
TOC Suez and top-managers of the Interpipe Company.

Frank Rittner, Director for Strategy and Business Development at Interpipe said, “We 
foresee that a combination of a wide product portfolio, flexibility, speedy order processing, 
quality products, competitive price and cooperation with ARTOC will enable Interpipe to 
become the leading supplier of oil and gas pipes to the Egyptian market”.

The ARTOC Group is an international holding company consisting of six divisions: a 
project investment division, real estate, engineering and technical services, a consumer 
products division, publications division and an international operations division. 

General Abd El Hamid Sorour, Chairman of ARTOC Suez said, “It is an honor to rep-
resent the Interpipe Company on the Egyptian market. During our period of cooperation 
Interpipe has established a reputation as a reliable and highly qualified partner”.

Additional Information:
Interpipe is a major global producer of steel pipes and 2nd largest producer of forged 

railway wheels in the world with total revenue of $1.8 billion in 2007.
Interpipe is an export-oriented company with 71% of its revenues derived from export 

sales in 2007 supplying products to 76 countries in the world. The company has a network 
of sales offices in Ukraine, Russia, Kazakhstan, Europe, the USA and the Middle East.

In 2007, Interpipe mills produced 1.5 million tons of steel pipes and railway wheels.

Egypt is evaluating offers it received for its latest oil and gas bid round offering 11 blocks 
in the Gulf of Suez and the South Eastern Desert. “I think they are under assessment now,” 
said Sameh Fahmy, Minister of Petroleum.

 The deadline for bids for the blocks offered by two-state owned companies, the Egyptian 
General Petroleum Corporation (EGPC) and Ganoub El Wadi Petroleum Holding Company 
(Ganope) was November 1st, 2009.

In the last bid round launched by Egypt in September 2008, state-owned Egyptian Natural 
Gas Holding Company (EGAS) awarded blocks to BG Group, Royal Dutch Shell, BP, Pet-
ronas , Enel and Total. Fahmy also said Egypt would evaluate its policy on signing new gas 
export contracts at the end of 2010.

In 2008, the Ministry announced that it would not sign any new gas export contracts until 
that date. When asked about a possible extension to the ban Fahmy highlighted, “We have 
to assess the situation.”

Agrium Inc announced that the Egyp-
tian Nitrogen Products Company S.A.E. 
(ENPC), a wholly owned subsidiary of 
MISR Fertilizer Production Company 
S.A.E. (MOPCO) of Egypt, has secured lo-
cal financing of $1.05 billion. 

This will allow ENPC to proceed with 
the next steps of the construction of the sec-
ond and third production trains at the exist-
ing MOPCO nitrogen facility in Damietta, 
Egypt. This is the largest single financing 
completed by Egyptian led banks and is 
fully underwritten. 

“We are extremely pleased that ENPC has 
been able to reach a financing agreement for 
the tripling of the existing nitrogen facility 
in Egypt. This is an outstanding opportunity 
for Agrium to participate in the significant 
expansion to this world-class facility and in 
an area with long-term, competitively priced 
gas and prime access to world markets,” 
said Mike Wilson, President and CEO.

“We appreciate the support and efforts 
of the Government of the Arab Republic 
of Egypt and especially the Ministry of Pe-
troleum, in achieving this financial close. 
Our project co-owners bring local business 
knowledge, energy supply and distribution 
expertise, which combined with our exper-

tise in operations and global marketing, po-
sitions MOPCO as a leading global facility. 
This investment also grows Agrium’s inter-
national presence and is an important step 
in continuing to diversify our asset base,” 
added Wilson. 

Agrium owns a 26 percent equity inter-
est in the existing MOPCO facility, which 
has been in operation since October 2008. 
This translates into 169,000 tons out of the 
650,000 tons of urea capacity from a highly 
cost competitive, export-oriented facility. 
The equipment fabrication for the two-train 
expansion is approximately 95 percent 
complete. Field construction of the two 
trains will now accelerate, with both trains 
expected to be completed in the first half 
of 2012. Total annual production at the site 
will be 1,950,000 tons of urea and 150,000 
net tons of ammonia. 

Agrium’s 26 percent share of the produc-
tion upon completion of the two new trains 
will be 507,000 tons of urea and 39,000 tons 
of net trade ammonia and Agrium will mar-
ket all 1,300,000 tons of urea and 100,000 
tons of ammonia in the export market from 
the two new trains. Under the financing 
plan, Agrium will not be required to put any 
further equity into the project.

Europa pulls out of 
West Darag 

Financing secured for tripling 
Egyptian nitrogen facility
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“Egypt did not increase the quantity of natural gas 
exported to Israel”

Shamel Hamdy, Undersecretary of the Petroleum Ministry on rumors of 
increasing gas exportation

“Neither Russia nor America could put pressure on anyone 
in Iraq. It is a pure commercial, transparent competition”

Iraqi Government Spokesman Ali al-Dabbagh on Iraq bid round
 

“We are considering lots of energy projects on a large 
scale in Egypt and abroad”

Khaled Abu Bakr, Managing Director of Taqa Arabia in an interview with 
Bloomberg News

 
“There was a problem with oil prices last year 

and this year, there is a problem with gas prices”
Algeria’s Energy Minister Chakib Khelil

“We do not expect an enormous increase in Iraq’s oil 
production next year or even in 2011”

Iraqi Oil Minister Hussain Al Shahristani 

Quotes

Technip awarded $95 million 
offshore contract

The French oil and gas contractor Technip announced that 
it has been awarded a $95.7 million contract by Burullus Gas 
Company (BGC) for an offshore project in Egypt.

According to the terms of deal, Technip will carry out the lump 
sum engineering, procurement, installation and construction 
(EPIC) contract for the West Delta Deep Marine (WDDM) Phase 
VII development project. The project is designed to maintain 
overall plateau production for the WDDM Concession, located 
95 kilometers offshore Egypt in the Mediterranean. 

“Technip’s operating center in Oslo, Norway, will execute this 
contract with assistance from the Group’s team in Cairo, Egypt,” 
said a statement released by the company. 

“It [the contract] covers turnkey delivery of the tie-in structure 
between a new gas export pipeline and two existing pipelines, 
including “hot tap tie-ins” that allows the work to be carried out 
without stopping the ongoing production,” it added.

Offshore installation is scheduled for the fourth quarter of 
2010 using the Wellservicer, a vessel from Technip’s fleet.

Egyptian government 
owes Petroleum Ministry 
LE25 billion

Despite being owed over LE25 billion 
from the Ministries of Electricity, Transport 
and Aviation, the government has failed to 
repay its LE25 billion debt to Ministry of 
Petroleum

The government is owed over LE25 bil-
lion from the Ministries of Electricity, Trans-
port and Aviation, said Shamel Hamdy, Un-
dersecretary of the Ministry of Petroleum. 
These debts can be used to repay the debts 
in the petroleum sector, so it will not owe 
anything more, he added.

The increase in petroleum sector debts can 
be attributed to the failure of other govern-
ment bodies to repay their debts, particu-
larly in light of the subsidy provided to the 
Ministry of Petroleum, which rose to LE62 
billion during the last fiscal year. The major 
challenge facing the sector, he said, is the in-
crease in the rates of petroleum consumption 
within the local market. Domestic consump-
tion rose to 52 million tons, half of which 
was petroleum, and the other half natural 
gas, which was all subsidized. He claimed 
that despite the decrease in production ex-
penses, the rise in consumption rates would 
limit any chance of recovery.

“All we ask is that the power plants are 
placed close to the gas pipelines, so we do 
not have to install new pipes at a high cost. 
We offered electricity officials certain sites, 
but they refused. Representatives from both 
sides are working on solving the problem,” 
said Hamdy.

In light of these problems, a decision has 
been made to prevent the exportation of gas 
until the local market has been provided 
with sufficient supply, he said. Meanwhile, 
the government is considering a request by 
Jordan to increase the quantity of gas export-
ed from Egypt to Jordan, he said, clarifying 
that no decision will be made until the local 
market has been supplied. When asked about 

Israel, Hamdy denied 
the country had made 
a similar request, and 
said the contract with 
Israel stipulates that the 
quantity provided will 
rise gradually, reach-
ing 7 billion cubic me-
ters annually, within 15 
years. In addition, the 
deal signed with East-
ern Mediterranean Gas, 
which lasted until last 
June, included a revised 
price for the gas sold 
to Israel, he said, add-
ing that the new clause 
has been applied retro-
actively since the first 
batch of natural gas was 
sent to Israel. An addi-
tional provision in the 
contract will allow for a 
revision of gas prices to 
Israel every five years.

One of the biggest 
challenges facing the Egyptian gas sector 
is the dumping policy adopted by Qatar Pe-
troleum’s Gas-to-Liquid projects. The gas is 
shipped to Europe and will have a large im-
pact on future prices. The Ministry of Petro-
leum plans to increase gas production to 10 
billion cubic feet within the next four years, 
the undersecretary said, 
up from the present 6.5 
billion cubic feet. “The 
size of investments in 
the field of develop-
ing gas fields in the 
Mediterranean Sea will 
earn $10 billion over 
the coming four years, 
US$8.5 of which will 

be shared with BP,” he explained. He noted 
that a study by Wood Mackenzie, an inter-
national consulting firm, revealed that Egypt 
ranks second only to Brazil in the volume 
of its deep water gas fields. “The future is 
optimistic for Egyptian gas,” he added. Sev-
eral Egyptian oil companies acquired con-

tracts in Iraq and plan to build administrative 
buildings and housing for firms heading to 
the country to work in the petroleum sector. 
These Egyptian companies will seek tenders 
from large international companies, in or-
der to implement a strong consortium in the 
Iraqi market.
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Apache to invest $1 billion in 
the Western Desert

U.S. Apache Corporation agreed to invest an 
additional $1 billion in Egypt on gas and oil 
exploration, specifically in the Western Desert, 
said Sameh Fahmy, Minister of Petroleum.

Apache’s investments in the country have 
reached $8 billion over the past 15 years, said 
Fahmy. It had made three new oil and gas dis-
coveries in the Western Desert in last April. 

The American oil and gas exploration com-
pany is considered as the largest producer of 
liquid hydrocarbons and natural gas in Egypt’s 
Western Desert.

U.S Apache Corporation Chairman and 
Chief Executive Officer, Steven Farris 
praised the “fruitful mutual cooperation” 
between the company and the Egyptian pe-
troleum sector, which has contributed to the 
company’s successes in Egypt, especially in 
the Western Desert.

These announcements were made after the 
joint session talks held by the Egyptian Min-
ister of Petroleum with Apache’s CEO and the 
accompanying delegation in the presence of 
the heads of the oil and gas holding companies 
and those operating in the Western Desert.

Eng. Fahmy highlighted that the volume of 
successful attainments in this area is an excel-
lent indicator that the Western Desert is one of 

the promising areas that will greatly contribute 
to increasing the country’s oil, condensate and 
gas production rates, which count for nearly 
40 percent, as well as increasing the reserves. 
“The recent discoveries made at deep lay-
ers sustaining the probable presence of huge 
oil pools at large sizes and the availability of 
infrastructure in the region, contribute to the 
quick development of new discoveries to be 
placed on production line.”

Shura Council approves 4 new oil & gas 
exploration deals

Safwat Al-Sherif, President of the Egyptian 
Shura Council, approved four new oil and gas 
agreements, to be signed between the Egyptian 
General Petroleum Corporation and the Egyp-
tian Natural Gas Holding Company (EGAS) 
with foreign companies to explore for oil and 
gas in the areas of East Bahareya, Khalda in 
the Western Desert, offshore South Damietta 
and offshore East El-Burullus in the Mediter-
ranean Sea.

Al-Sherif praised the continuous efforts 
led by the Minister of Petroleum Eng. Sameh 
Fahmy and the petroleum sector as a whole to 

explore for oil and gas in every corner of the 
country.

Huge discoveries were achieved in the 
Western Desert, which have encouraged more 
foreign companies to invest in the Egyptian 
petroleum sector and request permissions to 
conduct E&P operations, said the Shura Coun-
cil President in the session held last month.

He pointed out that over the past five years, 
140 oil and gas agreements were signed, which 
contributed to the recognizable increase of 
the sector’s economic development rate that 
counted for 17.5% of the national revenue.

Fahmy: 5.7 billion investments for the 
Upper Egypt Gas Pipeline

Egyptian Minister of Petroleum, Eng. Sameh Fahmy confirmed that the confidence of the 
global financial institutions in the ability of the Egyptian petroleum sector has been a key fac-
tor in securing the funds necessary for the local gas project of Upper Egypt, mainly through 
the European Investment Bank and the Arab Fund for Development in addition to several 
local banks.

The Minister said that this gas pipeline project has been implemented over six stages, each 
phase is a stand-alone project, stressing that the gas transportation to Aswan will give a great 
push to the industrial production in the various governorates of Upper Egypt. He further 
added that this project would bring lots of economic values and benefits.

Fahmy’s announcements were made after a number of international and local institutions 
agreed to contribute with the investments needed for this gas line, which is estimated at 5.7 
billion Egyptian pounds. 

The minister underlined that the implementation of the project faced many difficulties and 
challenges, which were mostly due to the nature of the geographical areas. Many adjustments 
were made to these rocky areas and to the route of the pipeline by paving and changing paths 
of railways using the latest technologies and equipments.

