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On March 26th, 2014 Egypt Oil & 
Gas Newspaper hosted a roundtable 
discussion on energy efficiency and 
sustainability in Egypt. This April issue 
is a product of a joint effort between 
the Egypt Oil & Gas Newspaper staff 
to present all the latest energy news 
in the region that happened in the 
month of March. Our purpose is al-
ways to to provide an outlet that offers 
multi-disciplinary views and analyses 
of several political and economic pe-
troleum issues.

This month’s issue is focused on 
energy efficiency, sustainability, and 
economic development. Our featured 
story is devoted to the roundtable’s 
coverage highlighting the exchange 
of ideas, and proposed policies 
amongst government officials and the 
private sector, where one can see the 
direction of the Egyptian energy sec-
tor moving towards a more efficient 
energy atmosphere.

I would like to thank our sponsors 
for the roundtable discussion, espe-

cially TAQA Arabia, for their continu-
ous support.

In addition to our roundtable discus-
sion coverage we continue to strive 
to produce relevant content related 
to current events in Egypt. This issue 
presents a unique political analysis 
of the upcoming Egypt’s presidential 
elections and the surrounding con-
troversy. We also have an article that 
talks about Egypt’s efforts to combat 
corruption and the new government 
legislations to do so.

We would like to thank you very 
muchfor your continuous support 
and readership, and we always love 
your feedback and insights that will 
help us better plan for future events 
and editorial content.
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    Unmatched fracturing success with no formation screenouts in Egypt. 
HiWAY*  flow-channel hydraulic fracturing creates in finitely conductive pathways within the proppant pack, enhancing productivity and operational 
effi ciency. To date, the HiWAY technique has helped 11 Egyptian companies in over 260 treatments with zero formation screenouts and 100% 

refracturing success rate.

Find out more at

slb.com/HiWAY

HiWAY
FLOW-CHANNEL 

FRACTURING TECHNIQUE

*Mark of Schlumberger.   © 2014 Schlumberger.   14-ST-0026
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Agiba to Adopt a New Strategy for Energy Consumption
Chairman of Agiba Petroleum Mostafa el-Bahr 
recently stated that the company is planning 
this year to adopt a new strategy pursuing many 
of their projects, reported al-Youm al-Sabe’ on 
February 24th, 2014. The new strategy implies 
the use of a portion of the produced gas as a 

fuel for power generations in the fields. El-Bahr 
added that the aim of such strategy is to save 
costs assigned for liquid fuel, which eventually 
reduces operating costs. The strategy is ex-
pected to be applied in the company’s conces-
sion areas in the Western Desert.

Egypt’s Petroleum Air Services Continues Upgrading Its 

Services
Egypt’s Petroleum Air Services (PAS) an-
nounced it has received two new Bell 412EP 
fully equipped helicopters, reported Arabian 
Aerospace on February 28th, 2014. The Cai-
ro based company offers oil industry support 
services to petroleum companies in addition to 
commercial passenger services. PAS’s coop-
eration with Bell Helicopter, the American rotor-
craft manufacturer, started in 1982, and PAS 
has received 35 helicopter from Bell over time 
to make sure it attains sustainable development 
of its services through tracking the latest tech-
nology. “We value the customer support and 
services we’ve received from Bell Helicopter 
over these 32 years and wanted to make sure 

we continued to invest in Bell products, and 
we look forward to continuing this relationship 
in the years to come,” said PAS Chairman and 
Managing Director Yehia Hussein. On the other 
side, Steve Suttles, Bell Helicopter’s Vice Pres-
ident for Middle East and Africa said “The Bell 
412EP remains a daily workhorse for PAS and 
operators around the world”.

BG Group Targets Nigerian LNG to Replace Lost Egyptian Output
BG Group announced it signed an agreement 
to buy LNG from Nigeria in order to compensate 
for lost supplies, reported Daily News Egypt on 
February 20th, 2014. The deal states that BG 
will get six LNG cargoes from Enel, the Italian 
electric utility company and the second largest 
in Europe by market capitalization at Nigeria’s 
Bonny Island liquefaction plant. The issue of lost 

gas supplies started when the Egyptian govern-
ment could not fulfill agreements covering BG’s 
share of gas from fields due to unrest. BG is-
sued force majeure after large amounts of gas  
were diverted to serve domestic market, which 
led the company eventually to terminate con-
tracts with buyers.

Ministry of Petroleum Negotiates Production Improvement 

Possibilities with Foreign Partners
Minister of Petroleum Eng. Sherif Ismail recently 
met with BG Group-Egypt Chairman to discuss 
the progress in the developmental project of the 
ninth phase (A) in West Delta fields in the Med-
iterranean deep water, which includes integra-
tion of eight wells assigned to start production in 
the third quarter of the year, reported al-Ahram 
on March 5th, 2014. Investments surrounding 
such project are estimated at $ 1.6 billion, with 
expected production rate of 450 MMSCFD, 
which helps sustain current production rates of 

el-Borolos Company. Discussions also included 
the ninth phase (B), which is supposed to start 
mid-2015. Both sides also spoke about the 
possibility to make an earlier start in the devel-
opmental wells’ projects. Ismail also negotiated 
the cooperation strategy over production and 
drilling scopes with Vice President of Halliburton 
North Africa Eng. Hesham Ismail, in which the 
minister stated after the meeting that Halliburton 
assures their commitment to their activities in 
the petroleum sector in Egypt.
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Jordan, Egypt and Iraq Sealed Two Oil and Gas 
Cooperation Agreements
The first agreement facilitates the 
transfer of natural gas through the 
Arab Gas Pipeline, while the second 
connects the import of liquefied nat-
ural gas, linking the Jordanian Minis-
try of Energy and Mineral Resources 
and the national electricity company 
with the companty Jordanian Egyp-
tian FAJR for Natural Gas Trans-
mission and Supply. Jordan News 
Agency reports Jordanian Minister 
of Energy and Mineral Resources 
Mohamed Hamed, Egyptian Minister 
of Petroleum and Mineral Resources 

Sherif Ismail Mohamed, and Iraqi Oil 
Minister Abdul Kareem Luaibi signed 
the agreements.

Egypt Seeking to Cover Increasing Diesel 
Demands 
According to EGPC officials, Egypt 
launched a bid to import 1.5 mil-
lion tons of diesel to fulfill second 
quarter demands, reported al-Youm 
al-Sabe’ on February 28th, 2014. 
“We expect to have such amounts 
in hand by April to cover increasing 
local market demands in summer,” 
said an unidentified official. Demand 
estimates of diesel for the year’s 
second quarter are 470 thousand 
tons in April, 530 thousand tons 
in May, and 500 thousand tons in 
June. The official added that such 
estimates overtake quantities im-
ported in the first quarter by around 
300 thousand tons. Petroleum sec-
tor plans put into consideration the 

fact that the harvest season increas-
es diesel demand rates by 10% be-
yond the normal. “Farmers tend to 
store huge quantities of diesel fuel 
in summer months in preparation for 
the harvest season, which causes a 
decline in the available quantities at 
gas stations,” stated Hossam Arafat, 
Petroleum Division Administrator at 
the Federation of Egyptian Cham-
bers of Commerce (FEDCOC).  The 
Egyptian government has recently 
sent an official request to Kuwait to 
supply an amount of 150 thousand 
tons of diesel and gasoline monthly 
starting March and throughout the 
year, to be able to face shortage in 
such products.

Sea Dragon Announces Promising Results 
from Oil Drilling 
Sea Dragon Energy Inc., and its 
partners on the NW Gemsa con-
cession, Vegas Oil and Circle Oil 
announced on March 3rd, 2014 
that their developmental drilling ac-
tivities witnessed discovery of an 
oil-bearing reservoir, with consid-
erable amounts of oil in both the 
Kareem Rahmi and Shagar forma-
tions in their Al Amir SE 19 devel-
opmental well. Log analysis shows 
19 feet of net oil pay from Shagar 
formation and 10.5 feet of net oil 
pay from Rahmi formation. The well 
was drilled to a depth of 10,000 
ft, producing oil at a rate of 1,365 
BOPD with 1.405 MMSCFD of as-
sociated gas, reported PennEnergy 
on March 3rd, 2014. “The Al Amir 
SE-19 well results were very pos-

itive. The development program at 
NW Gemsa continues to deliver su-
perior results and we anticipate an-
other strong year of production from 
this asset in 2014. It’s a great asset 
with significant future potential. We 
are excited about the year ahead 
in Egypt as the situation continues 
to improve and I look forward to re-
porting on the growth of our busi-
ness there as it expands and devel-
ops,” said CEO of Sea Dragon Paul 
Welch. Sea Dragon’s net produc-
tion in Egypt is estimated at 1,705 
boepd such that 1,305 boepd are 
produced from NW Gemsa, while 
400 bopd yields the Shukheir Ma-
rine.
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We are expecting the support of the Arab 
countries until we are back on that right track. 
... It is a temporary episode and we are aware 
of this, and we are managing our economic 
policy on this basis.

We believe the Egyptian economy is poised 
for a significant rebound, particularly with the 
current governmental policies geared towards 
encouraging investment in the property devel-
opment sector.

We will work together to restore security and 
safety to Egypt and crush terrorism in all cor-
ners of the country. Security and stability in the 
entire country and crushing terrorism will pave 
the way for investment.

The revolutionaries have not reached power, 
not because the people are weak, but be-
cause the political forces are weak. I am going 
through this difficult battle [of running against 
Sisi] with the goal of persuading the people 
who love the army and the state not to turn 
against the revolution.

CHOICE  Words 

CARTOON

Hany Kadry Dimian  
Egypt’s Finance Minister

Hassan Abdullah Ismaik
Arabtec Holding’s Chief Executive Officer 

Ibrahim Mahlab
Egypt’s Prime Minister 

Hamdeen Sabahi
Presidential candidate

IPR recently reported a new offshore discovery, 
SWGEZ-5, in its first drilled well in its concession in 
Southwest Gebel el-Zeit in the Gulf of Suez. “The well 
encountered a total of 107 ft of net hydrocarbon pay 
in Late Cretaceous age Nubia and Matulla formations, 
as targeted prolific producers in the Gulf of Suez. 
SWGEZ-5 tested naturally flowing oil and gas at rates 
of 3,611 bpd of oil, 2.9 MMcfd of gas, and 0.2% basic 
sediment and water with 33° API gravity,” as mentioned 
in Oil & Gas Journal on March 7th, 2014. IPR, with 
its joint venture operating company, PetroHurghada, 
drilled the well to a depth of 8,020 ft utilizing Advanced 
Energy Systems’ ADM-IV jack-up rig. Drilling opera-

tions took 43 days to complete. IPR had previously an-
nounced their intentions to invest in 57 wells to boost 
production and increase reserves.

Official sources said that the Ministry of Petroleum 
urged the Ministry of Defense to quickly reconsider 
demarcation of Egypt’s maritime borders to secure off-
shore gas fields in the Mediterranean, and keep them 
distinguished from neighboring Cyprus and Israel, re-
ported el-Watan on March 5th, 2014. The issue comes 
amid Israel’s announcement to resume exploration in 
Leviathan field where Nobel Energy is going to be in 
charge of the exploration activities. Sources say that 
Leviathan field exists in the Egyptian territorial water. 
Cyprus has previously in 2000 announced a natural 
gas discovery in Aphrodite gas field, which again of-
ficials in Egypt say it belongs to the Egyptian waters, 
180 kilometers to the north of Damietta, while it lies 232 
kilometers of Haifa and 190 kilometers of Limassol. 
Sources added that the pact of mutual maritime de-

marcation signed with Cyprus must be reconsidered, 
outlining that Aphrodite gas field field that was illegally 
taken by Cyprus lies in the concession of Nimid field 
where Royal Dutch Shell performed drilling on behalf of 
the Egyptian government.

Egypt’s Minister of Petroleum Sherif Ismail announced 
in a press release that Ganoub el-Wadi Petroleum 
Holding Company (Ganope) is offering an international 
bid round for explorations in Upper Egypt. “The petro-
leum sector is aiming at increasing foreign investments 
in the fields of research and exploration through an 
international tender during the month of April,” Ismail 
said in a statement. Ismail explained, “Mechanisms 

have been identified to develop the Assiut refinery to 
meet the increased demand for petroleum products, 
and sustained developments, in addition to feasibility 
studies for investment projects, and a speedy plan for 
execution of these projects.” Ismail pointed out that the 
development of Upper Egypt is a main priority for the 
government of Egypt and its petroleum sector.

Finance Minister Hany Kadry Dimian said last month 
that Arab countries will resume supplying petroleum 
products to Egypt until at least September, a crucial 
step that will help overcome expected increasing 
demand during summer, reported Ahram Online on 
March 13th, 2014. “Arab aid for petroleum products 
offered to Egypt will continue until next September or 
October,” said Dimian, who was appointed last month, 

in a text message to Reuters. In February, Egypt’s oil 
minister said the country would need to import petro-
leum products equivalent to $1 billion to face high-en-
ergy demands in the summer. Kuwait, Saudi Arabia, 
and United Arab Emirates supported Egypt with around 
$12 billion in the form of loans, grants and fuel cargoes, 
since the ouster of Islamist President Mohamed Morsi.

Eng. Walid Abu Raya, Chairman of RGS Egypt, 
stated that using coal in Egypt as a fuel is encoun-
tered by three main challenges, namely the envi-
ronment, logistics, and funding, reported al-Youm 
al-Sabe’ on March 11th, 2014. Abu Raya added 
that environmental preservation measures impose 
rules but do not totally prohibit coal usage, and 
said there exist advantages and disadvantages for 
each industry, and coal is used world-wide. Abu 
Raya denoted that Egypt has been using and im-

porting charcoal since more than 30 years under 
the patronage of the Ministry of Environmental Af-
fairs with defined rules and regulations. Abu Raya 
said that global annual use of coal is estimated 
at 1 billion tons, outlining that we are not seeking 
the use of a newly invented industry (coal). Minis-
ter of Commerce, Industry and Investment Mounir 
Fakhry said that he expects adoption of coal as a 
fuel in cement industry by upcoming September.