The pipeline length is nearly 930 kilometers, starting from northern side of Dahshour to 
southern Aswan.

OAPEC: 20% shrink in International 
oil investment

Oil Ministers of the Organization of Arab 
Petroleum Exporting Countries (OAPEC) 
said that international investment in petrole-
um has shrank by 20 percent due to the global 
financial crisis.

This remark was made at the sideline of 
the 83rd OAPEC Ministerial Meeting held in 
Cairo. Arab oil ministers and senior officials 
expressed their satisfaction over the current oil 
prices and production quota, set one year ago 
by the Organization of Petroleum Exporting 
Countries (OPEC) in Oran, Algeria.

The Egyptian Minister of Petroleum and 
Chair this year’s meeting, Eng. Sameh Fahmy 
said in his speech, “The international compa-
nies have reduced their investments by 20 per-
cent in 2009, compared to 2008, especially in 
the area of research and exploration”. 

Fahmy highlighted that the Arab ministers 
discussed means of enhancing cooperation 
between OAPEC members and improving the 
companies working under the organization to 
face the global downturn challenges. 

“Everything is so good... The price is per-
fect and all investors, consumers, producers 
are very happy,” said Ali Al-Naimi, Minister 
of Petroleum and Mineral Resources of Saudi 
Arabia, the world’s top oil exporter.

From his part, Syrian Minister of Oil and 
Mineral Resources Sufian Allaw said, “If 
these prices remain stable for a period of time, 
this will restore confidence and re-employ 

new investments to meet the naturally grow-
ing demands.”

The OAPEC members asserted that the low 
oil prices discourage the countries investing in 
the oil sector, causing suspension and delay of 
considerable investment projects in the field.  
“The price must vary from $70 to $80 in order 
to be profitable for investment. But if it goes 
down to $40, it will be useless for investment, 
which leads to suspending and delaying the 
projects,” said Bahrain’s Oil Minister Al-Hus-
sain bin Ali Mirza. 

Moreover, the participants welcomed the In-
ternational Atomic Energy Agency (IAEA)’s 
forecast that oil will remain the dominant 
source of energy for several decades, and that 
the international demand for oil will increase 
from 85 million to 105 million barrels a day 
within the next 20 years.
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Verenex sharehold-
ers approve Libya 
takeover deal

Lukoil and Statoil hunt the West Qurna 2 field in Iraq

Shareholders of Verenex Energy Inc “over-
whelming” approved the C$317 million ($299 
million) sale of the small Canadian oil explorer 
to a Libyan sovereign wealth fund, ending an in-
ternational takeover battle that saw Libya block 
a richer offer from China.

Shareholders voted 99.95% in favor of the 
C$7.09 per share offer from the Libyan Investment 
Authority (LIA). Verenex also plans to distribute its 
working capital to investors, adding as much as an-
other 15 Canadian cents a share to the price.

This sale ends a drawn-out takeover battle that 
saw Libya block a C$10 a share offer from China 
National Petroleum Corp (CNPC) as it looked 
to acquire Verenex’s oil discoveries in the Gh-
adames Basin. The Chinese offer was made in 
February and rescinded in September after the 
Libyan government refused to approve the deal.

The move sparked infighting in the upper 
reaches of Libya’s government and raised con-
cerns about whether the country would continue 
to welcome foreign investment in its oil sector.

Jim McFarland, Verenex’s Chief Executive, 
commented on the sale, “It hass been a long, 
tough journey. “We want to get this wrapped up 
as soon as we can, given the delays in the whole 
process. But we think the (offer) we finally 
worked out with the LIA is best alternative avail-
able, given the circumstances.”

Verenex is a Canada-based, international oil 
and gas exploration and production company 
with a world-class exploration portfolio in the 
Ghadames Basin in Libya. As of March 31, 2009, 
Verenex had drilled and cased 19 exploration and 
appraisal wells in Area 47. The maximum aggre-
gate test rates currently stand at 109,981 bopd 
of oil and 106 mmcf/day of natural gas (gross) 
from twelve discoveries and two appraisal wells. 
These wells have been suspended as potential fu-
ture oil and gas production wells.

Out of 40 companies participated in 
the second Iraqi Licensing Round held 
last month, Lukoil and Statoil secured 
the winning bid on the “gigantic” West 
Qurna 2 Field.

“We are proud to win together with 
Lukoil in this strong competition and 
look forward to work with Iraq to in-
crease their production… We have 
worked with Iraqi authorities for more 
than five years, doing joint field studies 
and training of Iraqi personnel, and con-
sider this an important milestone. Our 
focus now is to establish the organiza-
tion needed to develop this project in a 
responsible and safe manner,” said Tor-
geir Kydland, Senior Vice President for 
Eurasia, Middle East and Asia in Statoil.

Lukoil and Statoil are bidding on 

Kuwait: $87 billion spend on energy projects
“Kuwait plans to spend $87.6 billion on energy projects, including building a new 

refinery, over the next 20 years. The spending plan is from today till 2030 and the 
money will be used on capital projects including maintenance and services,” said 
Kuwaiti Oil Minister Sheikh Ahmed Al-Abdullah Al-Sabah at the sideline of a con-
ference held in Kuwait.

The Minister’s announcement reflects the strategy adopted to revive the country’s 
energy projects by building a fourth refinery. Kuwait is the sixth-largest producer in 
the Organization of Petroleum Exporting Countries (OPEC).

The project was put on hold in March after the country canceled letters of intent with 
international companies from which it has since received claims of compensation.

Back to May 2008, Kuwait awarded contracts to build the refinery to Japan’s 
JGC Corp, South Korea’s GS Engineering & Construction Corp, SK Engineering 
& Construction Co, Daelim Industrial Co and Hyundai Engineering & Construc-
tion Co Fluor Corp, based in Irving, Texas, was awarded a consulting contract. The 
615,000 barrel-a-day refinery was expected to come on stream by 2012.

Former oil minister Mohammed al-Olaim came under pressure from opposition 
lawmakers who claimed the contract awards circumvented the law. Kuwait pumped 
2.21 million barrels of oil a day in November, according to Bloomberg data.

West Qurna 2 with shares of 85% and 
15% respectively. The consortium will 
be joined by an Iraqi state partner with 
25% interest, bringing Lukoil and Sta-
toil shares to 63.75% and 11.25% re-
spectively.

A total of four bids were delivered for 
the West Qurna 2 field in the southern 
part of Iraq. Lukoil and Statoil, with 
Lukoil as lead bidder, proved to be the 
most competitive consortia. A total of 
10 oil fields were included in this li-
censing round.

Based on thorough analysis and an 
optimized development plan for the 
field, Lukoil and Statoil were able to bid 
a production plateau of 1.8 million bar-
rels per day (bpd) and a remuneration 
fee of $1.15 per barrel.

Tethys commences Oman’s East Saiwan well testing
Tethys Oil confirmed that the workover rig 

MB 49 has been successfully moved from 
Farha South-3 to East Saiwan-2 on Block 4 on-
shore Oman and testing operations of the heavy 
oil zones encountered in East Saiwan-2 are set 
to commence.

The East Saiwan-2 well was drilled in June 
2009 and encountered more than 400 meters of 
gross heavy oil column in three different sand 
and limestone layers. The testing operations 
are being conducted to attempt to produce the 
heavy oil to surface and assess possible produc-
tion rates.

Tethys has a 50% interest in the licenses cov-
ering Blocks 3 and 4 with Consolidated Con-
tractors Energy Development (Oman) Ltd holds 
the remaining 50% and is the operator.

Drilling of the Saiwan East-2 well commenced 

in late April 2009 with the objective to deline-
ate the areal extent of the three heavy oil bearing 
zones discovered in the Saiwan East-1 well. Sai-
wan East-1 was drilled in 2005 by the previous 
license holders to a depth of 1,333 metres and 
encountered heavy oil shows. Saiwan East-2 was 
drilled 12 kilometers from Saiwan East-1.

In May 2009, the Saiwan East-2 well had 
reached a depth of approximately 1,450 me-
ters and an initial evaluation, including elec-
tric logging, confirmed the presence of heavy 
oil in all three primary target formations. A 
gross heavy oil column of more than 400 me-
ters covering the Miqrat, Amin and Buah res-
ervoirs was measured.

Encouraged by the initial results, the well was 
deepened to test a previously undrilled target at 
approximately 2,300 meters. Whilst deepening 

the well and at a depth of around 1,600 meters a 
30 meters thick oil bearing limestone reservoir 
was penetrated. The Khufai limestone was sub-
sequently tested using standard drill stem test-
ing tools. Upon completion of the Khufai test-
ing, it was decided to postpone testing the heavy 
oil targets until sufficient information had been 
extracted from the three cores obtained across 
the most promising heavy oil intervals.

The Khufai limestone flowed 280 bbls a day 
of 33 degree API oil on a 24/64” choke. No wa-
ter was produced during the test and has a very 
low gas oil ratio. Upon completion of the drill 
stem test, the well was suspended with pressure 
gauges in the hole.

Pressure gauge data was recovered and ana-
lyzed from Saiwan East-2 in July. Preliminary 
analysis of the data suggests the Khufai to suffer 

from skin damage (+20) as a result of the heavy 
drilling mud used whilst drilling. Analysis sug-
gest that the true production potential from the 
Khufai, provided the reservoir is undamaged, to 
be in excess of 900 bbls per day. A horizontal 
well in this relatively thick interval should eas-
ily yield substantially higher flow rates.
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Shell consortium wins Majnool field
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A consortium including the Anglo-Dutch super major Shell has made the winning bid for 
the contract to develop the massive Majnoon oilfield in Iraq.

In a statement released on the company’s website, Shell stated that it will develop the field 
with its partner, Petronas Carigali and will be paid $1.39 per barrel for the oil extracted. 

“Shell will operate the Development and Production Service Contract under the terms of the 
second licensing round for Iraqi oil and gas contracts. As laid out by the Ministry of Oil those 
terms call for 25% of the participating interests in all licenses to be held by the Iraqi State. 
Shell will hold a 45% share, with Petronas holding 30%,” the statement said.

“The consortium bid a plateau production of 1.8 million barrels of oil per day, up from a 
current level of approximately 45,000 barrels of oil per day. Majnoon is one of the largest oil 
fields in the world, and Shell and Petronas look forward to developing this world class re-
source base with its partners,” it added. French oil major Total, partnered with China’s CNPC, 
had also bid for the field.

Petronas, Japex to 
invest $7 billion in Iraq

Iraq: no major rise in 2010-2011 oil pro-
duction plan

Exploiting oil reserves 
at the Caspian Sea

The Iranian authorities revealed its intentions to be-
gin drilling exploration wells to exploit the oil reserves 
in the Caspian Sea in next March.

The Caspian Sea is estimated to hold as much as 44 
billion barrels of oil reserves, with the southern waters 
near Iran holding at least half of that.

Last May, Iran announced its plans for the construc-
tion of a $400 million offshore oil platform “Iran-Al-
borz”, in its territorial waters in the Caspian Sea.

“Iran-Alborz would help Iran achieve its oil ambi-
tions… There is a bright prospect of finding reserves of 
crude oil in the region, by using the Iran-Alborz semi-
sub, considering the high potential for hydrocarbon re-
serves in the Caspian Sea,” said Mahmoud Zirakchian-
zadeh, a board member at Iran’s Khazar Exploration & 
Production Co. (National Iranian Oil Company).

Iran could be sitting on roughly 136 billion barrels 
of proven oil reserves, which is about 10% of the total 
proven reserves in the world.

Japan Petroleum Exploration Co (Japex) and 
Petronas of Malaysia announced that they would 
jointly invest a total of about $7 billion to de-
velop Iraq’s Gharaf oilfield.

This announcement followed the end of a two-
day bidding round for 10 oil contracts at which 
Baghdad had received pledges from oil firms to 

boost output by 4.765 million barrels per day, al-
most double Iraq’s current output.

According to the Iraqi Minister of Oil Hussain 
al-Shahristani, Japax and Petronas won a deal 
to develop the Gharaf oil field, which proven to 
have approximately 860 million barrels reserves. 
The first company holds 40% interest, while the 
remaining 60% is held by the latter.

This deal is considered the first Japanese op-
erations to take part in the Iraqi oil field develop-
ment projects. Final approvals are expected to be 
signed as early as the beginning of this year.

Iraqi Oil Minister, Hussain Al Shahristani 
did not anticipate any huge change in the 
Iraqi oil production over the next two years.

“We do not expect an enormous increase in 
Iraq’s production next year or even in 2011.” 
said the Minister in his press release ahead 
of the Organization of Petroleum Exporting 
Countries (OPEC) meeting. 

Iraq does not expect any discussions with 
OPEC to set a target for production in 2010.

It is worth mentioning that after years of 
sanctions and wars, Iraq is the only OPEC 

member that is not included in the organiza-
tion’s production goals. 

Al Shahristani suspended any plans that the 
country might offer up a third licensing bid. He 
clarified that a $70 per barrel is a reasonable 
price even to those with high production coasts.

Last month, Iraq had its second oil bid 
round since the U.S. invasion in 2003. The 
two rounds gave contracts that will boost the 
country’s supply to 12 million barrels per day 
(bpd) from the current rate of 2.5 million bpd, 
over the coming six to seven years.

South Korean firm wins 
Oman gas contract

Petroleum Development Oman (PDO) awarded an 
engineering, construction and procurement (EPC) con-
tract for the compression project to South Korea’s GS 
Engineering and Construction.

The award also includes the de-bottlenecking of the 
Saih Nihayda gas processing plant.

“This is an important project which aims to ensure 
that the Saih Nihayda field produces gas at an optimum 
level for a maximum amount of time,” said Deputy 
Managing Director of PDO Abdullah Al Lamki.

The Saih Nihayda field in central Oman has been 
producing gas since it was commissioned in early 
2005. Gas from the field is treated at the Saih Nihayda 
Processing Plant from where it enters the government 
gas grid.

Based on current demand patterns, reservoir pressure 
is expected to start declining within the next six years. 
The installation of the new compression facilities will 
enable PDO to maintain pressure for several years.
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Global Demand to be met by large 
LNG projects

ONG invests $10 billion 
in Iranian Projects

CNPC installs oil tank 
for UAE Pipeline Project 

KSA ‘s downstream invest-
ment hits $100 billion 

“Large-scale liquefied natural gas (LNG) 
projects will be necessary to meet increas-
ing global demand for natural gas,” said 
Tom Walters, President of ExxonMobil Gas 
and Power Marketing Company in a panel 
presentation at the International Petroleum 
Technology Conference (IPTC), held in 
Doha last month.

“We expect global energy demand to grow 
from about 230 million barrels a day of oil 
equivalent (boed) in 2005 to over 300 mil-
lion boed by 2030 – an increase of almost 
35 percent.” 

During the panel entitled “The Global 
Gas Outlook: New Gas Chains”, Walter 
seized the opportunity to present infor-
mation from ExxonMobil’s 2009 Energy 
Outlook, highlighting that the economic 
progress will be a main element in activat-
ing the high demand of energy, despite the 
current economic situation.

He added, “The ability to conceptualize, 
commercialize and execute large-scale, 
multi-billion dollar projects has become 
an increasingly important differentiator, 
which will remain over the coming dec-
ades… The world’s growing demand for 
gas will challenge our industry to deliver 
projects on a scale that was barely consid-
ered even a decade ago”.

ExxonMobil President believes that 

LNG requires large-scale projects, which 
create challenges for the industry. “Maxi-
mizing the return of large-scale projects 
requires selecting the right design concept, 
developing effective marketing plans and 
executing the project to deliver it at the 
lowest cost,” Walters said in an attempt to 
stress on the necessity of resource hold-
ers making plans to develop supplies to 
meet the growth of gas demand over the 
next 20 years. He further highlighted that 
although LNG offered one good solu-
tion but the economies of LNG projects 
require execution on a much larger scale 
than traditional local supplies.

“Not only will energy demand be much 
larger in 2030 than it is today, the mix of fu-
els used to meet that demand will change as 
well. Gas in particular will play an increas-
ingly important role in meeting the world’s 
future energy needs, growing at 1.8 percent 
over the 2005 to 2030 period.” Walters said 
admitting that all types of energy ought to 
meet demand.

ExxonMobil, the biggest International Oil 
and Gas Company, uses the latest forms of 
technology and creativity to be able to meet 
the needs of the energy sector. The company 
is classified as the largest refiner and mar-
keter of petroleum products and its chemical 
company is one of the largest in the world.

Iranian Deputy Oil Minister Seifollah Jas-
hnsaz said that Oil and Natural Gas Corp 
(ONGC) and its partner revealed their inten-
tion to invest about $10 billion in two giant 
gas fields and another LNG project in Iran.

From its side, Iran agreed to sell six mil-
lion tons a year of liquefied natural gas 
(LNG) to India in an attempt to meet its 
growing energy needs.

ONGC Videsh signed agreements with 
with Hinduja Group firm Ashok Leyland 
Projects Services (ALPS) to take 40 percent 
stake in Phase 12 of the gigantic South Pars 
gas field. This $7.5 billion phase is consid-
ered the largest of the 28 phases in which 
the South Pars gas field in Persian Gulf has 
been divided.

ONGC and ALPS along with Petronet 
LNG also signed pact to take 20 percent 
stake in Iran LNG that is building a $4.32 
billion plant on the southern coast to con-
vert gas from Phase 12 (SP-12) into lique-
fied natural gas for exports. 

It is worth mentioning that Iran pays a 
fixed fee on the investment made so it does 
not give foreign firms ownership of oil and 
gas. Indian would, however, get LNG in 
return. In case of any default or delays, 
New Delhi can deduct the promised return 
from the money it pays to Iran for buying 
crude oil.

China National Petroleum Corp. (CNPC), Chi-
na’s largest oil and gas producer announced the 
installation of its oil tank in the Abu Dhabi crude 
oil pipeline project. 

CNPC won a $3.29-billion construction contract 
to build a 400-kilometer-long crude oil pipeline in 
Abu Dhabi, United Arab Emirates (UAE), in No-
vember 2008. 

The pipeline is designed to provide a daily trans-
portation capacity of 1.5 million tons of crude oil, 
which accounts for more than half of UAE’s total 
crude oil export volume. According to the contract, 
the project is to be completed in August 2011.

The Energy Minister of the Kingdom of Saudi Ara-
bia (KSA), Ali Al-Naimi stated that his country plans 
to increase investment of its petrochemicals industry 
to $100 billion and to increase production by 20 mil-
lion tons per annum by the year of 2015.

“By 2015 the Kingdom’s petrochemical production 
is projected to increase from today’s levels of about 60 
million tons per year to more than 80 million tons per 
year,” Al-Naimi said during the Gulf Petrochemical 
and Chemical Association (GPCA) Forum.

“Gulf petrochemical producers are long-term play-
ers, aiming to deliver affordable products to world 
consumers. It is certainly in our interests to work to 
maintain open markets. Growth in global trade is in 
our interests as well as those of our customers around 
the world,” he added.

Saudi Arabia looks into renewable energy
Saudi Arabia is seriously looking into renewable energy, according to Lady Judge, the 

Chairman of the UK Atomic Energy Authority.
Lady Judge chaired a working group on energy with the Saudi Arabian General Invest-

ment Authority (SAGIA). Among the renewable energy areas that Saudi Arabia is exploring 
are solar and wind power.

King Abdullah Economic City near Jeddah in one of a number of new cities that are being 
built to house and provide work for the rapidly-growing population in Saudi Arabia. The 
authorities are seeking to make all the new cities sustainable, energy efficient and environ-
mentally friendly.

USA to support Concentrated Solar Power in Jordan
The U.S. government will fund a $738,492 feasibility study for installing more than 50 MW of 

concentrated solar power (CSP) in Jordan’s Ma’an development zone.
The U.S. Trade and Development Agency (USTDA) approved the funding of CSP, as part of a 

package of $1.5 million. 
“U.S. Firms are world leaders in the application of clean energy technologies,” said USTDA act-

ing director Leocadia Zak. “These grants and the orientation visit are outstanding examples of the 

international solar energy solutions company operating in the Middle East - North Africa region.
“MEI looks forward to working with USTDA and eSolar toward the successful implementation 

of solar power in Jordan,” said chairman Ennis Rimawi. “This project in Ma’an will help achieve 
Jordan’s goal of increasing its use of clean and renewable sources of energy and decreasing its de-
pendence on imported fossil fuels.”

The government of Jordan has adopted a plan to produce 90% of its energy locally by 2020 and is 
seeking build-operate-transfer (BOT) deals for the development of 300 MW of wind energy capacity 
by 2015 and another 600 MW by 2020, as well as 300 to 600 MW of solar power capacity by 2020.

GE lends $50 million to Indonesia’s largest geothermal power producer
The loan from GE Energy Financial Services is designed to tap into growth in Asia and 

in renewable energy, officials note.
The $50 million loan is to Magma Nusantara Ltd, a subsidiary of Star Energy, a privately 

held Indonesian energy developer, for the 200 MW Wayang Windu geothermal plant, 200 
km southeast of Jakarta. The loan represents the first geothermal power investment by GE 
Energy Financial Services, outside of the United States.

The geothermal power plan began operations in 2000. Four years later, the plant  was 
acquired by Star Energy in 2004 when its capacity was 110 MW. However, the plant’s ca-
pacity doubled early this year with the addition of a second turbine and another two units 
will come on stream this year, boosting capacity to 500 MW at a cost of $450m.

The geothermal fluid is brought to the surface and passed at high pressure through a 
steam turbine generator to generate electricity before being re-injected into the geologic 
formation. Positioned on the volcanic ‘Ring of Fire’ that circles the Pacific Ocean, Indo-
nesia has one of the largest potential for geothermal resources in the world, estimated at 
27,510 MW, with only 1052 MW (5%) developed. The government wants to install 9500 
MW of geothermal capacity by 2025, accounting for 6% of the country’s energy supply.

GE has invested $1,200 million in Indonesia, where it began operations in 1940. GE 
Energy Financial Services has assets of $22 billion, of which $4 billion is in wind, solar, 
biomass, hydro and geothermal power.

way USTDA’s program provides countries with access to 
state-of-the-art US equipment, technology and expertise in 
meeting important development priorities.”

The grant to Millennium Energy Industries will fund 
a feasibility study on the construction of a 5 MW CSP 
plant demonstration project in Jordan’s Ma’an Develop-
ment Zone. This pilot project is designed to advance the 
development of one or more 46 MW CSP facilities, using 
technology supplied by eSolar of Pasadena, California.

Millennium Energy Industries is also known as Interna-
tional for Energy Technology Industries, a Jordan-based 
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Chaos can turn negative into positive
The simmering tensions between Egypt and Algeria resulted in 
a new energy joint venture

Some people believe that any improvement 
should have an apparent order and structure. Oth-
ers believe that chaos is the natural order of the 
universe and can be controlled to achieve the re-
sults that business requires. That was similar to 
the case between the two Arab countries Egypt 
and Algeria.

The crisis sparkled due to the Egypt-Algeria 
football match, which turned into a tragedy in 
which most media were involved. As a result, the 
Egyptian-Algerian diplomatic relations took a 
wrong turn and many ties between the two coun-
tries were cut. However, calming voices emerged 
to cool the atmosphere between the two countries.

Egyptian President Hosni Mubarak’s w ords, 
which were both angry and rational, called for 
rectifying the situation, in a way that secures each 
side’s rights, while at the same time allowing the 
anger to subside. Mubarak refused to turn his 
back on historical and geographic ties, allowing a 
mere football match to determine the future of the 
strong relationship that binds two nations.

On the other hand, Algerian Presidential Ad-
viser Mohamed Rezzag Bara expressed his re-
gret over the incidents that took place after the 
football match played between Egypt and Alge-
ria in Sudan. He called on all those who believed 
in a common Arab cause to overcome the crisis 
caused by the match.

Bara was invited by the Egyptian Human 
Rights Council headed by Dr. Boutros Boutros-
Ghali to attend the first meeting of the Permanent 
Forum for Arab-African Democracy and Human 
Rights Dialogue, at which Bara will present a pa-
per on his country’s position on migration issues 
in Arab North Africa.

“President Abdelaziz Bouteflika commanded 
me to cancel all my arrangements and attend the 
forum,” Bara said, pointing to this as a strong 
message confirming brotherly relationships be-
tween Egypt and Algeria surmounting any crisis.

Last month, an Algerian delegation participated 
in a conference devoted to small businesses in 
Mediterranean countries which was held in Cairo 
under the auspices of French Foreign Trade Min-
ister Anne-Marie Idrac. The Egyptian Trade and 
Industry Minister Rachid Mohamed Rachid wel-
comed Algeria’s participation in the event, which, 
he said, “proves the success of the new dynamic 
created by the Mediterranean Union initiative.”

Conversely, Algerian Petroleum Minister Shak-
ib Khalil reportedly proposed a new petroleum 
export deal with Egypt in a step to ease boiling 
tensions between the two countries.

As Algeria’s state-owned energy firm Sonat-
rach is setting up an oil and gas joint venture 
with two Egyptian national companies. Sonatrach 
was due to meet with Egyptian counterparts from 

state-owned firms Egyptian Natural Gas Holding 
Company (EGAS) and Egyptian General Petro-
leum Corporation (EGPC) to discuss setting up 
the $10 million joint venture. Sonatrach will hold 
a 50 percent stake in the new company, Selena, 
and the Egyptian companies will hold the remain-
ing 50 percent. The joint-venture will be in charge 
of exploration and production to find oil and gas 
in Egypt, Algeria and in third countries.

The firm will alternate its presidency between 
Egypt and Algeria with offices in both countries 
as if the president is Algerian then the vice presi-
dent will be Egyptian and they will swap every 
three or four years.

Khalil discussed several proposed joint oil re-
finery and petrochemical projects with his Egyp-
tian counterpart Eng. Sameh Fahmy. The Egyp-
tian Petroleum Ministry spokesman Hamdi Abdel 
Aziz quoted Khalil said, “Egypt is the big Arab 
and African sister of Algeria.”

Khalil went further on to praise Petrojet, an 
Egyptian oil company, currently carrying out 
projects in Algeria worth a total of some LE3.2 
million, as one of the leading Egyptian petroleum 
companies operating in Algeria. Three months 
ago, it signed a $1 billion contract with Italian 
ENI’s Saipem Company to install a gas pipeline 
in Algeria on behalf of Sonatrach.