The Ministry of Petroleum stated that 100% of the com-
ponents of fuel used in cement factories violate inter-
national standards, reported el-Dostor on March 9th, 
2014. An official source from the Ministry of Petroleum 
said that during the second half of last year, 83% of the 
contracted quantity was supplied to cement factories 
as natural gas, and the rest was supplied as diesel. 
During the first two months of 2014, natural gas repre-

sented 65%, and 12% was diesel. The source added 
that cement industry experienced sizeable disruptions 
during this year as a result of frequent bombing of nat-
ural gas pipelines feeding the factories. Chairman of 
EGAS Eng. Khaled Abd-El-Badi’ also stated that the 
Ministry of Petroleum has approved private sector di-
rect imports of natural gas.

IPR Finds Oil and Gas in Southwest Gebel El-Zeit Prospect

Israel to Illegally Explore in the Egyptian Leviathan Field, Say Egyptian Official Sources

Ganope Bid Round Announced for April

Arab Countries Securing Egypt’s Escalating Fuel Demands

Introducing Coal in Egypt Presents Challenges

Fuel Used in Cement Factories Does Not Comply to International Standards, Say 
the Ministry of Petroleum Sources
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Kuwait Invests $ 60 Million After Settling 
Conflict with EGPC
Minister of Petroleum Eng. Sherif 
Ismail announced negotiations be-
tween EGPC and Kuwait for gas 
and oil reached a resolution regard-
ing investment contracts, reported 
al-Masri al-Youm on March 11th, 
2014. Both sides settled for a reso-
lution after the Advisory Committee 
on Disputes of the Egyptian gov-
ernment had undertaken the issue. 
Upon the Egyptian government ap-
proval of the resolution, investment 
escalation is expected—especially 
Arab investments. Sherif said that 
the resolution reinstates Kuwait 

Oil Company to resume progress 
in the natural gas processing and 
exploitation project in Eastern De-
sert, with investments estimated 
at $ 60 million, and a maximum 
period of two years to finalize the 
project. Sherif said that the pro-
ject will help produce high-quality 
petroleum products and preserve 
the environment through extraction 
of sulfur to avoid its burning in air. 
Sherif said the project paves the 
way for more cooperation between 
Egypt and Kuwait in the petroleum 
industry.

30 Thousand Tons of Fuel per Day Assigned 
for Power Generation Plants in Summer
An official source from the Ministry 
of Petroleum stated that the Min-
istry of Petroleum is accountable 
for affording 30 thousand tons of 
diesel fuel per day to supply pow-
er generation plants starting May, 
reported al-Youm al-Sabe’ on 
March 15th, 2014. The source 
added that local diesel production 
capacity, which is estimated at 20 
thousand tons, is not sufficient, 
and the major portion goes to 
power generation, while the rest 
is directed to serve the industry. 
EGPC has launched an interna-
tional tender to import at least 600 
thousand tons of diesel to supply 
power generation plants with suf-
ficient quantities, and avoid elec-

tricity cuts during the peak season 
of summer.

Shell and Philips to Provide Solar Lighting to 
Western Desert Villages
Philips partnered with Shell Egypt 
to install solar lighting systems 
in the Haqfet el-Gallas village  of 
Marsa Matruh in the Western De-
sert, reported Zawya on March 
17th, 2014. The village, which 
has no access to electricity grids, 
is considered the first village in 
Marsa Matruh to use solar lighting. 
Philips, together with Shell, under 
the patronage of the Governor of 
Matruh, Major General Badr Tan-
tawy al-Ghandour, has installed 
two solar lighting systems to 
serve a football field, street lights, 
15 houses, accommodating over 
30 families, and one school in 
the village. By providing lighting 
systems, the project aims to cre-

ate “numerous opportunities for 
social and economic activities in 
the evening. The community light 
centers and solar lighting systems 
are considered an innovative sus-
tainable solution, using a new 
generation of highly efficient solar 
powered LED lighting by Philips,” 
said Jeroen Regtien, Vice Pres-
ident and Country Chairman of 
Shell Egypt.

Egypt to Tap Shale 
Gas for the First Time 
with 100 Trillion Cu-
bic Feet Reserves 
Estimate
Procedures are underway to 
induce shale gas exploration 
for the first time in Egypt, amid 
expectations of such explora-
tion activities to yield abundant 
quantities of shale gas, which 
will eventually add to the na-
tional economy, reported al-Ah-
ram on March 20th, 2014. Vice 
Chairman of EGPC Dr. Ahmed 
Abd El-Fattah stated that the 
US Energy Information Agency 
(EIA) reported analysis showing 
abundant shale gas reserves 
in Egypt, estimated at 100 tril-
lion cubic feet. He went on to 
say that a joint venture between 
an EGPC and a peer American 
company is currently undertak-
ing shale exploration activities in 
the Western Desert. Dr. Ahmed 
added that a series of sophisti-
cated engineering and geolog-
ical studies are primary crucial 
steps in order to evaluate feasi-
bility, followed by horizontal drill-
ing and hydraulic fracturing. Dr. 
Ahmed assured the design of 
shale gas wells would consider 
protection of underground wa-
ter resources during fracking to 
avoid water pollution risks.

Three New Exploration Agreements: BP 
and Sea Dragon
Petroleum Minister Eng. Sher-
if Ismail recently signed three 
new oil and gas exploration 
agreements with British Petro-
leum (BP) and Canadian Sea 
Dragon, reported al-Youm al-
Sabe’ on March 19th, 2014. 
Investments surrounding the 
agreements, which allow BP 
and Sea Dragon to explore for 
oil and gas in the Mediterra-
nean and Delta, are estimated 
at a minimum of $ 717 million, 

with signing grants of worth 
$34 million, to drill seven wells 
in a total area that exceeds 11 
thousand square meters dur-
ing a pre-assigned period. Is-
mail said the agreements mark 
a total of 29 agreements at-
tained by the petroleum sector 
so far, with total investments 
estimated at a minimum of $ 
2 billion, and signing grants 
equivalent to $ 195 million, to 
drill 126 wells.

Qarun Drills New Wells
Qarun Company, a joint venture between 
EGPC and Apache, has recently complet-
ed drilling two new developmental oil-pro-
ducing wells in its concession area in the 
Western Desert. Production rate of Qarun 
of crude oil reached 1,184,817 barrels in 
February 2014.

ED-60
The oil-producing developmental well was 
drilled to a depth of 6,300 ft utilizing the 
EDC-64 rig. Investments surrounding the 
project are estimated at $ 490,000. Pro-
duction from the well is in phase now.

SAMA E-3
The oil-producing developmental well was 
drilled to a depth of 5,850 ft utilizing the 
PD-1 rig. Investments surrounding the pro-
ject are estimated at $ 485,000. Production 
from the well is in phase now.

AQSA-23
The oil-producing developmental well was 
drilled to a depth of 3,690 ft utilizing the 
ST-2 rig. Investments surrounding the pro-
ject are estimated at $ 1.027 million. The 
well showed very low productivity and is 
considered economically unfeasible.

PetroSilah Drills 
New Well
PetroSilah, a joint venture 
between EGPC and Merlon 
International, has recently 
completed drilling a new 
developmental oil-produc-
ing well, N.E.TERSA 1-4, in 
its concession area in the 
Western Desert to a depth 
of 10,000 ft utilizing the 
ECDC-2 rig. Investments 
surrounding the project are 
estimated at $ 500,000. 
The well showed very low 
productivity.  Production 
rate of PetroSiilah of crude 
oil reached 187,837 barrels 
in February 2014.

GPC drills new well
GPC has recently complet-
ed drilling a new explora-
tory oil-producing well, AL 
HAMD-7 ST, in its conces-
sion area in the Gulf of Suez 
to a depth of 4,009 ft utilizing 
the ADMARINE-3 rig. Pro-
duction rate of GPC of crude 
oil reached 1,158,624 bar-
rels in February 2014.

PetroGulf Drills New Wells
PetroGulf company has recent-
ly drilled two new developmental 
oil-producing wells in its concession 
area in the Gulf of Suez. Production 
rate of PetroGulf of crude oil reached 
197,517 barrels in February 2014.

GNN-1
The new developmental oil-producing 
well was drilled to a depth of 6,045 ft 
utilizing the COMET rig.

GD-9
The new developmental oil-producing 
well was drilled to a depth of 5,950 ft 
utilizing the COMET rig.

BAPETCO Drills New Wells
BAPETCO, a joint venture between 
EGPC and Shell, has recently com-
pleted drilling two new developmental 
oil-producing wells in its concession 
area in the Western Desert. Produc-
tion rate of BAPETCO of crude oil 
reached 1,068,283 barrels in Febru-
ary 2014.

ASSIL-8
The oil-producing developmental well 
was drilled to a depth of 14,495 ft 
utilizing the EDC-51 rig. Investments 
surrounding the project are estimated 
at $ 9.7 million. 

WS C86-2
The oil-producing developmental well 

was drilled to a depth of 10,577 ft 
utilizing the EDC-72 rig. Investments 
surrounding the project are estimated 
at $ 2.5 million.

Khalda Drills New Wells
Khalda company recently drilled 
two new oil-producing wells in 
its concession area in the West-
ern Desert. Production rate of the 
company reached 3,882,130 oil 
barrels in February 2014. Khalda 
is a joint venture between EGPC 
and Apache.

AG-115H
The oil-producing developmen-
tal well was drilled to a depth of 
11,740 ft utilizing the EDC-50 rig. 

Investments surrounding the pro-
ject are estimated at $ 4.451 mil-
lion. Production from the well is in 
phase now.

UMB-22
The oil-producing developmen-
tal well was drilled to a depth of 
6,400 ft utilizing the EDC-61 rig. 
Investments surrounding the pro-
ject are estimated at $ 275,000, 
and production from the well is in 
phase now.

E. Abu SANAN Drills New 
Well
E. Abu SANAN company has 
recently completed drilling a 
new exploratory oil-producing 
well, ASB-1X, in its concession 
area in the Western Desert to 
a depth of 15,922 ft utilizing 
the ST-11 rig. Investments sur-
rounding the project are esti-
mated at $ s7.840 million. The 
well showed very low produc-
tivity.
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Mediterranean News

Mediterranean Rig Count February 2014

Production (bbls)

Total Percentage of Total Rigs

7 6 %

Oil

February-12 February-13 February-14

N/A N/A N/A

Equivalent Gas
February-12 February-13 February-14

22445000 20051964 16073393

Condensate

February-12 February-13 February-14

1248596 1093115 880856

Liquefied Gas
February-12 February-13 February-14

476952 369294 328124

 February-12  February-13  February-14

The Israeli state comptroller 
conducted a report evaluat-
ing defense preparations of 
offshore natural gas installa-
tions. The report mentioned 
the plans that are set to defend 
facilities are insufficient and im-
ply risks, reported Bloomberg 
on March 12th, 2014. The re-
port also blamed the govern-
ment for inadequate defense 
plans, outlining such plans 
have to be comprehensive 
and strategic. “We have been 
working to procure naval ves-

sels and other means in the 
shortest possible time frame,” 
The Defense Ministry respond-
ed. On the other side, a senior 
Israeli naval commander stat-
ed that he is highly confident 
that the military is thoroughly 
capable of guarding all instal-
lations against threats. Israel 
has attained potential offshore 
gas discoveries over the past 
four years estimated at 40 tcf 
of gas; reserves comprised 
mainly in Tamar and Leviathan 
offshore fields.
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Greece Studying Gas Pipeline for 
Southeastern Mediterranean
Greece’s state-run natu-
ral gas distributor DEPA 
are intending to launch a 
feasibility study for build-
ing a pipeline that will de-
liver natural gas from Cy-
prus and Israel to Europe 
through Crete Island and 
Greece mainland. The 
European Commission 
has shown interest in 
the project, which is led 
by DEPA in collaboration 
with the Ministry of En-
ergy, Commerce and In-
dustry of Cyprus, report-
ed ANSAmed on March 

11th, 2014. The Eastern 
Mediterranean Pipeline 
project is now awaiting 
more detailed techni-
cal data expected to be 
shown from the feasibility 
study, which will guide the 
construction and opera-
tion of the project. Costs 
will be covered by DEPA 
and other companies that 
have plans in the explo-
ration and exploitation of 
natural gas in the basin of 
the southeastern Medi-
terranean.

Libya’s National Oil Corporation (NOC) 
Officially Endorses the Third Annual New 
Libya Oil and Gas Forum 2014
Key representatives from Libya’s oil 
and gas sector will meet with offi-
cials from international oil and gas 
companies and investors in the 
third New Libya Oil and Gas Fo-
rum, in London this May, accord-
ing to Libya.tv. Discussions are 
set to address the 2014 licensing 
round, timing, fiscal and contractu-
al terms for upcoming exploration 
in Libya, with a comprehensive ge-
ological view considering Libya’s 
onshore and offshore aspects. 
The Polish Oil & Gas Company 

(PGNiG), which is achieving nota-
ble gas discoveries in the Murzuk 
Basin recently, reported that Lib-
ya continues to yield large oil and 
gas discoveries. Another discov-
ery conducted by Libya’s National 
Oil Corporation and PGNiG men-
tioned that the most recent dis-
covery in the Murzuk Basin is es-
timated at a production rate of four 
million cubic feet per day. Further 
progress in Libyan oil and gas sec-
tor is expected amid plans to build 
refineries in the country.

Gas Discovery Potential Lifeline for Gazans 
Palestinian government recently 
revealed the discovery of a natu-
ral gas field, which is 200 to 300 
meters off the central province’s 
beach, reported The Ecologist on 
March 1st, 2014. “The fact that the 
field is so close to the beach will 
facilitate the work of any company 
that might invest in this field. The re-
turn will be great for the Gaza Strip, 
in economic terms,” said the Pal-
estinian Member of Parliament and 
member of the economic commit-
tee of the Palestinian Legislative 
Council Dr. Salem Salama. Dis-
covery credit goes to a number of 

Palestinian fishermen who reported 
seeing bubbles on the water sur-
face, followed by a number of navy 
men who took water samples from 
the spot to investigate, where lab-
oratories at the Islamic University 
confirmed the substance was nat-
ural gas. The discovery is seen as 
a promising step in refreshment of 
the suffocated energy sector in the 
strip; however, progress in such 
potential discovery highly depends 
on Israeli consent on installation of 
an offshore gas rig.

Lebanese Energy Ministry Pushing forward to 

Overtake Political Conflicts
The newly-appointed Ministry of 
Energy and Water in Lebanon an-
nounced that it plans to proceed 
forward with its first offshore gas 
licensing round regardless of the 
turmoil in the country. Estimates 
state that the country has around 
96 tcf of natural gas reserves but 
political disruptions in the country 
prevented a exploration, report-
ed Reuters on March 8th, 2014. 
“The current government should 
preserve the high level of credibili-
ty Lebanon now enjoys in this field 
and immediately initiate approval of 
the decrees linked materially with 
the first licensing round,” said En-
ergy Minister Arthur Nazarian. The 
new cabinet that was appointed 
in February said it is still awaiting 
a vote of confidence for energy 
bidding from the parliament to be 

able to fully pursue its job. “We 
assure that the Ministry of Energy 
and Water will not stop when diffi-
cult political situations occur in the 
country,” Nazarian added. Seismic 
surveys conducted have indicated 
the possibility of promising offshore 
oil and gas finds, whereas a sec-
ond phase of land surveys is in 
progress.

Azerbaijan’s Gas Pipeline to Boost 
Turkish Economy
Turkish Energy Minister 
Taner Yıldız announced 
that the Trans-Anatolia 
Gas Pipeline (TANAP) 
would create 5,000 
job opportunities over 
21 provinces in the 
country. The pipeline 
will transport 565 billion 
cubic feet of gas from 
Azerbaijan to Europe 
through Turkey, report-
ed Balkans on March 
3rd, 2014. Investments 
surrounding the pro-

ject are estimated at $ 
45 billion, whereas the 
project is planned to 
cover 1.5% of Europe’s 
total consumption. Tur-
key’s benefits from the 
pipeline are not limited 
to job creation, it will 
produce around 212 
billion cubic feet of nat-
ural gas, and six of the 
18 steel pipe suppliers 
involved in the project 
are from Turkey. 

Middle Eastern National Oil 
Companies Face Escalating Need to 
Drill More Wells
Analysis from the Ara-
bian Oil and Gas Busi-
ness Portal showed 
that between 2000-
2013, oil production in 
UAE, Qatar, Saudi Ara-
bia and Kuwait jumped 
by 33%, while well 
drilling grew by 109%, 
which indicates nearly 
depleted onshore and 
shallow water fields. 
Moreover, the global 
drilling and production 
forecast model showed 
that in order to meet 
their target production, 
these countries would 

have to boost the num-
ber of wells drilled from 
1,156 in 2013 to 1,558 
in 2020. Saudi Arabia 
also had to access its 
onshore gas reserves 
in order to meet do-
mestic growing de-
mands. Middle Eastern 
national oil companies 
are now drilling more 
wells and attaining less 
oil discoveries, high-
lighting the need to in-
ject more investments 
into costly deep-water 
explorations.
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Samsung Introduces Digital Village Concept to Serve 
Africa
Samsung Electronics is planning to 
widely use solar as a renewable source 
of energy in Africa to institute a digital vil-
lage that comprises a package of mis-
cellaneous facilities, reported GhanaWeb 
on March 12th, 2014. Facilities include 
solar-powered Internet school (SPIS), 
solar-powered tele-medical centre, a 
solar-powered health center and so-
lar-powered generator and lantern. Sam-
sung will use transportable solar-pow-
ered generators to operate such facilities 
and deliver on the ground sensible sup-
port and services to people where they 
live. Concerning the solar generators, Di-
rector of Information Technology (IT) and 

Business-to-Business (B2B) Solutions 
of Samsung Electronics in Africa, Thierry 
Boulanger, said “the solar-powered gen-
erators constituted the heart of the digital 
village that could be erected in 60 min-
utes of arrival.”

Global Demand Will Require Drilling more than 670,000 
Wells by 2020
A report published by energy business 
research group Douglas-Westwood 
stated that oil and gas demand will reach 
17% higher than the current levels, re-
ported Arabian Oil & Gas on February 
27th, 2014. The report mentioned that 
the number oil and gas developmental 
wells drilled in 2013 exceeded 79,000, 
and added that in 2020 that number 
needs to go beyond 106,000. “As the 
easiest-to-access oil and gas reserves 
deplete, each year we have to drill more 

and more wells for less and less produc-
tion per well. Over the period, numbers of 
development wells drilled need to grow 
35% to enable oil and gas production 
to meet an expected demand growth 
of 17%. This effect is most marked on-
shore where by 2020 we expect produc-
tion to grow by 15%, whereas offshore 
production should grow at 21% due to 
developments in deepwater,” said Doug-
las-Westfood Chairman, John West-
wood.

Putin Uses Energy to Pressure Ukrainian Interim 

Government
To further add pressure on Ukrainian in-
terim government, Gazprom threats to 
terminate natural gas discounts offered 
to Ukraine, further impacting the already 
fatigued economic status in Ukraine, re-
ported Bloomberg on March 3rd, 2014. 
New criteria are to be imposed on Eu-
rope’s energy supply to Ukraine. Russia’s 
gas-export monopoly announced earlier 
in March that Ukraine has to fulfill a re-
payment of $ 1.55 billion, otherwise Rus-
sia may terminate last year’s agreement 
to supply Ukraine at a cheaper rate. This 
act is not the first from Russia to implicitly 
induce energy issues into political con-
flicts. Russia, which is officially Ukraine’s 
dominant energy supplier, has repeated-
ly cut off gas supply twice since 2006 

upon decrees from Russian President 
Vladimir Putin. “Because Ukraine hosts a 
network of Soviet-era pipelines that carry 
more than half of Russia’s gas exports 
to the European Union, any disruption of 
supply puts the region’s energy security 
at risk,” as reported by Bloomberg.

Oil and Gas Production Declines in UK
According to a survey, expenditure of oil and 
gas companies in Britain reached $ 15 bil-
lion in 2013 to yield 8% less  fossil fuel than 
in 2012, reported Reuters on February 25th, 
2014. The British government adopted a 
strategy that would help exploration activities 
better utilize offshore fields. A report outlining 
activity data of the sector in UK also expects 
British taxes from oil and gas to slip by $ 2.5 
billion in the 2013/14 down to $ 8.4 billion. 
The new strategy imposes better cooperation 
and data sharing among explorers and pun-
ishes companies that do not attain full-utiliza-

tion of their fields. “There is no time to lose. 
We need to implement these changes with-
out delay. The clock is ticking,” said Malcolm 
Webb, Chief Executive of Oil and Gas UK. 
The survey also showed that by 2018, an 
estimate of 40% of Britain’s oil and gas pro-
duction is expected to come from new fields, 
which imposes the development of new 
technology to tap hard-to-reach reserves at 
a reasonable price in order to face the pro-
duction decline.

Iraq’s Oil Output Marks the Highest Jump in Over 30 Years
According to a report from the International 
Energy Agency (IEA), Iraq’s oil production es-
calated to around 3.6 MMbpd, marking 0.5 
MMbdp jump in February, an amount that the 
country hasn’t witnessed in over 30 years. 
These high levels challenge suspicions over 
the Iraqi oil industry’s ability to restore its po-
tential amid unrest, reported the Wall Street 
Journal on March 14th, 2014. Iraq, which 
has been encountering challenges to meet 
its production target over the last five years, 
is still among the world’s fifth-largest proven 
reserves. Yet some skeptics believe that Iraq 
will not be able to withstand turmoil and keep 
its current production capacity and exports. 
IEA forecasted that Iraqi exports might fall 
back to around 2.2 MMbpd in March before 
recovering to around 2.5 MMbpd in April. “It’s 

not like Iraq doesn’t face the challenges it’s 
been struggling with for the last two years 
any more…but we shouldn’t be blinded to 
the potential,” said Antoine Halff, head of the 
IEA’s oil industry and markets division.

USA Allows BP to Seek New Oil Leases in Gulf of Mexico
According to an agreement reached on 
March 13th, the US Environmental Protec-
tion Agency (EPA) lifted the 2012 ban on BP 
to seek new oil leases in the Gulf of Mexico. 
The EPA issued the ban in 2012 because 
they determined that BP had not fully solved 
problems that caused the Deepwater Ho-
rizon well blowout in 2010, which killed 11 
rig workers and spilled millions of gallons of 

oil into the sea, writes the New York Times. 
The agreement stipulates that BP must follow 
safety and ethics procedures outlined by the 
EPA. Yet, environmentalists criticized lifting 
the ban, noting that the cleanup of the 2010 
spill has not been completed. BP has paid $ 
4.5 billion in penalties due to the accident, 
but still faces billions of dollars in costs due to 
civil lawsuits related to the spill.

All Crude from Bakken to Be Tested before Shipping by Rail
The US government at the end of February 
issued an emergency order to test all crude 
from the Bakken Shale before being shipped 
by rail in order to avoid disastrous accidents. 
The order, which went into effect immedi-
ately, is meant to prevent oil from being mis-
classified and transported in the wrong type 

of tanker car. Besides, the order stated that 
crude might no longer be shipped in the 
lowest grade of oil tanker car, reports Dallas 
Business Journal. The order is a reaction to 
several derailments and explosions involving 
crude from the Bakken Shale. 

Ukrainian Gas Oligarch Detained in Austria
Ukrainian gas trading and chemicals busi-
nessman Dmytro Firtash was arrested in 
Vienna on March 12th at the request of US 
authorities, but released some days later after 
posting bail of 125 million euros ($ 174 mil-
lion). According to Austrian authorities, Firtash 
is suspected of breaching laws on bribery 
and of establishing a criminal organization in 
the course of foreign business deals, reports 
Reuters. Firtash has accused USA of investi-
gating him for “purely political reasons” while 
his Group DF company has called the case 
a “misunderstanding.” A final decision on his 
extradition to the USA could take weeks. 

UAE, Oman, and Iraq Lead Middle East Oil and Gas 
Transactions in 2013 
According to the Global Oil & Gas Trans-
actions report, the combined number 
of oil and gas transactions in the UAE, 
Oman and Iraq represented almost 60% 
of the total number of upstream transac-
tions in the Middle East, reported Saudi 

Gazette on March 10th, 2014. Overall, 
the actual number of transactions in the 
region fell 40% from 44 in 2012 to 26 
in 2013, whereas the overall transaction 
value increased from $ 2.7 billion in 2012 
to $ 3.1 billion in 2013.

European Commission Delays Talks Over Pipeline 
Project with Russia
European Commission postponed nego-
tiations regarding the South Stream pipe-
line project, which is supposed to deliver 
Russian gas to Europe through the Black 
Sea, reported Reuters on March 10th, 
2014. “I won’t accelerate talks about 
pipelines such as South Stream for the 
time being, they will be delayed,” said 
EU Energy Commissioner Guenther Oet-
tinger. EU has been seeking pullback of 
Russian gas supplies amid legal disrup-
tions with state-owned Russian gas ma-
jor Gazprom. The project was planned 
to bring around 15% of Europe’s annual 

demand of gas by 2018. Oettinger also 
said he backed visa and banking sanc-
tions against Russian decision-makers 
and wealthy individuals, but no large-
scale economic measures. EU has been 
in conflict with Russia over political and 
economical issues, however, economic 
cooperation is still underway. “It would be 
wrong to question the economic ties that 
have been built over decades with Rus-
sia,” Oettinger said. “They are important 
for the economy and jobs in Europe and 
Russia.” India Seeking Better Crude Oil Rates from Saudi Arabia and 

Kuwait
India’s third-largest state refiner Hindustan 
Petroleum is attempting to attain better 
rates for crude oil imports from Saudi Arabia 
and Kuwait, reported Arabian Oil and Gas 
on March 10th, 2014. Hindustan is seeking 
to double the interest-free credit period for 
crude imports from Saudi Arabia and Kuwait 

to 60 days. “Discussions are going on, and 
we expect the extended credit period to 
be reflected in the new contracts from April 
1,” said Hindustan Refineries Director B.K. 
Namdeo. “There is a surplus in the market, 
and India should take full advantage of the 
situation,” he added.
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Qatar May Halt Gas Exports to UAE, Expert Says
Energy expert Yasser Tageldin, the former Chairman 
of the Energy Committee in the Egyptian Engineers 
Association, said that Qatar may use its gas exports 
to neighbors to pressure them as a response to 
withdrawal of Gulf ambassadors from Qatar, report-
ed Middle East Monitor on March 22nd, 2014. Abu 
Dhabi fully counts on Qatari gas imports for its do-
mestic needs, where such imports go through Dol-
phin Company which signed a limited contract with 

Qatar to supply gas to both the UAE and Oman. The 
Qatari decision may result in a number of sanctions 
against Qatar by Dolphin, which means Qatar has 
got the choice whether to accept financial losses 
in order to pressure Abu Dhabi. Tageldin outlined 
should Qatar decide to halt gas exports to Abu Dha-
bi, the later will be left with very limited options, and 
may eventually head to Iran, although in political rift 
with, to fulfill its gas needs.