The Algerian Minister confirmed that energy 

projects implemented in collaboration between 
Algerian fuel company Sonatrach and its Egyp-
tian counterparts operating in Algeria are still un-
der way, despite the recent crisis sparked by the 
World Cup qualifying match.

Khalil said that discussions will be held with 
the officials of companies involved in partner-
ships with Sonatrach in order to find the best way 
to counter delay caused by the departure of Egyp-
tian labor from Algeria as a number of Egyptians 
working in the Algerian branches of Orascom, 
Sewedy Cables, and Arab Contractors had left the 
country due to fears of falling victim to violence 
in the wake of the match. He previously delivered 
a statement through state television in which he 
said that the Egyptian companies are still com-
mitted to continuing the projects they were con-
tracted to execute, and added that the companies’ 
directors will be contacted in order to further bind 
them to their commitments.

From his side, Acting Egyptian Ambassador to 
Algeria Hisham Abdel Wahab said that Egyptian 
workers that had fled Algeria in the aftermath of 
the contentious football matches had returned to 
their jobs amid a “fraternal atmosphere.” He add-
ed that the Algerian authorities had been “very 
cooperative” with the Egyptian expatriate com-
munity in Algeria.

Thus, the turmoil, which was erupted previ-
ously between the two countries, was exploited 
to strengthen the ties which previously existed in 
addition to fixing the broken ones, thanks to the 
rational voices.

By Ahmed Morsy
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Japan has very limited domestic oil re-
serves and relies almost on imports to 
meet its consumption needs. The Oil and 
Gas Journal estimated that Japan held ap-
proximately 40 million barrels of proven 
oil reserves, while CIA fact book estimated 
proved oil reserves in 2008 as 58 million 
barrels decreased to 44 million barrels in 
2009. Japan’s total oil production, including 
refinery counts for roughly 135,000 barrels 
per day (bpd). Japan has 145 producing oil 
wells in 13 fields. The vast majority of Ja-
pan’s oil production comes in the form of 
refinery gain; the country is considered the 
world’s third largest oil consumer, follow-
ing the U.S. and China respectively. The 
following table shows the trend of oil pro-
duction, consumption simultaneously with 
oil-proved reserves, according to BP 2008 
Statistical Energy Survey.

Although Japan is open to foreign invest-
ment, governmental regulations have his-
torically limited the involvement of interna-
tional oil companies. Until recently, Japan’s 
oil sector was dominated by the state-run 
Japan National Oil Corporation (JNOC), 
established in 1967. In November 2001, 
then-Prime Minister Koizumi announced 
the planned breakup of JNOC. The move 
was part of Koizumi’s wider reform agenda, 
designed to spin off JNOC’s profitable busi-
ness units into new companies and introduce 
greater competition to the energy sector. 

Many of JNOC’s activities were spun off 
into the Japan Oil, Gas and Metals National 
Corporation (JOGMEC) in 2004. JOGMEC 
is a state-run enterprise charged with aiding 
Japanese companies involved in exploration 
and production overseas and the promotion 
of commodity stockpiling at home. Some 
of JNOC’s most successful business units 
formed new companies, such as Inpex, Ja-
pan’s largest oil company, and the Japan Pe-
troleum Exploration Co., Ltd. (Japex).

In an effort to mitigate the country’s lack 
of domestic oil resources, Japanese oil com-
panies have sought participation in E&P 
projects overseas as an attempt to secure a 
stable supply of oil and natural gas. These 
overseas oil projects are primarily located 
in the Middle East and Southeast Asia, held 

low exports to both China and Japan.
Downstream/Refining

In January 2008, Japan recorded a 4.7 
million bbl/d of oil refining capacity at 
31 facilities, represented then the second-
largest refining capacity in the Asia-Pacific 
region after China. The refining sector in 
Japan has been characterized by overca-
pacity in recent years, as domestic petro-
leum product consumption has stagnated. 
The country began to allow imports of pe-
troleum products in the mid-1990s, which 
placed additional pressures on Japanese 
refiners to lower costs and become more 
competitive. Nowadays, many facilities 
have been upgraded and retrofitted with 
new technologies on regular baisis. In 
light of domestic overcapacity, refiners are 
increasingly looking abroad for markets 
where they can sell their petroleum prod-

by various compa-
nies such as Cosmo 
Oil, Idemitsu Ko-
san Co. Ltd., Japan 
Energy Develop-
ment Corporation, 
Japex, Mitsubishi, 
Mitsui, Nippon Oil, 
and others. 

Japan is care-
fully observing 
pipeline develop-
ments in neighbor-
ing countries, such 
as the development 
of Russian plans to 
build an oil pipeline 
from Siberia to the 
Pacific Coast, for 
which Russia has 
yet to choose a final 
destination. Beijing 
has lobbied for the 
ESPO (Eastern Si-
beria-Pacific Ocean) 
route to pump oil 
to China, although 
Russian officials 
said they favor a 
route that would al-

ucts, especially to China. As a matter of 
fact, some analysts predict that Japan may 
become a significant exporter of refined 
products in the long term.

In addition to selling products abroad, 
Japanese refiners are directly investing in 
refinery projects overseas. In November 
2006, Idemitsu Kosan and Cosmo Oil each 
acquired a 10% equity stake in a new refin-
ery project located in Qatar. The $800 mil-
lion planned facility is expected to have a 
refining capacity of 146,000 bpd. This deal 
marks Japan’s first overseas refinery invest-
ment.  Indemitsu Kosan also has a 35.1 per-
cent stake in a new refinery and petrochemi-
cal plant being constructed in Vietnam, 
which will have a capacity of 200,000 bbl/d 
and cost an estimated $6 billion to build. The 
project is expected to come online in 2013. 
Natural gas

Japan had 738 billion cubic feet (bcf) of 
proven gas reserves 
in January 2008, de-
clined from 1.4 tril-
lion cubic feet (tcf) 
in 2007. According 
to preliminary data, 
Japan produced 132 
bcf of natural gas in 
2007, down slightly 
from 174 bcf in 2006. 

The country is the 
largest importer of 
liquefied natural gas 

(LNG) worldwide; imports about 40% of 
global LNG imports. In 2006, Japan import-
ed roughly 3.1 tcf of LNG, which rose by 
nearly 8% in 2007.

Japan’s sources of natural gas imports are 
more diversified than the ones of oil, as the 
country depends on Middle Eastern and Af-
rican countries for about 22% of its LNG 
imports, such as Qatar, UAE, Oman, Egypt, 
Nigeria…etc. In 2006, LNG was imported 
from 12 countries, with the largest imports 
coming from Indonesia, Australia, and Ma-
laysia. Imports from these three countries 
exceeded the 600 bcf each.

Currently, Japan is working closely to 
secure its long-term import agreements. In 
2008, Indonesia, the largest gas supplier to 
Japan, agreed to renew LNG contracts set 
to expire in 2010-2011, through which 409 
bcf/y to be exported in 2010 and 155 bcf/y 
in 2011. However, the contracted volumes 
are likely to be reduced from the previous 
agreements as Indonesia faces local declin-
ing production.

New supply deals were also signed. For 
example, Tokyo Gas and Kansai Electric 
signed a deal with Australia’s Woodside 
Petroleum Ltd for 182 bcf/y of LNG for 15 
years, effective from 2010. Furthermore, In-
pex, TEPCO, and Tokyo Gas hold a com-
bined 20.5% stake in the 170 bcf/y-Darwin 
LNG terminal, which came online in 2006. 
TEPCO and Tokyo Gas have contracted 146 
bcf/y of LNG for a 17 years period.

By Mostafa Mabrouk
Assistant Chairman for Economic Affairs, Ganope

Though its economy is considered the second largest in the world, approximately $5.8 trillion in terms of GDP, after the 
U.S. and China, Japan is struggling to secure its energy sources as the country is heavily depending on the oil and gas 
imports to satisfy the local demand

Japanese dilemma of oil and gas imports
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ing form gas by connecting them to the national gas 
distribution grid.

As mentioned earlier, infrastructure plans are of 
a great importance to any country. The continu-
ous upgrades and developments are crucial in or-
der to meet the increasing pressure imposed due to 
the growing energy infrastructure needs of the lo-
cal market in addition to fulfilling export projects. 
Moreover, the infrastructure plans are affected by 
today’s market conditions, such as the swinging in-
creases of oil and gas price and the high costs of 
equipments, materials and workforce needed to ex-
ecute the infrastructure expansion plans. Therefore, 
country’s top management put into consideration 
the necessity to an adequate use of already existing 
oil and gas infrastructure to serve its strategies.

In Egypt, holding one of the largest hydrocarbon 
infrastructures in Africa, most of the production 
facilities have been designed and constructed by 
operating companies, in association with individual 
field developments. However, all the transmission 
systems have been carried out by state-owned com-
panies. First, if we start with the crude oil produc-
tion facilities, we will figure out that Egypt’s off-
shore and onshore facilities are matching those used 
around the world; same standards and technologies 
are applied. Those facilities are basically includ-

ing offshore and onshore drilling platforms 
and locations, offshore and onshore surface 
and subsurface completion equipment, off-
shore subsea gathering and tieback systems, 
onshore gathering pipelines and manifolds, 
offshore production platforms and finally 
onshore production stations.

Questioning how far would those facili-
ties accommodate the expansion plans, it 
was proved that the current capacity of ex-
isting and future production facilities have 
the ability to handle the projected crude oil 
production. Therefore, future supply does 
not symbolize any constraint or threat to the 
country. The keys to keep the facilities ready 
for future developments lies in the best practice 
maintenance procedures.

Moving to the gas production facilities, both on-
shore and offshore facilities employed to produce 
non-associated natural gas is similar to the ones 
used worldwide. They include offshore and on-
shore drilling platforms and locations, offshore and 
onshore surface and subsurface completion equip-
ment, offshore subsea gathering and tieback sys-
tems, offshore production platforms and offshore 
pipelines to shore. Based on the production fore-
cast, natural gas production is estimated to increase 

substantially over the coming five years, mostly 
from the offshore Mediterranean fields, whether 
already developed or still do not have existing in-
frastructure. Therefore, there is an urgent need to 
an immediate development of equipments and fa-
cilities for those fields in order to meet any possi-
ble delays or barriers to the production phase. But, 
what are the needed requirements to accommodate 
this increasing natural gas production? What plans 
should be implemented? What other facilities does 
Egypt have? All these questions will be answered in 
our series about Egypt’s energy infrastructure. 

For decades, oil has been the focal point of at-
traction in the energy industry. But, for many years 
now, the Ministry of Petroleum has been adopting 
a new strategy; to move this attention to the natu-
ral gas instead and have less reliance on fuel in the 
country. Currently, there is a growing distinct de-
mand for natural gas, not only as a fuel, but also as a 
feedstock for industrial, commercial and residential 
customers. Egypt has been expanding the means of 
utilizing natural gas, for instance, compressed natu-
ral gas is used as a transport fuel in a large number 
of vehicles.

Egypt is characterized by being one of the larg-
est oil and gas infrastructures in the continent of 
Africa, especially in the segment of transportation. 
That is the reason why the country developed an ex-
tensive pipeline system for natural gas and liquids 
transportation to meet the increasing demands and 
cover every corner of Egypt. In addition, the coun-
try is considered as a vital natural gas exporter due 
to its transmission pipeline systems as well as the 
Liquefied Natural Gas (LNG) facilities situated on 
the coast of the Mediterranean Sea. This gas infra-
structure has been extended and upgraded on regu-
lar basis to serve the national plan of expanding gas 
utilization in the residential sector. The government 
aims at increasing the number of citizens benefit-

All lies in the infrastructure!
Holding treasures of energy resources would not be valuable unless effective plans are set to the preeminent and most ef-
fective utilization of such treasures. Developing and continuously upgrading an infrastructure for energy resources is a key 
factor that completes the scheme from production to distribution phases By Yomna Bassiouni
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For an outsider, it looks like the oil mar-
ket endured an awful year: low and vola-
tile prices, surging inventories combined 
with the impact of the credit crunch. As a 
result, the Organization of Petroleum Ex-
porting Countries (OPEC) left its year-
old output targets unchanged in their last 
meeting in the Angolan capital on the 
22nd of December, as the group grappled 
with overproduction by some in its ranks 
that could undercut efforts to support oil 
prices amid a fragile global economic re-
covery. Hence, for OPEC, the best plan 
of action was not to act. 

The lack of action meant to avoid 
shocking an oil market in which crude 
prices have stayed within range of 
OPEC’s unofficial target of $75 a barrel 
for months. The relative price consisten-
cy has provided OPEC a measure of re-
lief after oil demand and prices collapsed 
last year amid the world’s worst reces-
sion in more than six decades.

Prior to their meeting, several OPEC 
ministers voiced satisfaction with ex-
isting prices. Ali al-Naimi, Saudi Ara-
bia Oil Minister, described the prices 
as “perfect, perfect,” while Ecuador’s 
Oil Minister, Germanico Alfredo Pinto 
Troya, said current prices are “good for 
everybody, especially producers.” 

Consequently, oil futures edged down 
to nearly $73 per barrel shortly after 
OPEC’s decision. On one hand, New 
York’s main futures contract, light sweet 
crude for delivery in February, gained 
five cents to $73.77 a barrel; while on the 
other hand, Brent North Sea crude for 
February gained 14 cents to $73.13.