Kuwaiti Oil Sector Officials to Be Reinstated, One 
Convicted
According to a Kuwaiti court verdict, three oil sector 
officials are set to refill their positions, which might result 
in conviction of Oil Minister Dr Ali Al-Omair and proba-
bly an ouster from his position as Board Chairperson 
of Kuwait Petroleum Corporation (KPC), reported Arab 
Times on March 16th, 2014. “In case the minister fails 
to implement the court verdict, we have no option but 
to take action because he is the highest authority in 
the sector,” said former Executive Director for Admin-

istrative and Financial Affairs at KPC Ali Al Hajeri. The 
legal  department states the court verdict that implies 
reinstatement of the officials is not mandatory. The 
source outlined that the corporation decision violates 
the judicial verdict and unveils a hidden agenda against 
the three officials. It is not yet clear whether Minister 
Al-Omair knew about the decision, however, the three 
officials plan to approach the Prosecutor General to en-
force the verdict.

KNOC Discovers Additional Oil Reserve in Iraq
A joint oil exploration project involving South Korea’s state-
run oil company in Iraq has made another significant oil 
discovery in the Middle Eastern country, the company said 
Sunday. The discovery was made at the Hawler minefield 
in Iraq’s northern Kurdish region, according to the Korea 
National Oil Corp. (KNOC). The Banan drill hole is the 
fourth exploration hole in the Hawler minefield, and it has 
successfully produced 4,320 barrels of light crude oil per 
day in a drill stem test that began in January, the company 
said.The first oil extraction from the Hawler minefield was 
in March last year after the KNOC and Switzerland’s Oryx 
Petroleum jointly discovered some 600 million barrels of 
oil in estimated reserve. The second discovery was made 
in October, and the third in November. The KNOC has a 
15% stake in the exploration minefield with Oryx Petro-
leum owning a 65% stake. The remaining 20% stake is 
controlled by Iraq’s Kurdistan Regional Government. Along 

with the Hawler project, the KNOC is also taking part in ex-
ploration projects in the Bazian and Sangaw South mines, 
both in the Kurdish region. The Kurdish region is believed 
to hold nearly 450 million barrels of oil, about 30% of Iraq’s 
total oil reserves and enough to supply South Korea’s total 
consumption for 50 years. 

LPG Is Risky, Say Qatari Experts
The mall explosion in Doha that left 
11 deaths and 35 injured, brought 
up questions regarding the safety 
of liquefied petroleum gas (LPG), 
reports The Peninsula on March 
1st, 2014. Experts blamed the 
use of LPG instead of piped nat-
ural gas, which is reportedly safer 
and more environmentally friendly. 
“This is all because of LPG cylin-
ders and tanks,” said a petrole-
um engineer. “All LPG cylinders, 
even the transparent non-metallic 
LPG cylinders that are considered 
much safer than the metal ones, 
are potential bombs in our kitch-
ens,” he added. LPG is around 
1.2 times heavier than air, not 

easily dispersed and when leak-
age occurs, it tends to build up 
in the area causing intensifying 
of fire and hence more damage, 
while natural gas is 0.6 times 
lighter than air with quick disper-
sion features. Members of the 
Central Municipal Council (CMC) 
spoke about the risks of using 
LPG cylinders at commercial es-
tablishments. Mishal Al Dahneem, 
a CMC member, said: “It is now 
high time to think and study se-
riously the idea of adopting the 
use of natural gas at homes, res-
taurants and all other commercial 
establishments.”

Kuwait to Raise Oil Output Capacity
Kuwait announces its plans to 
boost its oil production capacity 
to 3.4 million bpd by mid-2015, 
with an increase of 150,000 bpd, 
reported The Dawn on March 5th, 
2014. “[Kuwait’s] current produc-
tion capacity is 3.25 million bpd. 
We plan to add another 150,000 
bpd by mid-2015,” said CEO 
of Kuwait Oil Company (KOC) 
Hashim Hashim. Over long-term 
plans, the company has inten-
tions to add between 400,000 
and 500,000 bpd to the coun-
try’s production capacity, to raise 
production up to 4 million bpd by 
2020. KOC Acting Manager for 
Contracts Mo’men al-Ghawas 
also said the company has con-

tracts that are underway worth $ 
35 billion.

Shale Costs May Hin-
der US Oil Independ-
ence Plans

The shale revolution in North 
America that was expected to 
meet US ambitions to attain oil 
independence is facing sizeable 
challenges and obstacles amid a 
shale output drop. The rate of de-
cline is faster than production out-
put from conventional methods, 
reported Bloomberg on February 
27th, 2014. According to the 
Paris-based International Energy 
Agency, a number of 2,500 new 
wells need to be drilled in order 
to have a sustainable output of 1 
mbpd in North Dakota’s Bakken 
shale. Sanchez Energy Corpora-
tion is planning to devote $ 600 
million this year for the Eagle Ford 
shale formations in south Texas, 
which is considered one of the 
top potential exploration spots 
responsible for the shale boom 
in the US recently. Such fund is 
equivalent to around double the 
company’s earnings in 2013.

BP Plans to Tackle Shale in a Different Way
British Petroleum recently un-
veiled its plans to establish an 
independent business devoted to 
operate its shale oil and gas as-
sets in the US, according to the 
Motley Fool portal on March 12th, 
2014. The autonomous business, 
which will work independent of 
the rest of the company, aims at 
motivating competitiveness, es-
pecially at the time when major 
oil companies could not robustly 
exploit shale boom in the US. The 
US is witnessing a shale boom 
that notably influenced oil and gas 
market prices, which imposed the 
development of new applications 

of hydraulic fracturing technology 
and horizontal drilling. Moreover, it 
led to major increases in reserves 
of United States natural gas.

Strict Oil and Gas Policies to Be Released, 

Excluding Shale Gas
Members of the European Parlia-
ment voted for stricter rules con-
cerning environmental impact of 
oil and gas exploration activities, 
disregarding shale gas, reported 
News24 on March 13th, 2014. 
The draft law implies conducting 
assessments for oil and gas, in 
addition to a range of infrastruc-
ture projects. Such assessments 
will include impact on biodiversity 
and climate change. On the oth-
er hand, environmental activists 
and politicians said disregard-

ing shale gas represents a ma-
jor deficiency in the law, saying 
fracking should have been strictly 
discussed as it poses health and 
environmental risks. “The Greens 
believe there is already sufficient 
evidence to ban fracking but en-
suring informed permit decisions 
through the environmental impact 
assessment procedure must be 
the absolute minimum”, Sandrine 
Belier, Spokesman of the Europe-
an Greens group, said.

Poland Exempts Shale Gas Extraction from 
Taxes
Poland’s government on March 11th 
decided that shale gas extraction in 
the country would be tax-free until 
2020 in an attempt to ensure energy 
independence from Russia. Poland’s 
Prime Minister Donald Tusk said that 
after 2020, taxes “shouldn’t exceed 
40% of extraction income,” reports 
AFP. Companies have drilled around 

50 exploratory shale wells in Poland 
so far. In July 2013, Lane Energy 
Poland, controlled by the US energy 
giant ConocoPhillips, was the first to 
extract shale gas in the country. Po-
land’s government intends to invest $ 
17.3 billion in the shale gas sector by 
2020.

Shell Lowers US Shale Exposure
Royal Dutch Shell announced on 
March 13th that it would cut per-
manent staff and contractors in 
North American onshore oil and 
gas exploration by 30% and lower 
spending by a fifth. The company 
lost $ 900 million in its upstream 
Americas unit last year, reports 
Reuters. “Financial performance 

there is frankly not acceptable,” 
admitted Shell’s CEO Ben van 
Beurden. “Some of our explora-
tion bets have simply not worked 
out.” The US shale boom has 
benefited several smaller energy 
firms, but large internationals such 
as Shell, BP and ExxonMobil have 
seen less success in this front. 

Petronas Sets Aggressive Targets for Over-
seas Operations as Local Production Declines
Petronas, facing dwindling produc-
tion at home, is in a race against 
time to scour for new oilfields be-
yond Malaysia’s shores, reported 
The Star Online on March 22nd, 
2014. For Datuk Wee Yiaw Hin, 
the oil giant’s executive vice-pres-
ident of exploration and produc-
tion, this is exactly what Petronas 
has planned for. To sharpen its 
expertise on the international front, 

Petronas has taken the decision 
to create a stronger demarcation 
between its domestic and inter-
national team. Sources say the 
move, which is in the final stages, 
will see an internal split between 
management of the international 
and domestic assets. Clearly, such 
a move is aimed at nudging Pet-
ronas closer to becoming an IOC.
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More than 78,600 clean energy and clean 
transportation jobs were announced in 2013 
in the US, from 260 projects tracked by the 
nonpartisan business group Environmental 
Entrepreneurs (E2). Solar power generation 
was the year’s top sector with more than 
21,600 jobs announced. Other strong sec-
tors included building efficiency and public 
transportation. Job announcements were 
made in 46 states, with California’s roughly 
15,400 jobs topping the list. Top 10 states 
for clean energy job announcements last 

year: California, Texas, Hawaii, Maryland, 
Massachusetts, Illinois, Nevada, Oregon, 
New York, and Missouri. This is the second 
full year that E2 has tracked clean energy 
and clean transportation job announce-
ments. Over the past two years combined, 
E2 has tracked more than 500 announce-
ments that could create more than 186,500 
jobs. The new report and details on individ-
ual announcements are available at:  www.
CleanEnergyWorksForUs.org.

Israel has been besieging Gaza since 
2007, giving very limited energy options 
for Gazans. The crisis worsened when the 
only power plant in the Palestinian territory 
stopped working in November 1, 2013, as 
a result of intense fuel shortage. The Egyp-
tian military also shut off tunnels that supply 
Gaza with life goods, as they were report-
ed to be a burden on the security concerns 
in Egypt, reported Fars News on February 
26th, 2014. “We were forced to consider re-

lying on solar power alone after the energy 
crisis that events in Egypt brought about,” 
Nabil al-Burqani, the Director of Gaza City’s 
children’s hospital told AFP. As a Represent-
ative of more than 130 Palestinian civil soci-
ety organizations, The Palestinian Non-Gov-
ernmental Organizations Network (PNGO) 
has called on the international community 
to help put an end to the sustainable Israeli 
siege on Gaza Strip.

Saudi Arabia will put 700-1,000 MW of solar 
power out to tender by the end of the year, 
according to Vahid Fotuhi, President of the 
Middle East Solar Industry Association (ME-
SIA). The country has long-term ambitions 
to invest more than $ 109 billion in solar en-
ergy, but skepticism has been building with 
little tangible progress being made. Accord-

ing to PV Tech, Saudis are in the process of 
screening technical advisors who are going 
to help them compile blueprints for these 
commercial contracts, and also train the lo-
cal Saudis on how to oversee and implement 
these projects, including the tendering. 

78,600 Clean Energy and Transportation Jobs Announced 

Gazans to Seek Solar Power to Curb Energy Crisis

Saudi Arabia to Launch 1GW Solar Tender 

By EOG

Downstream

Kuwait Upgrades Oil Tankers Fleet 
Kuwait Oil Tanker Co (KOTC) in-
creased its fleet to 23 tankers after 
adding two new tankers, reported 
Platts, as a part of its moderniza-
tion program. The MV Fintas and 
MV Burgan are both Daewoo fleets. 
The MV Fintas has a capacity of 
2.2 million barrels and the MV Bur-

gan’s capacity is 340,000 barrels, 
the report said. After completion 
of the most recent modernization 
phase, the fleet’s total capacity has 
increased to 5 million mt for crude 
oil, LPG, and oil products, and up-
grades are announced to continue. 

Pakistan’s First LNG Terminal to Be 
Installed by Year’s End
Pakistani Federal Ministry For 
Petroleum and Natural Re-
sources announced that es-
tablishment of the country’s 
first LNG terminal is in pro-
gress, and expected to be 
ready by the end of the year, 
reported Business Recorder 
on February 24th, 2014. Min-
ister of Petroleum and Natural 
Resources Shahid Khakan 
said that Pakistan is seeking to 
import LNG from Qatar—the 
largest LNG producer—and 
negotiations are underway with 
the Qatari government. Kha-
kan also mentioned that explo-
ration projects are running in 
Pakistan nation-wide in a step 

to overcome the challenging 
energy crisis in the country. 
Khakan referred to some se-
curity problems in Balochistan 
province affecting exploration 
of the reservoir in the province.

New Russian LNG Projects in the 
Preparation Phase
Preparations for new LNG pro-
jects in Russia are underway 
and led by Gazprom, which 
notarized an agreement of col-
laboration with companies to 
launch LNG projects within the 
Baltics and Vladivostok city, 
reported Arabian Oil and Gas 
on March 10th, 2014. Gaz-
prom will own the biggest share 
among participant parties in the 
projects, and Gazprombank will 
have an opportunity to acquire 
a stake in the partner compa-

nies. Partner companies will 
own LNG plants along with oth-
er production facilities, and will 
also undertake managing the 
projects at all stages. Gazprom 
will negotiate with international 
and Russian financial parties to 
afford funding for the projects, 
select appropriate locations for 
LNG plants, obtain documen-
tation for land rights needed 
for the construction, and sup-
ply the projects with sufficient 
amounts of natural gas.