Locally, officials and observers have 
mixed expectations regarding the re-
covery of the oil sector in the New Year 
based on the modest economic recovery 
which supposed to emerge in 2010.

“The company’s budgets and ambi-
tious scheduled programs for the new fis-
cal year mid 2010 reflects the expected 

upturn regarding exploration activities in 
the region of Ganoub EL Wadi ,” Hany 
Nassar, Ganope Vice Chairman for Ex-
ploration & Agreements, told Egypt Oil 
& Gas.

“These programs were postponed from 
2009 to be achieved in 2010 due to the 
world economical crisis,” Nassar added.

“According to the nature of the Ganoub 
EL Wadi region and the shortage of its 
required data as well as the current credit 
crunch, the anticipated programs are 
considered good enough. However, we 
are hopefully waiting more investments 
as long as there are good impacts and in-
dicators from the operating companies in 
the region which will motivate them for 
more investments.”

On the other hand, Egypt was rather 
slow to feel the impact of the global eco-
nomic downturn. As other countries start 
to report their emergence from recession, 
its recovery is likely to lag behind the 
rest of the world, too.

“The impact of the international eco-
nomic recession on Egypt was slow 
compared to other countries but I think it 
won’t be the same concerning the recov-
ery,” Nassar concluded.

For him, in Egypt, the aspects of the 
agreements obligate the operating com-
panies to speed up their operations due to 
the existence of guarantees and financial 
and technical commitments. 

Nevertheless, Dr. Ibrahim Zahran, a pe-
troleum expert, believes that we will not 
be able to undergo the impact of com-
ing out from the recession this year.

“There are no existent positive indi-
cators to sense the proposed recovery,” 
said Zahran. “Not being among the 
first nations to encounter the dilemma 
of this crisis is not due to our strong 
economic system but rather because we 
lie on the bottom of the ocean,” added 
Zahran sarcastically.

“The Egyptian government, consisted 
mainly of busi-
nessmen, did 
not deal with 
the crisis in a 
proper way af-
ter supporting 
the national 
operating com-
panies with 
L.E15 billion 
as financial in-
centives since 
it was consid-
ered as an ap-
peasement for 
them so as not 
to halt their in-
vestments. In 

quences of soaring inflation.
Moody’s said that Egypt’s economy 

has been less affected to date by the 
global economic crisis than many rat-
ing peers. It attributed this to Egypt’s 
“moderate level of economic openness, 
solid external position, well-diversified 
economy, and stable, if rather underde-
veloped, banking system that has been 
restructured in recent years and has lim-
ited foreign exposure.”

In general, Moody’s announcement 
was a breath of fresh air, particularly 
coming on the back of figures released 
by the Central Bank of Egypt (CBE) 
showing a deficit of $3.4 billion in 
Egypt’s balance of payments (BoP) for 
FY2008/ 09. The CBE said the deficit 
was an outcome of a current account 
deficit of $4.4 billion.

In addition, according to CBE figures, 
merchandise export proceeds declined 
by $4.2 billion to stand at $25.2 billion. 
The decline reflected the fall in oil ex-
ports by 24 per cent and in non-oil ex-
ports by 4.8 per cent. Merchandise im-
port payments declined by 4.6 per cent 
to $50.3 billion, reflecting a 26.4 per 
cent drop in oil imports.

Elsewhere, the international inves-
tors’ well-known tendency to discount 
the future, which was so helpful to the 
market in 2009, could be a pain to it in 
2010. Central banks have introduced an 
extraordinary flurry of measures to deal 
with the credit crunch, including guar-
antees of bank debt and the outright 
purchase of assets. At some point, they 
will have to unwind those strategies. 
Even if that unwinding is delayed until 
2011, investors may spend the second 
half of 2010 speculating about it.

All these issues can be summed up 
in one big dilemma. If the economy 
does not enjoy a typically vigorous re-
bound, then the market must come un-
der threat. 

Mixed expectations for a possible recovery
A full year of economic recession came to an end, but still not fully solved yet. However, the beginning of 2010 has been 
filled with hopes for global economic recovery, combined with mixed expectations concerning a possible national revival of 
the petroleum sector during this year

By Ahmed Morsy

the U.S, the government treated the prob-
lem more wisely by pumping $700 bil-
lion on bailout after establishing a rescue 
program,” the expert explained.

Moreover, “I think the oil prices will 
not witness another hike in the oil prices 
this year since the current status is be-
ing changed”. The plans of more than a 
country like Iraq, Angola, Sudan as well 
as Iran to increase their production will 
help to keep the current average price for 
a short period. Besides, the role of the 
OPEC became subject to political con-
cerns, which is counteractive to the char-
ter of its establishment, he added.

Conversely, Dr. Othman Moahmed 
Othman, Egyptian Minister of Economic 
Development, reaffirmed earlier that the 
economy saw a GDP growth of 4.7 per 
cent in fiscal year (FY) 2008/09. Despite 
the drop from 7.2 per cent in FY07/08, 
CI Capital Research believes that “Egypt 
is still revealing strong growth poten-
tials, with an average growth of 4.4 per 
cent in 2009 well above the IMF’s 2.7 
per cent expected growth for the region.” 
They estimate that Egypt will manage 
4.5 per cent in FY09/10 and will strongly 
pick up in FY10/11 with a growth of six 
per cent.

On another positive note, Moody’s In-
vestors Service has changed its outlook 
on Egypt’s sovereign ratings and ceil-
ings back to stable from negative. This 
affects Egypt’s local and foreign curren-
cy government bond ratings, its coun-
try ceiling for foreign currency bank 
deposits and its country ceiling for for-
eign currency bonds. The credit rating 
agency maintained its stable outlook on 
Egypt’s banking sector as well. In June 
2008, Moody’s changed the outlook on 
Egypt’s ratings and country ceilings to 
negative from stable and lowered the 
government’s local currency bond rat-
ing mainly because of concerns over 
the adverse social and economic conse-
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Do you expect an economic recovery in Egypt 
soon, though many analysts expect the crisis to 
worsen?

As a matter of fact, I believe that the Egyptian 
citizen did not really feel the negative side of the 
global economic crunch, especially that prices did 
not decrease like in other countries. The Egyptian 
government has taken some precautions to mini-
mize the effects of this crisis internally. Also, it was 
expected a considerable decrease in the country’s 
imports bill, which did not happen.

The most apparent effect has been reflected in 
the volume of investments of the petroleum sector, 
which has led to imbalances in the sector’s financial 
budgets. The gap resulting from the unprecedented 
decreases of oil prices worldwide has been a heavy 
burden on the petroleum sector and caused delays 
in fulfilling the payments due to foreign partners, 
which erupted in turmoil recently.

What do you think of the ministerial decision to 
suspend any new gas exportation deals?

This decision is a result of the increasing rate 
of gas demand, especially after the extension of 
the Upper Egypt Gas Pipeline that requires huge 
amounts of gas to meet the local demand in this im-
portant area and which tops the list of priorities for 
the government nowadays.

Personally, I prefer the local consumption of gas 
instead of exportation as it carries significant eco-
nomic and environmental benefits to the country, 
taking into consideration the fact that natural gas is 
the indispensable factor behind the wheel of devel-
opment. It is considered as an attractive source for 
foreign investments.

Therefore, when it comes to exportation benefits, 
and regardless the financial revenues, we should 
first satisfy the local demand to lure more invest-
ments and initiate new projects and then export the 
additional gas quantities abroad.

Had the opposition waves led by Egyptian citi-
zens any influence in such a decision?

In Egypt, decision makers are not subject to the 
influence of mass popular opposing the exportation 
of natural gas, because they study the different as-
pects of a decision, whether economically, politi-
cally or socially, before implementing it. 

The priorities of gas utilization in Egypt should 
be as follows:

First, gas should be directed to household usages 
in order to substitute the butagas, which is currently 
imported with high prices and large quantities.

Second, it should be used in public and private 
transportation since the price of gas is much lower 
than the fuels and less polluting the environment.

Third, electricity should be substituted with gas 
in all air conditioning machines as the efficiency of 
electricity generation is on the average of 55-60%, 
which causes an energy loss.

How far is Egypt committed to fulfill its shares 
for Nabucco Project and the Arab Gas Pipeline?

Developing and exploiting more areas in the 
country through gas transmission tops the country’s 
focus nowadays. For instance, after the extension 
of the Upper Egypt Gas Pipeline, Egypt is paying 
high attentions to develop this area, and hence, it 
requires generating huge amounts of gas. Such 
projects should get benefit from the country’s gas 
resources, before directing our gas production to 
national and international mega projects. However, 
participating in Nabucco and Arab Gas Pipeline 
helps placing Egypt on the world map as a strategic 
center for gas exportation. Both drives should not 
conflict, but rather creating a complete scheme to 
maximize our gas value internally and externally.

What do you think of the forum Gas Exporting 
and Producing Countries, lately held in Qatar?

The more cooperation and mutual interests be-
tween countries, the more powerful and influential 
would be these countries. Members of the forum 
will have the capability to set the prices appropriate 
to them, especially that consuming countries seize 
the opportunity of signing long-term gas exporta-
tion deals at low prices. I believe that such forum is 
of a great importance as gas prices worldwide are 
considerably low to oil prices, though the efficien-
cy of gas utilization is much higher and that is the 
reason why we do need to have an organization to 
defend the rights of producing, exporting and even 
consuming countries.
Would this forum affect our gas exportation 
strategies?

Definitely! The effect will show over the fu-

ture agreements, not on the currently signed ones, 
though we can negotiate the prices in the shadow of 
the swinging prices in the global market.

Petroleum subsidies will be abolished by the year 
of 2014. Comment

Personally, I think that cutting down the subsi-
dies should be implemented through two means; 
the first through the efficient utilization of petro-
leum products, as I mentioned earlier using gas in-
stead of butagas in households as this latter product 
is imported at very high prices with large amounts 
and second, based on the first step, the government 
will be able to minimize the subsidies’ bill allocat-
ed for butagas as instance and hence gradually in-
crease prices. Egypt is classified as one of the high-
est energy consumers worldwide and I believe we 
can break this fact by efficiently using our energy 
by an average of 20-30%.

How to lure investments to the petrochemicals 
and refining industries?

For the refining industry, incentives should be 
made to encourage more investments. As for the 
petrochemicals, the type of incentives needed is to 
provide lands with the BOT system and set appro-
priate prices for the final products.

What are the promising E&P areas in Egypt?
The Western Desert and Gulf of Suez are the 

most promising E&P areas in the country. How-
ever, we should reconsider the areas where E&P 
operations are restricted, whether for environmen-
tal or touristic reasons, as these areas are very rich 
in oil and gas. Nowadays’ exploration and drilling 
technologies work closely to avoid any possible 
harms to the environment, therefore we find an area 
known for its touristic activities and at the same 
time E&P operations are taking place. It is the role 
of the Supreme Council of Energy in association 
with the scientific organizations to study the pos-
sible exploitation of these restricted areas without 
polluting the environment or decreasing the tour-
istic activities.

How accurate are the announced volumes of gas 
reserves in your opinion?

Unfortunately, the media is imposing a tight 
pressure on officials to reveal the number of gas re-

serves every now and then, which is totally unfea-
sible and leads to inaccuracy. Such figures should 
be announced once a year, whether in January or 
in July with the beginning of a fiscal year. When I 
was the Minister, we used to announce the figures 
of reserves twice a year, in January and July and no 
one should distrust the officials’ announcements as 
they are the only experienced authority to calculate 
the country’s reserves.

According to the American Society of Petroleum 
Engineers, being a member, reserves are the quan-
tity of unexploited polls of oil/gas that are not ex-
tracted yet and could be discovered later on through 
the latest technologies.

Are there any barriers in the petroleum sector?
I am continuously in contact with Eng. Sameh 

Fahmy and being a member of the Energy Com-
mittee of the National Democratic Party (NDP), 
we get the chance to tackle the future vision for 
the industry.

What is your role as a member of the NDP En-
ergy Committee?

During the NDP’s last term conference, we dis-
cussed the necessity to activate the nuclear energy 
project in addition to discussing the law of nuclear 
security. Also, we focused on wind energy, which 
was announced in March 2007 by the European 
Union (EU) as the renewable energy that would 
provide 20% of world energy by the year of 2020. 
We got the approval to add water energy to the list 
of clean energy; currently 12% of clean energy is 
represented in the wind and solar energies, while 
the remaining is held by water energy.

Moreover, we should the successful attempts to 
amend the gas prices of already signed agreements, 
which saved approximately $22 billion.

Is there a dispute between the Energy Com-
mittee and the Ministers of Petroleum and 
Electricity?

There is no dispute of any kind. On the contrary, 
we are currently studying together the implementa-
tion of the Energy Paper presented during the last 
NDP conference and setting common strategies.
Do you expect a depletion of fossil fuels that will 
be replaced with renewable energy?

Oil and gas will not drain, but the depletion of 
fossil fuels is inevitable, but no one knows when, 
therefore we should intensify the exploration and 
production programs for the renewable energy.

We develop the science to increase our petro-
leum reserves and as long as we know that there 
is depletion, we should consider the optimal use 
of our resources. Also, we should use the petro-
leum products as feedstock conversion to reduce 
emissions of carbon dioxide, while depending on 
renewable energy to generate electricity.