India Expanding an LNG Terminal for a 
Higher Capacity
State-owned Indian Petronet LNG 
has recently granted construction 
of a regasification plant to Toyo 
Engineering Corporation, reported 
Hydrocarbon Processing Maga-
zine on March 11th, 2014. The 
project targets expanding LNG 
capacity received at Dahej Termi-
nal from 10 million tpy to 15 million 
tpy. Expanding the terminal, which 
had an original capacity of 5 mil-
lion tpy, will be fully undertaken by 

Toyo, which will lead engineering, 
procurement, and construction of 
the project, which is scheduled 
for completion by the beginning of 
2017. More than ten LNG termi-
nals are planned to be construct-
ed in India in order to meet the 
escalating demand of natural gas 
for electricity and fertilizers

Construction of the First LNG-Powered Container 
Ships Begins
Construction of the first LNG-pow-
ered container ships began at the 
end of February at the General Dy-
namics NASSCO shipyard in Cali-
fornia. The two 764-foot Marlin class 
vessels are being built for TOTE Inc 
at a cost of $ 350 million. They are 
expected to be finalized by the be-
ginning of 2016 and will operate out 
of Florida on a route to Puerto Rico, 
reports Port Technology Internation-
al. Shifting to LNG will reduce SOx 
emissions of Marlins by 98% and 

NOx and CO2 emissions by 71%. 
“The move to LNG fuel is no less 
significant than the evolution from 
sail to steam,” said Mark Tabbutt, 
Chairman of TOTE’s parent compa-
ny Saltchuk, “the Marlins represent 
the start of a new age in American 
maritime.” There are 42 LNG-pow-
ered ships operating globally, but 
TOTE’s two Marlins will be the first 
LNG-powered container ships and 
the largest LNG-fueled vessels in 
the world.  

Asia Gets Its 
First LNG-Fu-
eled Tugs This 
Year
Asia’s first two LNG-powered 
tugs are scheduled for delivery 
to China National Offshore Oil 
Corporation (CNOOC) by the 
end of this year. The tugs will 
be built at the Zhenjiang ship-
yard in China and will each 
have a pair of Rolls-Royce 
Bergen C26:33L9PG engines 
fueled solely by LNG, reports 
the Motorship. “Rolls-Royce is 
proud to be selected to power 
Asia’s first pure gas powered 
tug and to play a pivotal role 
in the state’s focus on reduc-
ing emissions along the coasts 
and inland waterways,” said 
Neil Gilliver, President - Mer-
chant at Rolls-Royce. “I am 
convinced that with the grow-
ing popularity of LNG as a ma-
rine fuel, more operators will 
soon begin to opt for a clean-
er, lower cost and smoke-free 
fuel solution to power their 
tugs.” Rolls-Royce delivered 
the world’s first gas-powered 
tug for Norwegian customer 
Buksér og Berging in October 
2013. 
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While the political and economic climate in Egypt makes 
no easy task of teasing out the exact cause for lack of ef-
fective energy efficiency (EE) regulation, subsidies provide 
a direct link to the country’s consumption woes. “The rea-
son to have energy efficiency regulations is to lower energy 

intensity in a particular economic sector,” explains Oxford 
University expert Justin Dargin. That subsidies for fossil 
fuels also discourage “the necessary investments to drive 
forward reductions in energy intensity” exposes the conflict-
ing interests therein. “[Subsidies and EE regulation] are both 

governmental actions, with EE regulations working to drive 
down the very energy consumption that a subsidized mar-
ket creates,” Dargin adds.

Environment law has set limitations for combustion emis-
sions that have an impact on combustion efficiency. How-
ever, energy efficiency has not been addressed directly by 
environmental law.

Overlapping Regulatory Bodies, Overlapping 
Mandates

Despite lacking a real legal framework, there is no short-
age of energy efficiency agencies in Egypt. However, the 
lack of a centralized national body responsible for “EE 
strategic planning and policy making, setting of plans of 
action—[to] define paths of implementation and follow-up 
the status of realization compared to original targets—is 
hindering the build-up of an accumulated vision and expe-
rience on the national level,” said the FreeME report.
EE Agencies in Egypt and institutional framework 
(information provided by EgyptERA and FreeME):
•	 Supreme Energy Council (SEC) established in 1979 

and re-established in 2007. The SEC is responsible 
for overall strategic planning for both the oil and gas 
sector, and the electricity sector.

•	 The Electric Utility and Consumer Protection Regula-
tory Agency (EgyptERA) is responsible for regulatory 
issues for the electricity sector, established in 2000 
under the supervision of Ministry of Energy and Elec-
tricity. It is important to note that no such regulatory 
agency exists for the oil and gas sector.

•	 The Ministry of Petroleum and the Ministry of Elec-
tricity and Energy regulate supply-end functions of 
the energy sector.

•	 The New and Renewable Energy Authority (NREA) 
was established in 1986.

•	 The Council of Electricity and Energy Researches in 
the National Academy for Science and Technology, 
energy conservation branch, established in 1987.

•	 Egyptian Energy Efficiency Council (EEC), estab-
lished in 2000.

•	 The energy efficiency unit in the Supreme Council of 
Energy was established in 2009.

•	 The Development Research and Technological 
Planning Center (DRTPC), and the Energy Research 
Center at Cairo University.

•	 Tabbin Institute for Metallurgical Studies (TIMS)
•	 Organization of Energy Planning (OEP), established 

in 1983, was dissolved in 2006.
•	 No funding support agencies exist for EE activities.
Despite EgyptERA’s efforts to promote regulatory struc-

ture, their “limited scope and ability to act independently” 
coupled with lack of incentive for end users to “incorporate 
energy efficient technology,” renders the agency as gener-
ally ineffective, according to Dargin.

In addition to these vaguely specialized regulatory bod-
ies, Dargin informs that individual ministries are charged 
with the task of regulating EE in their sector “such as the 
Ministry of Housing Utilities and Urban Communities… 
[Who have] issued a unified building law that incorporated 
many aspects of EE policy in the construction market.” 

Projects for Energy Efficiency, Past and Present
Last month, the Ministry of Energy and Electricity an-

nounced the awareness campaigns would commence 
this May to encourage Egyptians to mitigate electricity use, 
stating their plans to ration electric power consumption by 

Energy Efficiency Policies and Regulations, 2012 (FreemE, RCREEE)

 Type Description Status Year of introduction

 Financial and/or technical assistance for voluntary
 energy audits

Several initiatives offer energy audits either free-of-charge or with partial contribution, including the 
Greenhouse Gas Reduction project, Industrial Modernization Centre and the Clean Production Centre.

Yes Since 2000

 Tax allowances Various forms of tax deductions, allowances or rebates related to the purchase of EE equipment.. None

 Custom duties Reduction and sometimes annulations of custom duty for energy efficiency components (customs 
duty on importing solar water heaters 2.5 % and on importing compact florescent lamps 17 %).

Yes 2006

 Grants Limited financial support for EE applications from the Industrial modernization Centre to medium and 
large industrial entities. 

Yes 2010

 Labels and standards Minimum energy performance standards with mandatory labeling schemes have been adopted for 
refrigerators, freezers, washing machines, air conditioners, CFLs, and electric water heaters.

Yes Since 2004

 EE codes for new buildings National building codes that include EE considerations issued for residential, commercial and 
administrative buildings. 

Yes 
However, they are not yet applied.

Since 2007

 EE fund A fund to be financed by the government, donors and banks to give soft loans for bankable EE 
projects. 

Under study Not defined

 Reduction of conventional energy subsidies Prime minister’s decree N. 2010/1953 concerning natural gas prices and decree N.2010/2130 
concerning electricity prices. 

Tariffs have been gradually increased 
particularly for energy-intensive 

industries.
Different years

 Complimentary approaches Incentives to encourage taxis to switch to natural gas, primarily for air pollution reasons. Progressive 
tax rate for car license renewal based on engine volume to encourage small cars. Vehicle emission 
limitations including CO2. 

Yes 2002

Industry preference for hydrocarbons over renewable energy resources, heavy subsidization of fossil fuels, and 
a veritable gas crisis have entrenched Egypt’s economy in a consumer culture where energy consumption is 
significantly higher than international averages (10% to 50% higher in the industrial sector, according to a 2012 
renewable energy and energy efficiency report by FreeMe, a project of the European Union). Lack of awareness 
and conservation incentives enable wasteful consumption in households and industry; even the occurrence of 
regular blackouts is liable to instigate political unrest sooner than inspiring a sense of urgency to curb excessive 
energy use.

By Lily Leach and Laura Raus

Overview of Egypt’s Energy 
Efficiency Regulations
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20%, reported Daily News Egypt, though it is unclear how 
this will actualized.

The International Finance Corporation (IFC), among oth-
er international bodies that aid Egypt in promoting efficient 
energy use practices, has recently announced its interest 
in funding projects that diversify energy sources for indus-
try.

The Efficiency Improvement and Greenhouse Gas Re-
duction project (EEIGGR), designed and implemented 
through a financial contribution from the World Bank Glob-
al Environment Facility and the Egyptian Electricity Holding 
Company (EEHC), aimed to improve EE market support 
through industry support, energy standards and labeling, 
introducing energy codes for new buildings, and estab-
lishing an EE center. The project conducted commercial 
energy audits, engineer training programs, public aware-
ness programs, and encouraging NGOs to implement EE 
projects.
Some other related projects to promote energy efficiency in 
Egypt include:
•	 Energy Conservation and Environment Project 

“ECEP”(1989-1998)
•	 Energy Efficiency and Pollution Prevention Project 

“E2P2” (1999-2003)
•	 Energy Efficiency Improvement and Greenhouse 

Gas Reduction “EEIGGR” (1999 –2009)
•	 Energy and Environment Unit in the Development 

Research and Technological Planning Center at Cai-
ro University (DRTPC)

•	 Efforts of the Energy Research Center in Cairo Uni-
versity

•	 Efforts of Foreign Relation Coordination Unit (FRCU) 
through its universities linkage projects

•	 Efforts of Tabbin Institute for Metallurgical Studies
However, according to the FreeME report, these initia-

tives have largely been scattered among different execut-
ing agencies, thus “after more than 25 years of ad-hoc 
programs and activities, no sustainable impact or true 

market transformation can be cited.” Despite current initia-
tives, lack of ministerial coordination, legislative mandates, 
awareness and market incentive are likely to inhibit effec-
tive EE practices.

Recommendations
Dargin believes a multi-pronged approach involving an 

“increase power and energy tariffs, as that would have a 
nearly immediate effect in driving down aggregate con-
sumption and spur behavioral changes that would drive 
investment into energy efficient technology” could help 
promote EE, noting again that it would be difficult to im-
plement “given the political and economic turbulence” 
and suggesting that “other EE initiatives could be creat-
ed.” Performance-based, market-based incentives, and 
information-based programs, are among the measures he 
suggests. “This would be able to assist the energy crisis 
in general as it [would] work to drive down aggregate and 
per capita energy consumption. It would foster a sense 
of awareness amongst the populace that they play a vital 
role in ensuring national economic sustainability, while also 
encouraging businesses and large SoEs  [state-owned 
enterprises] to deploy the necessary investments from 
both the supply and demand side to utilize energy efficient 
technology.”   

Also, due to the distortion arising from the fact that oppor-
tunity costs of electricity are based on subsidized prices, 
“which assumes that natural gas reserves in Egypt are in-
definite,” Mohammad Bayoumi, UNDP Assistant Resident 
Representative and Environment and Energy Specialist in 
UNDP Egypt, believes that “there is a need to re-calcu-
late the real costs of electricity generation and distribution, 
maybe based on the cheapest alternative to natural gas, 
and ensure that the real cost be communicated transpar-
ently to the public,” adding that “the tariff should be revised 
to ensure that those who can afford it pay full cost while 
mechanisms to support those who cannot afford it should 
be developed, as a first step to rationalize consumption 

and pave the road for investments in EE followed by re-
newable energy.” 

While implementation of EE initiatives and regulations 
on a global scale has obvious environmental implications, 
for Egypt, the stakes are higher, and socioeconomic and 
political consequences for continued institutional stagna-
tion are imminent. As Dargin notes, “The case is clear in a 
country such as Egypt, development of a sustainable en-
ergy policy through a rational EE policy would stabilize the 
country and work towards stabilizing the region.” 
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ENERGY EFFICIENCY SUCCESS STORIES AND LESSONS FOR EGYPT

Tunisia: Comprehensive Long-Term Pursuit for Energy Efficiency
According to the Regional Center for Renewable Energy and En-

ergy Efficiency (RCREEE) for Arab countries, Tunisia has the lowest 
energy intensity among its 13 member states. Already in 2000, Tuni-
sia’s energy intensity was lower compared to Egypt’s. Recent years 
have widened the difference to above 40% since Tunisia’s energy 
intensity has fallen, whereas that of Egypt has increased. 

Energy Efficiency Agency 
Tunisia’s success in decreasing energy intensity is mostly attribut-

ed to its highly qualified EE agency, the National Agency for Energy 
Conservation (ANME) established in 1986. Its current responsibilities 
include conducting and supporting research, proposing legislation, 
participating in the creation and implementation of national EE pro-
grams, and managing the country’s EE fund. ANME employs about 
135 people. 

Thanks to ANME, EE measures have been continuously devel-
oped and implemented in Tunisia over decades. In 1993, EE equip-
ment that does not have locally manufactured equivalent was ex-
empted from VAT and its import duty reduced to 10%. There also is 
no VAT for domestically produced EE equipment.

Voluntary Industry Agreements 
Another significant breakthrough was the 2004 law dedicated 

solely to EE that sets a comprehensive framework for decreasing 
energy intensity through various measures in all sectors of economy. 
From that year, Tunisia also has multi-annual national EE programs 
that set improvement targets. 

Tunisia introduced a number of policies in 2004 for improving EE 
in the industrial sector, including the system of mandatory energy 
reporting for large energy consumers. “Such reports enable to mon-
itor energy consumption, do benchmarking within each industry 
and set EE targets for each industry based on the best performers,” 
explains RCREEE’s Policy Analyst Nurzat Myrsalieva. “As the next 
step, funding schemes were introduced to help companies reach 
the targets.” Between 2000 and 2012, industry groups and the gov-
ernment signed 490 bilateral agreements for voluntary reduction of 
energy consumption. 

Also other countries, Australia for example, have achieved suc-
cess with such measures whereby only the assessment and report-
ing of energy use, not its reduction, is mandatory for companies.  
The success is based on the fact that energy auditing makes com-
panies discover options for saving energy and once they know such 
options, they often act voluntarily to make use of these in order to 
lower their energy bills, explains IEA.

Energy Efficiency Fund
Since 2005, Tunisia provides financing for EE measures via the 

National Fund for Energy Savings. Its revenues come from taxes on 
the first registration of cars as well as on import and manufacturing 
of air conditioners, from the savings achieved by EE activities, and 
from private donations. 

The fund subsidizes measures such as energy audits, power and 
heat co-generation and substitution of natural gas. It also assists in 
meeting the minimum EE specifications for residential and adminis-
trative buildings that were set in 2008-09.

Switch to Efficient Lighting
Tunisia’s government has more capacity to invest in EE thanks to 

its fossil fuel subsidies being relatively low. Besides saving money for 
the state, low fossil fuel subsidies motivate Tunisians to save elec-
tricity and fuel. As an additional measure for saving electricity, Tunisia 
in 2011 banned the sale of incandescent light bulbs with power 
above or equal to 100 watt and voltage above or equal to 100 volt.

RCREEE highlights Tunisia’s efforts to periodically monitor, ad-
just and tighten EE requirements. Such progress is set to continue. 
Among new measures, the government plans to set minimum EE 
performance specifications for hospitals and hotels.  

Main differences between EE policies in Tunisia and Egypt

 Tunisia Egypt

Designated agency for EE Yes No

EE law Yes No

Mandatory energy audits
Yes for large energy-
consuming facilities

No

 Regulatory phase-out
 of inefficient lighting
technology

Yes No

EE fund and subsidies Yes No

 VAT benefits for EE
equipment

Exempted from VAT No

Electricity price subsidies

Average residential 
implied subsidy  

25 % and industrial 
16 % in 2011

Average residential 
implied subsidy 84 % and 
industrial  75 % in 2011

Source: RCREEE

Jordan: Gradual Removal of Electricity Subsidies
A good example of how to gradually remove energy subsidies 

can be observed in Jordan, informs RCREEE’s Policy Analyst Nurzat 
Myrsalieva. This country recently adopted an electricity tariff sched-
ule for 2013-17, which foresees that the tariffs will increase up to 
15% annually depending on the type of consumers, so some prices 
will be as much as 75% higher within five years. “This is a good poli-
cy because it gives consumers, especially large consumers such as 
industries, time to adjust to the forthcoming changes, to integrate EE 
measures into their activities and pursue self-generation of energy 
from renewable sources,” explains Myrsalieva. 

Sudan, Palestine: Prepaid Electricity Meters
In Sudan, a successful EE measure is the use of prepaid me-

ters for electricity. “This is similar to prepaid mobile phone servic-
es: households pay in advance for the electricity they plan to use,” 
elaborates Myrsalieva. “This makes them careful not to exceed the 
planned amount because it would mean cut of electricity supply.” 
She adds that customers can of course buy additional credit, but at 
a higher rate. The process of buying credit has been made very con-
venient. “For example, a customer can request distribution company 
to send the code number directly to his mobile number; in this case, 
money will be deducted straight from the customer’s bank account,” 
explains Myrsalieva. A similar system exists in several jurisdictions, 
including Palestine. 

Morocco: Cash Award for Electricity Savings
Morocco has a special tariff called 20/20 for motivating house-

holds to reduce electricity consumption. “20/20 tariff incentive 
awards households that reduce electricity consumption by 20% 
compared to the same month in the previous year with an additional 
20% of the value of the saved consumption,” explains Myrsalieva. 
Accordingly, a 20% reduction of consumption will slash electricity 
bill by 40%. No wonder that consumers have made use of the tariff 
and thousands of gigawatts have been saved as a result. However, 
as Myrsalieva points out, “In general, price-based EE schemes only 
have significant impact if electricity prices are high enough, which is 
not the case in Egypt.”  

Libya: 24-Hour Electricity Indicator on TV
Libya offers a good example of how to raise awareness about EE. 

“There is an indicator displayed on the coroner of TV screen on the 
national television showing the current electricity load in the plants 
for 24 hours. This indicator shows the actual electricity consumption 
in Libya at the time as well as generation,” explains Myrsalieva. “An-
other tool is a line that appears at the bottom of the TV screen. This 
line presents key messages and advices to citizens such as turning 
of the electricity when leaving the house.” At times of high load, the 
indicator changes from green to orange. When consumption ex-

ceeds generation capacity, it turns red to inform that people should 
reduce their electricity consumption immediately to avoid complete 
power cuts. “It is difficult to achieve any significant energy savings 
with such a measure in Libya where electricity prices are even lower 
than in Egypt, but at least this measure made people discuss the 
topic,” noted Myrsalieva.

Turkey: Energy Managers for Buildings 
The EE law adopted by Turkey in 2007 stipulates that industrial 

plants and large residential units must appoint or contract an ener-
gy manager to ensure that efforts to save energy are undertaken, 
informs IEA. The government, universities, as well as companies or-
ganize programs to train and certify energy managers. Turkey also 
implements many other measures that promote energy conservation 
such as the annual EE week for increasing public awareness, and 
overall liberalization of markets that increases competition and hence 
the motivation of companies to save energy.  

Thailand:  Funding Efficiency With Petroleum Taxes
Also Thailand has undertaken significant effort to increase EE, 

notes University of Oxford energy expert Justin Dargin. It includes 
a fund financed by taxes on petroleum products that offers credit 
lines to local banks for giving loans to EE projects. To encourage 
the banks to familiarize themselves with these kinds of projects, the 
credit lines were initially offered at no interest. Energy savings worth 
dozens of millions of dollars have been achieved annually thanks to 
this measure, informs the World Resources Institute. Thailand’s EE 
development plan 2011-30 expects particularly large savings from 
a switch to more energy efficient air conditioners and states that 
introduction of air conditioning by solar energy (solar cooling) should 
be considered. 

US: Keeping It Simple With Energy Star Label
Some jurisdictions such as the UK have mandated the public sec-

tor to take into account life-cycle costs when choosing which prod-
ucts to purchase, so that energy efficient products would not be in 
a disadvantaged position compared to cheaper but more wasteful 
goods, informs the European Council for an Energy Efficient Econo-
my. But for an individual it can be difficult to determine which prod-
ucts have high EE. To overcome this challenge, the US government 
in 1992 launched the voluntary standards and labeling scheme En-
ergy Star. Products can earn the Energy Star label by meeting the 
specifications set by the US Environmental Protection Agency. By 
now the program covers over 60 product categories, even whole 
buildings can earn Energy Star certification. Appliances with Energy 
Star label can be easily found in many countries, including Egypt, 
and some jurisdictions outside the US such as the EU, Japan, and 
Australia have adopted the scheme officially. 

Italy, France, UK: White Certificates’ Market 
Some European countries like Italy, France and the UK have in 

recent years introduced White Certificates schemes to boost EE. 
These programs oblige electricity and gas distribution companies 
to reduce energy consumption of their customers by a predeter-
mined rate each year by using measures of their own choice, such 
as building insulation programs and energy efficient lighting. White 
Certificates are given against energy savings achieved. If a company 
has not met the target, it can either buy the certificates from those 
who have over-achieved or must pay a penalty, informs the World 
Bank. The trading feature ensures that in principle energy savings 
occur where they are economically most efficient, explains IEA. 

Japan: Standards above Best Performers’ Level
Japan’s Top Runner program sets EE standards for several appli-

ances at higher levels than best-performing products, and obliges 
manufacturers to meet those standards in 3-10 years, informs IEA. 
This drives manufacturers to innovate. As a result, fuel efficiency of 
vehicles has improved by 50% from 1995 to 2010 and EE of refrig-
erators by 43% from 2005 to 2010, just to bring a few examples. 

Experts continuously insist that Egypt’s energy woes would be reduced significantly if the nation became more energy efficient. This could be accomplished 
mostly by reducing energy subsidies, so they stress, but decades of failures to decrease the subsidies significantly do not give hope that it will happen soon. 
However, experiences of other countries indicate that besides reducing subsidies, there are several other measures that can boost energy efficiency (EE). 
This article reviews a few successful EE policies, with particular attention on the lessons that could be learned from other MENA countries.   

Conclusion

Tarek Tawfik, Vice President of the Federation of Egyptian Industries, recently said that Egypt could “theoretically avoid” blackouts this summer simply by edu-
cating the public on saving energy and fixing inefficiencies—which are caused by low prices—such as needlessly transporting power station fuel oils to Red Sea 
towns by truck, reports the International Business Times. However, especially given the de-motivating force of low energy prices, Egypt’s EE unit at the Council 
of Ministers Secretariat is far too weak to achieve that, considering that as per RCREEE’s 2013 report, it includes one person only. If Egypt really wants to see 
EE success and make constant summer blackouts and fuel shortages a phenomenon of the past, then based on experiences of other countries, as a first step 
it needs to set EE higher on its agenda and devote significantly more human resources to it.

By Laura Raus
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The preceding energy subsidies system proved unfeasibile 
on an economic and social basis, compared to the subsidizing 
system for education and health, so the government decided 
to include energy subsidies explicitly in the official budget start-
ing from 2005/2006. The issue of debt accumulation created 
a conflict between the electricity and petroleum sectors on one 
side, and the state general administration, the state budget, and 
foreign partners on the other side. Such issue represents a di-
lemma in securing Egypt’s energy demands and imposes a bur-
den on the national budget, thus, a resolution of such problem 
should follow a comprehensive policy that considers the problem 
from all aspects.

Fossil fuel is a non-renewable resource of energy. A number 
of researches were conducted to evaluate the energy sector 
in Egypt concerning production and consumption, and results 
showed efficiency levels far below standards.  The research im-
plies a crucial necessity to develop more efficient policies to be 
used in different economic sectors amid existing barriers that 
curb implementation of such policies, for example, the inabili-
ty to attain required technologies, insufficient funds, and market 
concerns.

Energy strategies have to be well situated in such a way that 
conforms to people’s aims and ambitions nationwide, fulfilling 
their demands as simply declared during the January 25th Rev-
olution in 2011, as well as on June 30th 2013 when masses 
called on the state using symbolic expressions as follows:

•	 Bread: implies affording basic living needs, as well as job 
opportunities to face escalating unemployment rates.

•	 Freedom: implies allowing freedom of personal decisions 
and therefore freedom from any state pressures.

•	 Social justice: implies justice must be considered in grant-
ing rights.

•	 Dignity: implies delivering services (education, health in-
surance, public transportat, nursing homes, etc.) in a way 
that appreciates and values humanity.

In order to attain the nation’s ambitions, the following must be con-
sidered:

•	 Analysis and evaluation for the current status of the energy 
sector.

•	 Defining the required changes.

•	 A method to carry out the transformation process from the 
current situation to the desired situation through applica-
ble scientific methods while taking into account that the 
public opinion strongly rejects any attempts to lift energy 
subsidies, or to consider some austerity measure amid 
high price increases of basic commodities.

Transformation can be achieved through the following procedure:

•	 Establishment of a strategic vision.

•	 Defining major goals to attain the strategic vision, in such a 
way that does not influence commodity prices or impose 
austerity policy.

•	 Defining sub-goals to achieve the major goals, and finding 
applicable models.

•	 Assigning detailed policies, and short-term projects with 
specific execution procedures.

•	 Nominating reliable candidates who have experience in 
similar spheres to undertake managerial tasks for such 
projects.

Strategic guidelines for a comprehensive reform of the en-
ergy sector

Such guidelines should find their way irrespective of the gov-
ernment ideology. Guidelines are supposed to move in a way 
that:

•	 Energy subsidies will be reduced while also taking into 
account the social aspect, as the state spends EGP 350 
billion on energy subsidies.

•	 There will be measures that explicitly direct state subsidies 
to people with low and medium incomes.

•	 Energy will be considered rather an intermediate good 
than a fuel, in order to maximize its added value.

•	 Sustainable energy strategies and plans will be merged 
with overall development strategies of the state.

•	 An applicable scientific methodology is utilized to imple-
ment plans.

General overview for the energy sector

The reform vision should be based on accurate analysis and 

evaluation of the current situation of the energy sector, and 
should be able to clearly define required changes, and indicate 
the procedures for carrying out the transformation process from 
the current situation to the desired situation; that is to adhere to 
the theme “Energy is the key anchor of sustainable economic 
development in Egypt.”

Long-term objectives of the energy sector reform process

1. Convert the energy sector from a burden on the budget to 
a supportive element.

Energy Efficiency: an Approach for Sustainable Economic Development 

Current Status and Reform Strategy

Evaluation of the current status of the energy sector
SWOT analysis for the energy sector

Energy subsidies emerged as a critical issue and premier priority for decision makers in 
2004, and this is so especially amid Egypt’s current unrest. Since 2004, energy subsidies 
have been mentioned implicitly. Before that, they were included in the financial statements 
of EGPC and the Ministry of Electricity while being excluded from the official state  budget. 

Strengths Weaknesses Opportunities Threats
•	 Oil and gas reserves in Egypt 

(both found and yet to be 
discovered).

•	 Unlimited resources of 
renewable energy (especially 
wind energy and solar energy).

•	 The fact that 20% of energy 
in Egypt is consumed by 80% 
of the population, while 80% 
of energy is consumed by only 
20% of the population.

•	 Consumption exceeding production, which imposes export of 
energy at the time where there is no sufficient funds to fulfill needs.

•	 Decline of foreign currency reserves.
•	 Several forthcoming oil and gas exploration activities are planned in 

deep waters, which will increase production costs.
•	 Obsolescence and low efficiency of power generation units, which 

increases fuel consumption.
•	 Immense rise of energy subsidies (to EGP 280 billion), and inability 

to predict the exact annual growth rates of corresponding expenses 
(10-12%).

•	 Budget deficiency over time due to energy subsidies burden.
•	 Continuous increase in public debt as a result of budget deficit.
•	 Lack of awareness about appropriate energy consumption methods 

as a result of  low energy prices, which motivate black market 
activity.