When we review the figures of reserves since 
the 1980s until now, we can see no indication on 
possible decreases, on the contrary signs of in-
creases are clearly showed. Since I was a student 
in the U.S, 40 years ago, we used to hear this talk 
about the near depletion of oil and this did not 
happen and when Dr. Abdel Hadi Kandil, former 
Minister of Petroleum asked me about this issue, 
I told him the depletion of oil is no more than just 
a political talk.

What is the Red Alert threatening the industry?
Consumption is ringing the alarm bell! Egypt 

is classified as a high-energy consumer as I ex-
plained earlier and we should take good measure 
for an efficient, economical utilization over the 
coming five years.

When you were the Minister of Petroleum, what 
were the most important decisions you made?

Several decisions, I believe they were vital, such 
as removing water through turbine exhaust in Ras 
Ghareb, the Red Sea, preventing the usage of lead 
tetroxide in fuel and using natural gas as fuel for 
vehicles which is the role decision to abolish the 
gasoline 80 in the market.

Banby: suspension of gas exportation is not a media show
His long decades of experience in the petroleum sector have been like a fortune of information 
for us. Dr. Hamdy El-Banby, former Minister of Petroleum supports latest decision concerning 
Egyptian gas exportation and shares his views concerning lifting of subsidies, economic recovery 
and much more… By Mohamed Fouad and Tamer Abdel Aziz
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What are your expectations for the 
future plans Ministry of Petroleum?

The government has on the top of its list of 
priorities the commitment to provide the coun-
try’s petroleum needs and secure its sources. 
This commitment is implemented through two 
main angles. The first is to secure the energy 
requirements for two decades and the second 
is to secure them for a longer period of time, 
which is until 2050. Both directions will be 
achieved through the intensification of explora-
tion and production operations in various areas 
of the country, increase the volume of reserves 
in addition to maintaining a sustainable raise of 
oil and gas production. In fact, such strategies 
require large investments that the government 
could not bear; here then comes the role of the 
Ministry of Petroleum. The latter is responsible 
for creating a favorable environment to lure for-
eign investments and invade more new areas in 
bid rounds. Such role is mandatory to get the 
needed funds to put the Ministry projects on op-
eration line. It is worth mentioning that Egypt 
has to a great extent succeeded to attract a con-
siderable volume of investment despite the vig-
orous competition from neighboring countries, 
such as Libya, Kuwait and Iraq.
How would we face this vigorous 
competition?

In order to win the biggest share of the invest-
ment cake, we depend on marketing Egypt’s 
promising areas and seeking experienced pe-
troleum engineers and geologists characterized 
by their skills to utilize latest exploration tech-
nologies in order to re-discover the areas where 
foreign companies did not succeed to generate 
any kind of production.
Can you state examples of re-discov-
ered areas?

When I occupied the position of Exploration 
Manager at Dmaersk, the company acquired 
an area that was previously held by the Gulf of 
Suez Petroleum Company (GUPCO). Although 
GUPCO could not reach any positive results 
due to the unavailability of 3D Seismic tech-
nologies, we succeeded to hit the Ras Badran 
discovery, where reserves counted for nearly 
850 million barrels during that time.
What were the most important pro-
cedures you applied while being the 
vice president of the EGPC?

First of all, as teamwork, we aimed at amelio-
rating the agreements conditions and approach 

various companies and organizations from dif-
ferent parts of the world such as London, Hous-
ton, and Dallas in addition to Korea. Moreover, 
we succeeded to attract multinationals to ex-
plore the deep water of the Mediterranean Sea.
In your opinion, what are the barri-
ers facing the petroleum sector?

I believe that the bill of subsidies is the heavi-
est burden on the petroleum sector, though it 
was gradually decreased due to the global eco-
nomic crunch.  The sector had to allocate enor-
mous part of its treasury for the subsidies bill, 
which counted for LE72 billion and yet we mis-
used it by the inefficient consumption.
Egypt has become a net importer of 
petroleum products. Comment

I totally disagree. Egypt is in fact a producer, 
exporter and also importer of petroleum prod-
ucts. However, if we compared between the 
volumes of importation and exportation, we 
will find out that the country is more of an ex-
porter than importer.  Basically, the list of im-
ported products includes Mazot and Soular; 
this latter costs over LE 19 billion. This is not 
a drawback; many major countries do need to 
import petroleum products despite being large 
producer such as the U.S.A. the problem lies 
in the rate of consumption that is continuously 
increasing and is not met with an adequate rate 
of production increase. For instance, our rate 
of fuel consumption inexplicitly augmented by 
17%, while there was no production increase.
Do you consider the petrochemical 
industry as the future racehorse of 
the sector?

There is a special national plan for developing 
the petrochemical industry in Egypt that will be 
implemented over two phases. This industry 
is of a great added value to the petroleum sec-
tor. In fact, the plan is to turn the country into a 
hub for marketing, production and exchange of 
petroleum products as in the SUMED Pipeline 
and the Arab Gas Pipeline. There are various 
positive factors that serve the implementation 
of this plan; three gas liquefaction plants, facili-
ties grid and experienced personnel.
Would Egypt adopt the Turkish ex-
perience to achieve this plan?

Being a member of the Energy Committee of 
the NDP, we did suggest to adopt the Turkish 
model two years ago, especially that Egypt en-
joys a strategic location in addition to its strong 
relationships with other countries. Currently, 

Israel is attempting to adopt the same Turkish 
concept of being a petroleum products hub, 
therefore who makes the faster accurate move-
ments is the one to win. That is why Eng. Sameh 
Fahmy is speeding up the steps to achieve this 
hub goal.
Deep-water exploration is still eco-
nomically unfeasible. Is there any 
strategy to amend agreements con-
cerning this kind of operations?

  We cannot say that deep-water exploration 
is not feasible or else we would not have com-
panies already operating in the deep waters. 
The issue is that such operations require high 
technologies in order to gather data and develop 
the achieved discoveries. I believe that British 
Gas (BG) is considered as a successful model in 
terms of gas investments in deep waters, while 
Shell is not as successful as this British com-
pany. Most companies weigh the pros and cons 
of exploring in the deep waters and estimate 
the benefits of spending part of its investments 
in such economically and technologically de-
manding offshore areas. And, even if a com-
pany fails to hit discoveries in offshore areas, 
it can still compensate this loss through other 
projects it is conducting in other areas. How-
ever, the case is completely different for the 
government, as it cannot afford the high costs 
of offshore E&P solely.

If you can change only one term in 
the agreements signed with the for-
eign partner. What would it be?

First of all, we should admit that the pres-
ent terms of contracts are the best work frames 
compared to all previous systems since the first 
system of Tax Royal through which foreign 
partner had to pay specific taxes and an annual 
rent for land rights. This type of conventions 
had negatively affected the Egyptian employ-
ment rate. This system was later on substituted 
in 1973 with the Participation System based 
on the equal division of production. This latter 
scheme led to nowadays’ system, the Produc-
tion Sharing Agreement through which areas 
are released in bid rounds and winners accept 
to share their production and to pay a signature 
commitment at the beginning of its operations. 
This year, this type of agreements secured a $1.5 
billion deal with Italy’s Edison S.p.A, which is 
one of the largest agreements ever signed, espe-
cially with the deteriorating market conditions 
worldwide due to the economic crisis.

What term would you like to add 
to agreements?

Actually, it is not a term, but rather the way 
of marketing the less attractive areas. I believe 
instead of organizing bid rounds for these areas 
and waste lot of time, we should initiate direct 
negotiations with investors and facilitate the 
procedure of acquiring interests. For instance, 
allowing investors to start their operations be-
fore signing a formal agreement and accept to 
assume all risks and not to recover any amount 
in the case of non-approval of the Convention. 
However, this suggestion has been refused by 
the Departments of Legal Affairs.
Is there a delay in the payment of 
debts to the foreign partners?

There is no delay; the Ministry is currently 
negotiating this debt issue with companies like 
BP and Apache in order to solve the problem. 
The petroleum sector bears what others must 
endure! For instance, the Ministry of Social 
Solidarity is supposed to be the one responsible 
for subsidizing the butane gas pipe.
Being a former vice president at 
EGAS, how do we calculate the gas 
prices?

To calculate the price of gas, you have to di-
vide the Brent price over 2.5 to get the real price 
of gas worldwide. However, there are some fac-
tors controlling gas price calculation, such as 
the rate of inflation and its relation to oil price 
and the Basket Price in addition to some politi-
cal pressure.
What are the areas that need 
more development?

The fields of the General Petroleum Com-
pany (GPC), especially the one located in the 
Eastern Desert
What are the promising E&P areas?

From a geological point of view, the West-
ern Desert is one of the most promising areas 
in Egypt. Drilling in this area has expanded to 
include the Jurassic layers after it was limited 
too the Alkritaoi layers, which would increase 
Egypt’s reserves to 140 trillion cubic feet of 
gas. Moreover, the technological development 
has contributed to better accomplishments in 
the areas as the one made by the Greek Vegas 
Oil and Gas Company that achieved 23 produc-
ing wells.

However, we should not neglect the impor-
tance of exploration activities in Upper Egypt 
as well.

Time to get rid of restrictions 
Believing that the Egyptian petroleum sector bears 
heavy burdens that are challenging its prosperity, Ge-
ologist Samy Shahine, former deputy chief of explora-
tion and petroleum agreements at the EGPC, advisor 
of the Industry and Energy Committee of the People’s 
Assembly and member of the Energy Committee of 
the National Democratic Party (NDP) opens his chest 
and shares his views for a favorable environment of 
investments and petroleum activities in Egypt

By Mohamed Fouad and Tamer Abdel Aziz



21January 2010 / Issue 37



22HSE

Leading environmental services specialist To-
tal Waste Management Alliance (TWMA) has 
completed a research project aimed at helping 
operators reduce the carbon footprint of the drill-
ing process.

The work is part of TWMA’s multi-million 
pound investment in Research & Development to 
help reduce the environmental impact of the oil & 
gas industry drilling process both on and offshore 
and just one of a range of research projects in part-
nership with academia.

The Aberdeen-headquartered company was 
recognised recently for its commitment to re-
search work, with a visit from Scottish Minister 
for Enterprise, Energy and Tourism, Jim Mather 
to launch a Scottish Science Advisory Commit-
tee (SSAC) report calling for further collabora-
tions on R&D between industry and higher edu-
cation bodies.

In one of its collaborations, TWMA teamed up 
with the Business Environment Partnership (BEP) 
and Scottish Agricultural College student Tracey 
Elrick to measure the carbon footprint of offshore 
versus onshore recycling of the cuttings that are a 
by-product of the drilling process. 

Findings revealed that the carbon footprint of 
a typical skip and ship operation was 400 times 
greater than processing the cuttings on a rig 

through TWMA’s TCC-RotoMill technology.
If all cuttings were treated offshore, the research 

also showed the following benefits could be realised:
*Diversion of 28,000 tonnes of residual powder 

from landfill
*6000cubic metres of oil could be reclaimed 

and reused in drilling operations
*6000cubic metres of water could be recovered 

and reused rather than discharged into the sewer 
process   

TWMA Managing Director Ronnie Garrick 
said: “The findings provide clear evidence of the 
environmental benefits of using technology such 
as the TCC-RotoMill to process cuttings in situ 
offshore, avoiding crane lifts and the additional 
impact of transportation.

“TWMA’s aim has been to develop a range of 
products to help our customers meet and even 
surpass the increasing levels of legislation being 
introduced around the world to protect the envi-
ronment. We have invested heavily in research 
work and the university collaborations have 
proved beneficial.’’

Projects have involved Glasgow Caledonian 
University, the University of the West of Scotland, 
Interface, the National Industrial Symbiosis Pro-
gramme and the Scottish Environmental Technol-
ogy Network.  

TWMA is the 
only SME in the 
world to process 
cuttings offshore 
using its TCC-
RotoMill. More 
than 10 units 
are in operation 
in the UK and 
overseas using 
thermal technol-
ogy to separate 
oil-based drill 
mud cuttings into 
constituent parts 

of its strategy to expand the business and create 
additional jobs.

TWMA is a global environmental equipment 
and services specialist focused on the needs of 
customers around the world, primarily in the oil 
and gas industry. 

TWMA’s innovative integrated drilling, engi-
neering and environmental services can be deliv-
ered both on and offshore in all key locations. 

Our skilled, experienced teams help clients 
internationally meet and surpass the demands of 
legislation by reducing the environmental impact 
of drilling and associated activities.

of water, oil and solids that can be recycled.
The company also has a fully mobile form of 

the TCC-RotoMill technology in the form of the 
TCC-RotoTruck, capable of travelling to virtually 
any location required globally by the oil & gas in-
dustry. TWMA is also an expert in the planning, 
management and operation of industrial waste 
management programs. 

TWMA was formed in 2000 and employs 310 
people at its HQ in Aberdeen and bases around the 
world including Egypt, Nigeria, Norway, USA, 
Kuala Lumpur, Dubai and Libya. The company 
recently invested £4million in its new HQ as part 

QHSE Integrated Management System and ISO 9001, 14001 
and 18001 certificates
The new world trend now is to integrate the quality, health, safety & environment in one management system (QHSEIMS) to enable the organization 
manage their management systems and achieve the certificates in one go. Certification to the ISO 9001:2008, ISO 14001:2004 & OHSAS 18001:2007 
is not an easy process, it need a big efforts, commitment and team working as it requires compliance to the regulatory requirements as well as the 
standard requirements including continual improvement. 

What is a QHSE Integrated 
Management system?

QHSE IMS is a structured process for achiev-
ing continuous QHSE improvement. It pro-
vides a solid framework for meeting QHSE 
challenges and realizing the various benefits.

QHSE IMS integrates the norms of the 
ISO 9001:2008/ISO14001:2004 and OHSAS 
18001:2007 using the QHSE Management 
System as the foundation, so that the elements 
in common can be planed, executed and be 
monitored together.   
The Integrated Management System  is based on:  
- Policy
- Goal and Objectives  
- Process Maps / Activities 
- Hazards, Aspects and Impacts / Legal 
Requirements  
- Performance Indicators
- Continuous improvement.

IMS is compliant with the requirements of the 
ISO standards. 

Why certify your QHSE 
IMS?
Commitment to QHSE Continual Improve-
ment and to achieving excellence in QHSE per-
formance is the main certification objectives. 
Once certified, you will ensure that you:   
• Fully implement our QHSEMS. 
• Earn acknowledgment and further respect of 
your QHSE performance from the community 
and public. 
• Gain international recognition and thereby im-
prove the company reputation. 
• Provide tangible evidence of compliance and 
the ability to meet the requirements. 
• Raise the confidence of all interested parties.
ISO certification will helps you move from a re-
active QHSE Culture to a proactive systematic 
approach to QHSE.
Meeting the certification requirements is 
a challenge that not many companies can 
achieve and keeping the certification is even 
a bigger challenge.

A Properly established QH-
SEMS will:
• enable an organization to identify the signifi-
cant QHSE impacts from its activities and proc-
esses; 
• Assure that an organizations employee, con-
tractors and visitors are aware of how they may 
impact the QHSE and work to minimize theses 
impacts; 
• Help an organization maintain compliance to 
changing regulatory requirements;
• Assist in planning, monitoring, auditing and re-
viewing activities to assure compliance; 
• Allow the company to be proactive in meeting 
new standards and compliance objectives.

What are the benefits of 
QHSE IMS?
A properly implemented and maintained QHSE 
IMS would :

• Allow the organization to measure is QHSE 
performance and continually reduce its impacts;
• Allow the organization to measure customer 
satisfaction;
• Allow the organization to identify hazards, as-
sess the risk and control it;
• Add savings by promoting waste reduction and 
energy & material efficiency;
• Improve the company public image.
• Lower implementation cost.
• Lower certification cost.
• Less time spent with internal and external au-
dits.
• One Manual includes all 3 Standards.
• Demonstrates to our customers the commit-
ment to providing QHSE in services and prod-
ucts.
• Keeps management informed of potential 
problems that could cost money in fines and loss 
of work from customers.
• To be seen as a partner by our customers and 
government agencies as a Pro Active Company 
in QHSE issues.

What is ISO 9001, 14001 & OH-
SAS 18001?
The international organization of standardization 
(ISO) has developed the internationally accepted 
standard ISO 9001, 14001 & OHSAS 18001 
that defines the requirements of effective QH-
SEMS. Granting the ISO certification to an or-
ganization means that an internationally accred-
ited third party certification body has verified 
through auditing, that the implemented QHSE 

Nothing Could Possibly Go Wrong

Environmental Services Specialist researches on reducing Carbon Footprint 
of Drilling Process

(By Adel Wafi – MI SWACO QHSE Manager)
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The Process
In the operation of a typical gas-sweetening 

unit, the inlet gas first passes into the bottom of 
the contactor and flows upward through a series 
of trays, countercurrent to the aqueous amine so-
lution, which absorbs the acid gas components. 
The “rich” amine solution, which has the CO2 
and/or H2S molecule attached to it, flows from 
the bottom of the contactor through the lean/rich 
heat exchanger where its temperature is elevated 
to minimize the additional heat required for re-
generation. The rich amine is then sent to the up-
per section of the stripper and flows downward 
contacting the hot vapors from the reboiler caus-
ing the acid gas molecules to be stripped from 
the amine solution. The acid gas liberated from 
the amine solution flows out the top of the strip-
per to a condenser where vaporized amine is re-
covered and recycled back to the system. The hot 
“lean” amine solution, which no longer contains 
acid gas, flows from the reboiler back through 
the lean/rich heat exchanger and is cooled prior 
to being pumped back to the contactor for reuse.

The Problem
Solid and semi-solid contaminants in the 

amine system cause many problems including:
Contactor Plugging – Solids deposited on the 

trays of the contactor can plug the bubble caps 
on the trays resulting in higher gas velocities 
through the trays. Higher velocities will increase 
the tendency of the amine to foam and not allow 
the gas to come in full contact with the amine 
at the subsequent trays. If contact is missed at 
enough trays, ineffective absorption will take 
place and off-specification gas (with a concentra-
tion of CO2 and/or H2S that exceeds specifica-
tion) will exit the contactor. Solids deposition on 
the trays will also increase differential pressure 
resulting in amine carry-over and eventually a 
maintenance shutdown to clean the trays.

Heat Exchanger / Reboiler Fouling – Solids 
deposited on the heat exchanger and reboiler 
tube surfaces cause poor heat transfer resulting 
in ineffective regeneration of the amine solu-
tion. As the reboiler tubes become fouled and 
ineffective regeneration occurs, operators typi-
cally increase heat to the reboiler to improve 
the regeneration process, which in turn results 
in higher energy usage. The tubes of the reboiler 
are not coated uniformly by the deposited sol-
ids and the additional heat to the reboiler causes 
“hot spots” to form. These hot spots, or points on 
the tubes where high temperatures exist, are sites 
where rapid degradation of the amine solution 
can occur. As amine degradation occurs, corro-

Amine treating systems are a critical part of natural gas processing plants and oil refin-
eries. They significantly impact the overall operating costs of the plant and the plant’s 
ability to meet sales gas specifications. Natural gas processing facilities and refineries 
use treatment solvents to remove acid gas components from gas streams. Amines such 
as MDEA, DEA, MEA, and specially designed formulations absorb hydrogen sulfide 
(H2S) and carbon dioxide (CO2) to “sweeten” the gas stream. In this CUNO Appli-
cation Brief (CAB), the use of high efficiency filtration systems in Amine Sweetening 
Processes is discussed and the benefits provided through efficient filtration of both the 
recirculating amine stream and the inlet gas to the plant are identified. The benefits 
include a significant reduction in contactor plugging and heat exchanger, reboiler and 
carbon bed fouling, resulting in lower operating and maintenance costs

sion rates increase and the tendency of the amine 
to foam increases. As a result, amine carryover 
rates increase, maintenance costs are incurred to 
clean out the exchangers and lost revenues oc-
cur as the system is shut down to complete the 
necessary repairs.

Carbon Bed Fouling – contaminants intro-
duced into the carbon bed increase differential 
pressure across the bed, block access to the ac-
tive sites of the carbon, and increase the tenden-
cy for amine to “channel” through the bed. The 
result is reduced absorptive capacity resulting in 
frequent carbon bed regeneration or, in the worst 
case, premature replacement of the expensive 
carbon bed.

Foaming – solids in the amine stabilize foam-
ing that occurs by increasing the surface viscos-
ity of the amine and making it more difficult for 
the individual foam “bubbles” to break. As pre-
viously described, if the foam is stable enough 
to prevent full contact at the next tray, ineffec-
tive absorption can occur resulting in off-spec-
ification gas to exit the contactor. In addition, 
foaming results in high amine carryover rates 

and, therefore, high amine replacement costs.

The Solution
CUNO absolute-rated Petro-Klean® depth 

filter cartridges have demonstrated excellent 
performance in protecting recirculating amine 
sweetening systems. CUNO recommends four 
stages of filtration to ensure optimal operation 
of amine sweetening systems at natural gas 
processing facilities and in refineries.

Stage 1 - Ten-micron absolute “PG” series 
Petro-Klean filters, rated at 0.5 micron in gas, 
are recommended to filter the inlet natural gas 
stream, Filter Position # 1, ahead of introduc-
ing the gas into the amine sweetening contactor. 
“PG” series Petro-Klean gas filters will effec-
tively remove both solid and semi-solid contami-
nants while coalescing entrained liquids from the 
gas stream.

Stage 2 - Ten micron absolute-rated Petro-
Klean depth filter cartridges are very effective 
in full-flow filtration of the recirculating amine 
stream, filter Position # 2, downstream of the 
flash tank. Some amine systems employ “partial 
flow” filtration, typically ten to twenty percent, 
which does not effectively protect downstream 
equipment. Locating the filter in the rich line up-
stream of the heat exchanger will remove solid 
contamination including iron sulfide and corro-
sion products.

This protects both the heat exchanger and 
stripper. The combination of high efficiency 

and rigid media construction en-
sures effective particle removal and 
high dirt holding capacity without 
the danger of particle unloading 
during operation.

Stages 3 & 4 - Petro-Klean ten-mi-
cron absolute filters are recommended 
upstream and downstream of the car-
bon bed, filter Positions # 3 and #4. The 
carbon bed removes entrained hydro-
carbons and surface-active compounds, 
reducing the tendency of the amine so-
lution in the contactor to foam.

Locating the Petro-Klean elements 
upstream of the carbon filter eliminates 
carbon bed fouling. Downstream filters 
will protect the contactor by removing 
carbon fines that would otherwise be 
deposited onto the column’s trays.

Petro-Klean filter cartridges are 
manufactured using a proprietary 
process that achieves a true grad-
ed pore structure with a clean and 
smooth inside diameter eliminating 
the need for a center core. Figure 2 
illustrates that the openings between 
the fibers become progressively 
smaller as the fluid flows from the 
outer surface to the inner core of a 
graded porosity structure.

Each fiber is locked in this arrange-
ment by a thermosetting binder to cre-
ate a rigid structure. The overall effect 
is to sort, classify and stop particles by 
size as they progress through the car-
tridge. Larger particles are trapped in 
the upstream region of the filter and 
finer particles towards the inner core 
of the filter.

Contaminants at or near the filter’s 
absolute rating are removed in the 
inner section of the filter cartridge. 
Petro-Klean cartridges also feature 
an optimized groove pattern that in-
creases the surface area by over 65% 
when compared to smooth cylindri-
cal cartridges (see Figure 3). The 
grooved surface prevents premature 
blinding of the outer surface by large 
particles and allows full utilization of 
the depth structure. Maximum surface 
area with a true graded pore structure 
means that Petro-Klean can provide 
significantly greater service life than 
competitive filter cartridges of com-
parable efficiency.

Proper Filtration in Amine Sweetening Systems Improves 
Natural Gas Processing Plant and Oil Refinery Operations

By 3M Purification
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in college is far away from 
my career since I graduated 
from the faculty of com-
merce, however, I have been 
working in the field of com-
munication even before my 
graduation and it became my 
career in the petroleum sec-
tor after gaining enough ex-
perience.
Ahmed Osman, HSE Man-
ager of Statoil Egypt

1-  My first decision would 
be to put a 10-year plan to 
replace the majority of for-
eign experts working in the 
sector with Egyptians. There 
are good examples from other 
countries like Malaysia and 
Kazakhstan regarding locali-
zation and we need to follow 
this path to ensure that new 
generations are capable of 

Israel.
2- My studying field 

ing up exporting the 
Egyptian natural gas to 

Tamer Selim, com-
munication special-
ist in Dana Gas

1- My first deci-
sion would be hang-

handling the future 
2-  My background is Chemical Engineering 

and I have been working in the Safety and En-
vironment arenas since I graduated, so there was 
some compatibility between my job and back-
ground. However, after graduation, I enhanced 
my knowledge through the participation in sev-
eral management programs in Egypt and UK in 
addition to receiving a Masters degree in Safety 
Engineering.
Hamed Mohamed Hamed, Geologist in 
Dana Gas

1-  I will try to modify the current situation 
of Egyptian petroleum industry to be similar to 
the one in the Gulf countries. Instead of having 
private and foreign companies totally control-
ling the industry’s investments, I will give the 
Egyptian Ministry of Petroleum the upper hand 
instead of them

2-  After graduating, I was surprised of what I 
found out. My studying field matched the mar-
ket requirements to a great extent, which were 
desired by many companies. However, for me, 
the only obstacle was the language skills, which 
I successfully overcame it by time.
Hossam Hamooda, Administrative Assistant 
for Project Manager, Dana Gas

1- First of all, I will appoint the temporary 
workforce in the petroleum sector as we always 
hear of demobilization of such labors.

2-  In fact, my studying background does not 
match my working field, but to overcome this 

problem, I used to work in the field projects since 
2000; three years before graduating in 2003.
Mohamed El Soufy, HR Specialist, Statoil Egypt

1-  The first decision is to change the man-
agement system to be a performance based one, 
rather than the old governmental management 
systems and routines.

2-  I think in my field, it is slightly different 

than the technical positions, as Human Re-
sources needs mainly overall business aware-
ness and management skills. For me, my 
background was Geology, but I worked from 
day one as an HR person and I think that I en-
hanced my skills by job trainings and some 
academic knowledge as well. (Such as the HR 
Diploma form AUC)

in 1999 and started his career as a field service 
engineer in the UAE. However, he spent nearly 
three years in the service department working 
across UAE, Qatar and Egypt and Saudi Ara-
bia. Afterwards, he took an office job in CAM-
ERON’s Workshop in Saudi Arabia before being 
transferred to a plant in Leeds as a Subsea Opera-
tions Engineer for one of the major gas projects 
in Egypt in 2003. 