•	 Adoption of unsustainable patterns in energy production and 
consumption by end-user.

•	 Around EGP 200 billion of unaffordable debt owed by the petroleum 
and electricity sectors to banks (50%), foreign partners (25%), and 
suppliers (25%).

•	 Widespread cross-boarder smuggling of subsidized petroleum 
commodities, and expansion of black market trade, due to lack of 
state control.

•	 Developing an efficient management system for the energy 
sector that follows economic efficiency standards.

•	 Developing manifest strategies for the energy sector.
•	 Utilizing a portion of energy sector assets for resolving 

financial problems.
•	 Implementing developmental projects for exploring and 

drilling of shale oil and gas. 
•	 Implementatiing solar energy projects, in addition to local 

manufacturing of  components needed for such projects, 
to make use of Egypt’s abundant mineral resources and to 
maximize the added value of such resources.

•	 Devoting a portion of generated electricity for the extraction 
and processing of underground water to be used in 
agriculture, adding two to three million acres, which would 
create more than 10 million jobs in the industrial agriculture.

•	 Attaining self-sufficiency in energy and other crucial 
products, and export the surplus to neighboring countries.

•	 Inability of electricity and petroleum sectors’ 
budget to withstand burdens of energy 
subsidies.

•	 Escalating domestic energy consumption.
•	 Lack of trust in the government strategies 

that claim to adopt reformation procedures.
•	 Unavailability of a well-honed informational 

and technological infrastructure to assist in 
the implementation of reformation ideologies, 
which makes it possible to use smart cards, 
magnetic chips, etc.

•	 The increasing pressure imposed by those 
who benefit from the current disordered 
situation (some businessmen, black market 
dealers, etc).

By Eng. Osama Kamal, Former Minister Of Petroleum

January 2014

Translated by Mahmoud Shaban
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b.) Intermediate and long-term reform strategies

Such strategies usually comprise plans that will be implement-
ed within 1-5 years, in which the private sector undertakes the 
major responsibility of energy production and not the govern-
ment. Moreover, the private sector will be given the green light 
to take part in power generation and oil products markets. Be-
sides, focus is shifted from conventional nearly depleted energy 

resources to new and renewable resources.

A number of incentives are planned for the private sector. 
They are as follows:

•	 Five-year tax exemption on equipment and machinery.

•	 Lands assigned for free during the establishment period 
of the project for up to three years. Then for a five-year 

period, $1/m2 is paid to the state, followed by a period of 
30 years where the payment is reconsidered in every five 
years for amendment to fit standard prices.

•	 The government will not supply energy to newly built fac-
tories, in order to allow the private sector attain progress 
and enhance development in the field.

Policy Project Goals Expected results Funding Requested from the 
Government Responsible for implementation

Afford self-financing ($ 
50-40 billion)

Launch an initial 
public offering (IPO) 
for a share of no 
more than %25 of 
the energy sector 
assets.

•	 Fix some financial 
problems.

•	 Fulfill financial 
obligations to 
foreign partners.

•	 Initiate new projects.
•	 Increase foreign currency 

reserves.

Self-financing •	 List projects that will be partially 
assigned to the private sector.

•	 Technical arrangement and 
portfolio management.

•	 Launch the IPO.

Ministry of Petroleum and Ministry of Electricity.

 (Implementation should be within two months).

Reduce energy subsidies 
burden (EGP 40-30 billion 
annually).

Strictly enforce state 
oversight of energy 
products using smart 
cards and other 
technologies.

Reduce energy subsidies 
for a period of time until 
new subsidizing policies 
are set and activated.

Cash flow to be injected in 
financing developmental projects 
that would enhance the reform 
strategy of the energy sector 
(especially long-term projects).

•	 Enforce energy distribution policies 
(using smart cards, coupons, etc).

•	 Assign subsidies eligibility criteria 
by analyzing apparent income or 
setting alternative living measures.

Ministry of Petroleum and Ministry of Electricity.
Supported by:
•	 Ministryof Suppy.
•	 Ministry of State for Administrative Development.
•	 Ministry of Interior Affairs.
•	 Ministry of Local Development.
•	 Central Agency for Public Mobilization and Statistics (CAPMAS).
(Implementation should be within two months).

2. Enhance the efficiency of utilizing petroleum derivatives by 
using them as intermediate goods, and not for burning 
as a fuel.

3. Increase dependency on renewable energy resources.

4. Maximize the role of the private sector in energy produc-
tion and distribution.

5. Control subsidies better and develop strict policies that 
assure the delivery of subsidies to moderate and low so-
cial levels.

6. Strictly ban monopoly acts.

7. Develop policies that prevent crisis occurrence.

8. Fight against energy misuse.

Policies and projects for implementing energy sector 
strategies

Supply and demand are considered the keys for reforming  the 
energy sector in Egypt and both sides should be improved in 
parallel. The Ministry of Petroleum, the Ministry of Electricity, and 
their subsidiaries represent the supply side, while the demand 
side comprises of consumers represented by car and home 

owners and the private sector (including workshops, factories, 
stores, etc.), in addition to the public sector (including adminis-
trative, productive, and service units).

a.) Short-term reform strategy

Such strategy aims at:

•	 Reduction of energy subsidies burden on the budget.

•	 Reduction of debt loads on state institutions, which would 
free finances for developmental projects in the oil and gas 
sector and for power generation projects.

Policy Project Goals Expected results Funding Requested from 
the Government

Responsible for 
implementation

Depend on renewable energy 
resources (solar energy and wind 
energy).

•	Grant	the	private	sector	areas	of	5,000-2,000 acres 
on usufruct basis to establish wind farms, solar energy 
fields, and factories to manufacture components needed 
for such projects.
•	Obligate	newly	built	residential	compounds	to	install	
solar heaters and solar panels, and the government is to 
purchase their excess power generated.

•	 Generate additional 15-20 
megawatts of solar energy.

•	 Reduce energy subsidies 
burdens on the government.

•	 Create new investment activity 
in the power generation and 
transportat sectors, utilizing 
Egypt’s unlimited resources of 
solar and wind energy.

•	 Create 10-12 million jobs.
•	 Attain self-sufficiency in food, 

and let the excess to be 
exported. 

•	 Resolving electricity deficit 
and supply sufficient 
amounts of fuel to 
transformational industries.

•	 Desalination of sea water 
and using it in agriculture.

•	 Private sector 
investments.

•	 Real estate 
investments.

•	 Specify locations 
eligible for 
development.

•	 Approval of incentives 
in the field.

•	 Ministry of Petroleum.
•	 Ministry of Electricity.
•	 Ministry of Defense.
•	 Ministry of Housing.
•	 Ministry of Agriculture
•	 Ministry of Investment.
•	 Ministry of Industry.
•	 Ministry of Environment.
•	 Ministry of Scientific 

Research.
(Implementation should be 
within 3-1 years).

Maximize benefit from energy. Make cars run on natural gas or solar power.
Find an economic alternative to 
replace expensive gasoline.

Notable drop in gasoline and diesel 
consumption.

•	 Ministry of 
Petroleum.

•	 Set necessary 
legislation and assign 
incentives.

•	 Approve transactions 
on installment basis, 
or apply procedures 
of zero-interest loans.

•	 Ministry of Finance.
•	 Ministry of Petroleum.

Supported by:
•	 Banking system.

Reduce butane gas consumption, 
due to its expensive prices 
(Moreover, around 50 % of 
imported butane gas goes to 
natural gas production facilities).

Supply natural gas to urban areas, and limit the use of 
butane gas in remote areas.

Save funds that go to butane gas as 
subsidies.

Savings of more than 50 % of 
butane gas subsidies (around EGP 
10 billion annually).

•	 Subscribers.

Raise the production 
capacity of natural gas 
piping companies in order 
to be able to cover urban 
areas within five years.

•	 Ministry of Petroleum.
•	 Ministry of Finance.

(Implementation should be 
within 5-1 years).

Maximize the added value for 
petroleum products.

Raise the production capacity of existing labs, build new 
labs, and expand the petrochemicals industry together 
with relevant small and intermediate industries that are 
linked to mineral resources.

Save funds devoted for imports of 
petroleum derivatives.

Saving 60 % of energy production 
costs since the price of crude 
oil exports represents 40 % of 
the purchase price of petroleum 
derivatives per barrel.

•	 Ministry of 
Petroleum.

•	 Private sector.

•	 Set implementation 
plans for the project 
and start execution.

•	 Ministry of Petroleum.
•	 Private sector.

(Implementation should be 
within 5-3 years.)

Distinguish between rich and poor 
energy consumers.

Assign pricing based on consumption levels so that:
•	 First level (users are offered products or services 

at subsidized prices): applies for consumers of the 
first 500 kilowatts, and the first 200 liters of fuel.

•	 Second level (users are offered products or 
services at double the subsidized prices): applies 
for consumers of the second 500 kilowatts, and 
the second 200 liters of fuel.

•	 Third level (users are offered products with no 
subsidies): applies for consumers of quantities 
above 1,000 kilowatts, and above 400 litres of 
fuel.

Lift subsidies from high social levels.
Saving financial resources and 
conserving energy.

•	 Define and distinguish 
different social levels.

•	 Set execution plans.

•	 Ministry of Petroleum.
•	 Ministry of Electricity.
•	 Ministry of Finance.
•	 Ministry of State 

for Administrative 
Development.
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Introduction
Energy is a vital line for any economy and an impor-

tant factor in the lives of all Egyptians. Access to energy 
at affordable prices encourages growth in all econom-
ic sectors. Energy markets across the world are faced 
with a variety of similar challenges and each market can 
boost economic growth through the development of 
strategies to secure affordable, sustainable, and safe 
energy supplies. 

Like many other countries, Egypt faces several chal-
lenges in the field of energy. The situation in Egypt re-
quires a tailored solution, especially in light of the current 
economic changes and additional factors, which need 
to be taken into consideration. 

Many countries such as Germany, the US, China, 
South Africa, South Korea, Saudi Arabia, and Russia 
consider the following in developing their energy strat-
egy: reliability, efficiency, sustainability, reduction of car-
bon emissions, resource availability, competitive costs, 
quality of grid, energy transfer, diversification of sources 
of power generation, stability of supply, economic effi-
ciency, and sustainability in a balanced way. The solu-
tion for the challenges facing the energy sector in Egypt 
needs to be fact-based, scenario-driven and to take 
long and short-term effects into account. 

Therefore, we should start taking some strategic 
measures and actions to secure the future of energy 
and help Egypt achieve self-sufficiency. Moreover, the 
development of the energy market would also create 
jobs and foster industry growth. 

Energy challenges facing the sector and key ques-
tions that must be answered:
•	 Egypt would have to generate 10-15% more elec-

tricity, which amounts to 3-4 GW, for meeting its 
own energy needs.

•	 Annual subsidies for the energy system in Egypt 
amount to about US $16 billion, about $5 billion of 

which go to electricity-related consumption.
•	 Losses during transmission and distribution of elec-

tricity amount to 10-15%, including non-technical 
losses. 

•	 Investment in the oil and gas exploration and re-
search sector has slowed down over the last 2-3 
years. 

•	 Gas demand increased 6% in 2012, while produc-
tion fell 1.2%, which led to a shortage of natural gas 
and heavy fuel oil supplies to the industrial sector, 
and in return, a decline in the gross domestic prod-
uct growth.

•	 Continued support from other countries to meet the 
daily fuel needs. 

•	 The absence of a clear vision for the energy pricing 
system over the next ten years, which has made 
foreign and local investors reluctant to invest  in the 
energy sector.

•	 The lack of a clear vision for a comprehensive ener-
gy system, including different scenarios for electrici-
ty generation, energy mix for the industry sector and  
maximizing the use of local resources such as gas, 
oil, wind, sun and waste to meet the needs of the 
industry and other economic sectors. The absence 
of such a vision prevents Egypt from obtaining a 
positive economic return in the short and long term 
from the energy sector.

•	 The absence of binding laws and procedures to ra-
tionalize energy consumption and promote energy 
efficiency in different economic sectors. 

Road map and proposed solutions:
•	 Increasing electricity tariff alone will not solve the 

subsidy problem; technology can play a key role 
in solving the energy challenges and accelerate 
reaching financial sustainability. Egypt needs ur-
gently a target date for eliminating energy subsidies 
or reducing them to the lowest amount possible. 

•	 Increase the use of wind power could play an im-
portant role in mitigating the fuel shortage; gener-
ating electricity at a competitive cost, and meeting 
the demand for electricity. Peak electricity use dur-
ing summer coincides with the time of maximum 
air speed in several locations in Egypt. Allow major 
industrial companies to import natural gas to meet 
their needs.

•	 Encourage the optimization of waste as a second-
ary fuel in energy-intensive industries through the 
development of an integrated system to ensure ac-
cess to the required waste plants.

•	 Take immediate actions to control the increase in 
electricity consumption in the household sector, 
which reached 10% in 2012, according to the Min-
istry of Electricity.

•	 Improve the efficiency of energy system through the 
deployment of highly efficient gas-fired combined 
cycle power plants (CCPP).

•	 Develop a legislative framework to allow and en-
courage the private sector to invest in the electricity 
and energy sector.

•	 Egypt has sufficient gas reserves to meet industrial 
and consumer electricity needs until 2030, provided 
the necessary investments to extract the gas are 
available. The volume of reserves amount to 2.1 bil-
lion cubic meters of conventional gas and 2.8 billion 
cubic meters of shale gas, according to the latest 
report issued by BP and the US Energy Information 
Administration EIA dated June 2013.

•	 We have to reduce energy consumption in industry 
and household sectors via increasing energy effi-
ciency at least 2% per year for 20 years, which will 
also create a market and new business opportuni-
ties. 