Since then, he has been working in this special-
ization in different roles as operations engineer, 
engineering specialist and more recently serving 
as an Operations Manager. Hegazi is very keen 
on increasing the awareness among engineering 
students and young engineers to the field of sub-
sea engineering and the career paths and what it 
presents to the engineering graduates.

For him, Egypt is one of the prime countries 
globally when it comes to utilizing the state of 
the art technologies in developing its deepwater 
reserves and he hope to contribute to that suc-
cess story.

Mohamed Zakaraia Hegazi, Operations Manag-
er of Subsea Systems in CAMERON Egypt, is one 
of the promising idols for the young generation of 
workforce in the Egyptian Petroleum sector.

Occupying such position means he is efficient, 
ambitious and hard-worker. After growing up in 
Alexandria, he finished his high school degree 
(Thanaweya Amma); then joined the Faculty of 
Engineering in Alexandria University in 1993. A 
year later, he got accepted to continue his engi-
neering degree in Australia. 

Hegazi, 34, joined Monash University in Mel-
bourne in 1995 and finished his Bachelor of Me-
chanical Engineering with Honors in 1998. Hunt-
ing for valuable experience, Hegazi seized the 
opportunity of summer vacations to enroll in sum-
mer internships in Egyptian oil and gas compa-
nies, namely with BAPETCO and GASCO. Con-
sequently, he felt inner desire to pursue a career in 
this sector and started applying to companies in his 
final year of studies.

The Alexandrian engineer joined CAMERON 

Q 1
2

- If you were the Minister of Petroleum, what would be your first decision?

Young promising figures

- After graduating, was your academic background compatible with your 
job requirements? How/ why? by: Ahmed Morsy

Share your success story with us via   amorsy@egyptoil-gas.com

Making a change 
Petrotech 2009 highlights the role of technology to remove 
unnecessary  operational costs and contribute to an organi-
zation’s top line 

The 2nd International oil and gas technology conference and exhibition, Petrotech 2009, held 
under the auspices of Eng. Sameh Fahmy, Egyptian Minister of Petroleum, revolved around the 
theme of “let’s Make the Change”, with the target of meeting both the major strategic issues and 
the everyday business and technological challenges of the petroleum industry.
Following the great success of Petrotech 2008 and the feedback from 
over 250 delegates who attended the last year event, Petrotech organizers 
came again in 2009 edition to re-emphasis the importance of implementing the most technologi-
cal advances for assets usage maximizing.
Fahmy inaugurated the three-day event through attending the opening ceremony and the Exhibi-
tion inauguration.

Dr. Mohamed Raouf, First Under Secretary of the Petroleum Ministry for the information divi-
sion, gave the opening speech on behalf of the Minister, which highlighted the major benefits of 
the integration between the ICT (Information of Communication and Technology) and the Oil 
and Gas Sector. The two ministries started a continuous and mutual cooperation since 1999 that 
resulted in many benefits for the progress of the oil and gas sector.

“The ICT was and will always be one of the most important elements in working in the Oil 
and Gas sector as this sector depends heavily on the technologies of computers,” Dr. Raouf told 
Egypt Oil & Gas. 

“Earlier, the IT was only serving the administration department of the oil sector but now it 
became a participant in production and exploration as well. You can get connected to the best 
expertise in the world via the internet and video-conference. Besides, you do not have to wait for 
the arrival of a foreign expert to fix the problem.

“So, nowadays the oil and IT sectors became two sides of a one coin,” he concluded.
Dr. Raouf also added through the speech of Fahmy that under the previous circumstances 

and changes, the oil sector is focusing its efforts on achieving contained strategies that count 
on acquiring the right information in the right time. For him, it counts on the use of the modern 
ways and methodologies that make use of this information and convert these studies to effective 

methods to support in making decisions.
Regarding the exhibition, more than 25 exhibitors have showed their international as well as 

national activities, products and services to the petroleum community. Besides, it provided both 
the arena and the opportunity to show technological 

advancements and achievements to highly qualified business and technical audience.
As for the conference, speakers from various technology providers and consultants presented 

an important platform for knowledge transfer and skills development.
The scope of the conference program addressed technology and relevant industry issues that 

challenge industry specialists and management around the world, particularly in the exploration, 
development, production as well as project management technologies.
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Table 1       Wortld Crude Oil Production (Including Lease Condensate)
(Thousand Barrels per Day)

1 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecuador, Indonesia, Iran, 
Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emir-
ates.  Production from the Kuwait-Saudi Arabia Neutral Zone is included in Persian Gulf production.
3 North Sea includes the United Kingdom Offshore, Norway, Denmark, Netherlands Offshore, and Germany 
Offshore.
Revised data are in bold italic font.

Libya Sudan Other OPEC1World
Persian
Gulf2

North
Sea3

2009 January 3,91930,32671,7044501,650

Table  3                           World Natural Gas Liquids Production
                                    (Thousand Barrels per Day) 

Persian
Gulf2 OPEC4 WorldOAPEC3United

States1
Former
U.S.S.RRussia

Soudi
ArabiaMexicoCanadaAlgeria

1 U.S. geographic coverage is the 50 states and the District of Columbia.  Excludes fuel ethanol blended into finished motor gasoline.
2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
3 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia, and the United Arab 
Emirates.  
4 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecuador,  Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, 
Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
- - = Not applicable.     E=Estimated data.  PE=Preliminary Estimated data.
Revised data are in bold italic font.
Notes:  Monthly data are often preliminary and also may not average to the annual totals due to rounding.  

2009 January 350 669 366 1,305 405 1,721 2,202 2,668 2,942 7,698_

United
States2

Persian
Gulf3 OPEC5 World

1«Oil Supply» is defined as the production of crude oil (including lease condensate), 
natural gas plant liquids, and other liquids, and refinery processing gain (loss).
2 U.S. geographic coverage is the 50 States and the District of Columbia.  Beginning in 
1993, includes fuel ethanol blended into finished motor gasoline and oxygenate produc-
tion from merchant MTBE plants.  For definitions of fuel ethanol, oxygenates, and 
merchant MTBE plants
3 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and 
the United Arab Emirates.  Production from the Kuwait-Saudi Arabia Neutral Zone is 
included in Persian Gulf production.
4 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Kuwait, 
Libya, Qatar, Saudi Arabia, and the United Arab Emirates.
5 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecuador, 
Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar,  Saudi Arabia, the United Arab Emir-
ates, and Venezuela.
E=Estimated data.  RE=Revised estimated data.  PE=Preliminary estimated data.  
Revised data are in bold italic font.  

OAPEC4

Table  2       World Oil Supply1  (Thousand Barrels per Day) 

Average Currency Exchange Rate against the Egyptian Pound
( November 2009 / December 2009 ) 

Stock Market Prices
( November 2009 / December 2009 )  

US Dollar
5.451

Euro
8.123

Sterling
9.013

Yen (100)
6.141

Company
Alexandria Mineral Oils

[AMOC.CA]

Sidi Kerir Petrochamicals
[SKPC.CA]

Low

37.06

10.04

High

38.87

11.12

83,19833,31923,21422,3388,7312009 January

February 4,00530,30672,0274601,650

2009 9-Month 
Average 3,68820,38730,57572,0342,4314791,650

2009 9-Month 
Average 343 664 370 1,440 418 1,864 2,374 2,825 3,104 8,016_

February 341 692 364 1,311 402 1,792 2,241 2,697 3,965 7,861_

83,95533,83123,74222,8958,959PE
2009 9-Month 
Average

8,754 22,469 23,378 33,224 83,701February

 E

March 338 672 374 1,345 402 1,850 2,270 2,722 3,992 7,927_

8,842 22,541 23,429 33,189 83,684March

 E

March 3,98820,13630,24671,9734701,650

8,879 22,646 23,477 33,451 83,818April

 E

April 3,82120,20630,37171,9994801,650

2,458

2,449

2,483

2,433

20,002

20,094

April 338 668 379 1,377 405 1,851 2,307 2,756 3,029 7,948_

PE

9,040

9,987

9,007

9,084

9,297

22,764

23,100

23,433

23,399

23,334

23,564

23,943

24,324

24,251

24,176

33,554

33,792

34,169

34,463

34,443

83,446

83,736

84,654

84,493

84,857

May

June

July

August 

September

 E

 E

 E

 E

 E

May

  June

 August

  July

  September

3,523

3,484

3,233

3,747

3,313

20,280

20,547

20,741

20,811

20,646

30,430

30,549

30,042

30,897

30,992

71,482

71,708

72,321

72,518

72,582

480

485

495

490

500

1,650

1,650

1,650

1,650

1,650

2,409

2,404

2,436

2,410

2,401

May

June

July

August 

September

338

338

347

350

350

657

651

656

658

648

382

363

366

373

364

1,411

1,482

1,547

1,572

1,597

426

428

429

432

436

1,934

1,901

1,884

1,896

1,941

2,350

2,419

2,488

2,525

2,555

2,792

2,864

2,940

2,977

3,005

3,072

3,141

3,220

3,269

3,300

8,068

8,039

8,157

8,175

8,262

_

_

_

_

_

Rigs per Area December 2009

Rigs per Specification

RIG COUNT

Area

Mediterranean sea

Table 1       Egypt Rig Count per Area -December 2009

Gulf of Suez

Offshore 21

10

85

10

19

3

Land

Offshore

Land

Western Desert

Offshore

Land

Sinai

Offshore

Land

Eastern Desert

Offshore

Land

Delta

Offshore

Land

Percentage of Total Area

7%

14%

57%

7%

13%

2%

100%

Total

10

21

85

10

19

3

148Total
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Table  4       OECD1 Countries and World Petroleum (Oil) Demand
(Thousand Barrels per Day)

1 OECD:  Organization for Economic Cooperation and Development.2 OECD Europe consists of Austria, Belgium, Czech Republic, Denmark, Finland, France, Germany, Greece, 
Hungary, Iceland,    Ireland, Italy, Luxembourg, the Netherlands, Norway, Poland, Portugal, Slovakia, Spain, 
Sweden, Switzerland, Turkey, and      the United Kingdom.3 U.S. geographic coverage is the 50 States and the District of Columbia.4 Other OECD consists of Australia, Mexico, New Zealand, and the U.S. Territories. 
   NA=Not available.   
   Revised data are in bold italic font.
   Notes:  The term Demand is used interchangeably with Consumption and Products Supplied. 

Table  6                          International Stock Prices 
                                                                   Mid-November 2009 - Mid-December 2009

U
S

 D
ol

la
rs

 p
er

 B
ar

re
l

France German Italy Canada

United 
Kingdom

OECD
Europe2

Japan

South
Korea

United
States3

Other
OECD4 OECD1 World

67.89
International Stock High Low

60.00Schlumberger [SLB] NYSE [US Dollars]

Halliburton [HAL] NYSE [US Dollars]

Exxon Mobil [XOM] NYSE [US Dollars]

Atwood Oceanics [ATW] NYSE [US Dollars]

Weatherford [WFT] NYSE [US Dollars]

Shell [RDS.A] NYSE [US Dollars]

Apache [APA] NYSE [US Dollars]

Baker Hughes [BHI] NYSE [US Dollars]

BJ [BJS] NYSE [US Dollars]

Lufkin [LUFK] NYSE [US Dollars]

Transocean [RIG] NYSE [US Dollars]

Transglobe [TGA] NYSE [US Dollars]

BP [BP.] LSE Pence Sterling

BP [BG.] LSE Pence Sterling

Dana Gas [Dana] ADSM US Dollars

Caltex [CTX] ASX Australian Dollars

RWE DWA  [RWE AG ST] Deutsche-
Borse Euros

Lukoil  [LKOH] RTS [US Dollars]

31.72 26.8

76.04 69.17

40.02 34.29

18.58 15.74

62.88 59.07

100.39 92.52

43.34 38.04

19.79 17.65

64.08 57.49

89.52 79.15

3.71 3.31

589.70 573.70

1148.00 1068.00

1.11 0.97

12.33 11.63

65.30

64.00 51.70

61.13

46,5953,29719,1252,3284,8452,23214,7681,7461,5282,3892,0372009 January NA

46,6133,40618,7062,4904,7162,22115,0741,7011,5852,6132,049February NA

45,2363,39618,6772,2064,3022,16514,4891,6911,5392,4431,871
2009 8- Month
Average NA

45,9523,36518,6722,2184,6112,15414,9321,7421,5312,7231,966March NA

U
S

 D
ol

la
rs

 p
er

 B
ar

re
l

44,734

43,296

45,263

45,102

44,442

3,329

3,354

3,505

3,463

3,450

18,471

18,176

18,771

18,762

18,732

2,241

2,159

2,036

2,109

2,096

4,226

3,818

3,996

4,064

4,172

2,049

2,062

2,258

2,142

2,204

14,418

13,727

14,696

14,563

14,787

1,710

1,616

1,662

1,694

1,657

1,531

1,490

1,704

1,545

1,407

2,475

2,329

2,408

2,363

2,259

1,847

1,715

1,885

1,865

1,623

April

May

July

June

August

NA

NA

NA

NA

NA
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