The Road to Energy Self-Sufficiency

BY Eng. Emad Ghaly 
President Renewable Energy-Egypt,-
Head of Wind Power, ME - Siemens
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Energy Efficiency 
Master Plan 

for Egypt

“Energy Efficiency Master Plan for 
Egypt”, a roundtable organized by 
Egypt Oil & Gas, took place at the Four 
Seasons Nile Plaza in Cairo on March 
26th. The event, organized by Egypt Oil 
&Gas, brought together a diverse group 
of stakeholders including policy-mak-
ers, industry experts and academics to 
discuss how to tackle Egypt’s current 
energy issues, particularly how the 
country can benefit from the imple-
mentation of policy and technologies 
that promote energy efficiency.

BY Sherif Elhelwa, Laura Raus, and Maddison E. Sawle
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 “The time of cheap energy is over,” said Executive Chairman of TAQA Arabia, 
Khaled Abu Bakr.  In his opening remarks, he emphasized the necessity for col-
lective action in order to move the country past the current crisis. In organizing 

the event Egypt Oil & Gas sought to facilitate a space for dialogue by providing 
a forum in which a range of stakeholders could come together to discuss and 
debate how best to solve the country´s pressing energy challenges.

The Main Challenges for Egypt´s Energy Sector
Dr. Anhar Hegazy, Head of the Energy Efficiency Department at the Egyptian 
government´s think tank, the Information and Decision Support Center, high-
lighted in her presentation that Egypt´s energy deficit is already at a level where 
it was earlier forecast to be in 2022. “We are all here because development in 
our country is in danger,“ she said. Hegazy went on to portray the “distorted 
institutional structure” as one of the main impediments to better management; 
stating that subsidy reform, energy efficiency and increased use of renewables 
were the core issues at hand, but without structural reform these issues were 
unlikely to be resolved.

Other participants echoed Hegazy´s concerns. Several panelists said that low 
energy prices provided by the current subsidy system are the main barrier to 
achieving higher energy efficiency in Egypt. Eng. Emad Ghaly, Power Gener-
ation and Renewable Energy Country Division Leader for Egypt, at Siemens, 
explained that the company´s customers in Egypt are discouraged from invest-
ing in energy efficiency improvements because due to low energy prices, it will 
take several years for the investment to pay off in terms of lower energy bills.  

“The institutional structure of the energy sector requires some re-thinking,” said 
Mr. Emad Hassan, Principal at Nexant Inc. He pointed out that there is a “schiz-
ophrenic approach to implementation between the Electricity and Petroleum 
[Ministries]”, insisting that, “The problem is we are still dealing with ‘I did the right 
thing, but he didn´t’ mentality. If we take this approach, we are going to continue 
to pull in two different directions and the ball is never going to move. If we want 
the ball to move, we have to own the problem, all of us collectively.” 

Energy Efficiency Potential Exists in All Sectors 
Ghaly introduced several technologies that Siemens offers for increasing ener-
gy efficiency in a wide variety of industries, including oil, gas and the electric-
ity sector. For example, Siemens combined cycle technologies can increase 
power plant efficiency to 60%, whereas the average efficiency of Egypt´s power 
plants is just 40%. “There is major energy saving and energy efficiency poten-
tial in all sectors,” Ghaly stressed, adding that low energy prices are the main 
obstacle to realizing this potential. 

When pricing is not motivating companies to invest in energy efficiency, the 
government could make moves to impose obligatory energy efficiency targets 
for industries. This idea was proposed by Dr. Mohamed el-Sobky, Director of 
the Energy Research Center at Cairo University. He said this could be a poten-
tial option alongside mandatory energy audits, to be conducted on a regular 
basis. 

Dr. Samir Mowafy, Advisor to the Minister of Environment, on the other hand 
suggested that Egypt should re-think the development of its industrial sector, 
considering that oil, gas and some other energy resources are limited. “Should 
we go for energy intensive industries that require a lot of limited resources or go 
for labor intensive [industries]?” he asked the panel.

Mitigating Peak Load
Mr. Olivier Guichard, Near and Middle East Managing Director at Alstom, said 
that the so-called demand response management system has proved an ef-
fective tool for energy conservation, by companies, as well as residential cus-
tomers, especially for mitigating peak load. In the case of this system, cus-
tomers can sign up to be called to reduce their energy consumption at certain 
times. They may receive financial rewards for reducing energy consumption 
in response to a call or be penalized for not doing so, depending on what is 
stated in their agreements with the utility company. Such a system has proven 
successful in South Australia, where it has yielded energy savings ranging from 
19% to 35% since 2006 when Siemens conducted the initial trial.

Guichard also introduced an experiment taking place in Abu Dhabi. Last sum-
mer, half of the air conditioning capacity in five buildings was switched off and 
the resulting impact on temperature and humidity measured. In fact, there was 
no impact for several hours, for example 3.5 hours in case of a hotel, proving 
air conditioning capacity can be reduced temporarily with little perceptible ef-
fect.  Alstom is involved in the next stage of this experiment, which foresees 
expanding the experiment to a much larger building area in order to mitigate 
peak load in the UAE on a larger scale.

As another means of mitigating peak load, Dr. Galal Osman, Professor of Re-
newable Energies at Mansoura University, pointed out the potential of storing 
energy as water in elevation as well as ice storage air conditioning technology 
whereby ice is being used for thermal energy storage. He called for the govern-
ment to develop an energy storage industry in Egypt. 

Since air conditioning systems account for a major share of electricity usage in 
Egypt, several ideas proposed at the roundtable focused specifically on them. 
Osman said that blackouts could be avoided by sending radio signals to tem-
porarily switch off less essential appliances such as air conditioners and water 
heaters at times of critical load. “This has been done 30 years ago in the USA 
and elsewhere,” he added. 

The Culture of Wasteful Energy Use
Rafik Nasrallah, Deputy Chairman of Prima Elios for Electrical Industries, noted 
that most African countries do not accept the energy class of air conditioning 
units that are legal for use in Egypt, saying the government could raise air 
conditioning standards easily. “As a citizen … I cannot accept that lobbyists for 
certain producers are stronger than the government,” he said. Nasrallah added 
that he does not understand why the government has not moved to phase out 
GLS lamps as has already been done in 65% of the world. “These are quick 
fixes” he insisted, “With two or three ministerial decrees we could see results 
in just a few months.”

Setting higher standards for buildings could also yield significant energy sav-
ings. It was pointed out that Egypt´s energy efficiency codes for residential, 

The time of cheap energy is over and 
it will not come back.

The problem is we are still dealing 
with ‘I did the right thing, but he didn´t’ 
mentality.

We should keep in mind that a regulatory 
body should be an independent entity 
formed via elections not through 
appointment.

We have to start promoting 
understanding that anyone of us who 
is wasting energy is in fact stealing 
from his fellow citizens.

Eng. Khaled Abu Bakr 
Executive Chairman, TAQA Arabia

Mr. Emad Hassan 
Principal, Nexant Inc.

Eng. Osama Kamal 
Former Minister of Petroleum

Dr. Anhar Hegazy
Head of the Energy Efficiency Department, Information 
and Decision Support Center
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commercial and governmental buildings that were finalized several years ago 
have never been implemented. “I am taking it as a clear example of things we 
do and they are there on shelves,” Hegazy said. “It is produced in a very nice 
technical position, but is not enforced because it is not simple to the degree 
that it can be implemented,” she added.

Dr. Magdi Nasrallah, Founding Chair of the Department of Petroleum Engi-
neering at the American University in Cairo, said that improving insulation of 
buildings could increase their energy efficiency considerably, and this could 
be achieved by switching to alternative construction materials. Dr.Arch. Hend 
Farouh, Head of the Central Unit of Environmental Affairs at the New Urban 
Communities Authority, informed the roundtable that the government is devel-
oping a Green Permit Rating System, where energy efficiency plays a key role, 
and is trying to find ways for incentivizing investors to use it.   

It became evident from the discussions that there is a multitude of technical 
solutions for increasing energy efficiency in Egypt. The fact that most of these 
solutions are not implemented can be attributed to what can be called a culture 
of wasteful energy use, which is encouraged by generous subsidies. The need 
to change such a culture was emphasized by several participants. “We have to 
start promoting understanding about what is the real situation and that anyone 
of us who is wasting energy is in fact stealing from his fellow citizens,” stressed 
Hegazy. Sobky proposed that topics related to energy efficiency should be 
included in the school curriculum, especially in primary years.  

Lessons for the Public Sector from South Africa
Several participants called for clearer government guidance and rules for in-
creasing energy efficiency. Hence, a big part of the roundtable was dedicated 
to ways that Egypt´s government could manage the energy sector more ef-
fectively.  Renewable Energy, Energy Efficiency and Planning Expert Dr. Adel 
Beshara presented South Africa as a case study. 

South Africa managed to successfully avoid an energy crisis, as a result of pru-
dent government planning. The cornerstone of this planning was the formula-
tion of a white paper, a document responsible for outlining a vision, in this case 
for the whole energy sector in the country. The draft of this document was also 
uploaded on the internet and amended in several stages, based on comments 
from the public, before the final version was completed. This consultation pro-
cess “developed synergy and has given a lot of momentum to policy makers to 
make informed decisions,” explained Beshara. 

Based on the white paper, the government then compiled an integrated en-
ergy plan for South Africa.The plan covered not only the energy sector, but 
also other relevant fields, including transport and urban planning. As part of 
the integrated energy plan, an energy efficiency master plan was also put to-
gether with public consultation. All government departments were involved in 
implementing the plan. The impact of the new policies was measured and the 
master plan was modified accordingly, based on developments on the ground. 
The government also embarked on an active information dissemination cam-
paign, involving a wide range of guidelines on energy efficiency, which was 
made available online. 

Using the South African example, Beshara stressed the need for the Egyptian 
government to initiate a working document. “We need a white paper to work 
from,” he said. He stressed that the paper is the necessary foundation for an 

“integrated energy vision and strategy in Egypt”, explaining there was a lot to 
be learnt from South Africa´s experience. He also stressed the importance of 
public consultancy and transparency when compiling strategies and plans. 
As Beshara pointed out, “Egypt has actually done a lot for improving energy 
efficiency since late 70s ... but the yield could be better.” The government is 
currently working on incentives for mitigating the energy crisis, several of which 
were also touched upon at the roundtable.

Several Energy Institutions Being Established 
Eng. Sherein Abdalla, Senior Energy Efficiency Engineer at the Egyptian Elec-
tric Utility and Consumer Protection Regulatory Agency (Egypt ERA) outlined 
the activities her organization is undertaking for promoting energy efficiency. 
These include a wide range of awareness raising measures: informing the pub-
lic about the present load and sending critical load notifications via Facebook, 
a mobile application and some media channels; disseminating information ma-
terials in governmental buildings and schools as well as to some consumers 
alongside with electricity bills; engaging with customers via Twitter and You-
Tube; organizing competitions for increasing awareness among children; and 
holding Arab Energy Efficiency Day on March 21st. The Egypt ERA also holds 
monthly meetings with distribution companies to supervise their activities for 
increasing energy efficiency, and has launched a training program whereby 
distribution companies certify energy mangers all over the country.

Abdalla also informed the panel that with funding from the World Bank, an 
energy efficiency unit is being established at the Ministry of Electricity. The 
unit will be responsible for monitoring and promoting energy efficiency policies 
and measures, and managing corresponding funds in the electricity sector. A 
technical assistance team, which will establish the unit, and provide ongoing 
in-house support to its staff during the first year of existence, is currently being 
selected.  

Hegazy informed the panel that two weeks ago, the Supreme Energy Council 
was re-established with a mandate to develop a sustainable energy path for 
Egypt. Furthermore, the re-establishment of the Energy Planning Organization, 
which was dismantled several years ago, is also underway. On the sidelines 
of the roundtable, Hegazy explained that this organization would be charged 
with supporting the Supreme Energy Council and determining the responsibil-
ities of the different energy efficiency units in the public sector so that they do 
not overlap. The initiatives of the organization will require the approval of the 
Supreme Energy Council, which is headed by the prime minister and contains 
representatives of all relevant ministries. In Hegazy´s opinion, the Organization 
of Energy Planning should be under the prime minister´s office, although some 
ministries want to have it under their umbrella. Additionally, Hegazy said that a 
gas regulator is being established, which will open the way to liberalizing the 
market. 

No Consensus on Government’s Priorities
Hegazy noted that an energy efficiency mindset has started to penetrate 
Egypt’s public sector. However, several roundtable participants questioned the 
effectiveness of the government´s management of energy issues. 

Referring to the Egypt ERA, Sobky noted that, “A regulatory body should be 
careful not to slip into the mistake made by the Energy Planning Organization 
when it went from planning to implementation.” Hassan agreed that the Egypt 

Should we go for energy intensive 
industries that require a lot of limited 
resources or go for labor intensive 
industries.

In my view, the reserves are probably 
2-3 times what the minister is saying 
and all you need to do is unlock 
them.

A regulatory body should be careful not 
to slip into the mistakes made by the 
Energy Planning Organization when it 
went from planning to implementation.

Dr. Samir Mowafy
Advisor to the Minister of Environment 

Dr. Mark Fenton
General Manager, Dana Gas Egypt

Dr. Mohamed el-Sobky
Director of the Energy Research Center, Cairo University

Petroleum sector is facing a lot of 
challenges such as the increased debts to 
foreign partners [IOCs] and the increased 
energy consumption in Egypt. 

Nihad El Kurdy 
Ministry of Petroleum Under Secretary for Gas 
Studies.
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ERA should try not to get involved in implementation be-
cause “it is not preferable to be a judge and a player”. 

“We should keep in mind that a regulatory body should 
be an independent entity formed via elections not through 
appointment,” said Eng. Osama Kamal, former Minister of 
Petroleum. “The regulatory body should include a Treasury 
representative who would prioritize where we should direct 
our money,” he added. Several other participants agreed 
that the role of the Finance Ministry should be larger. 

Overall, there was no consensus among participants on 
what should be the government´s priority in fixing the en-
ergy sector’s woes. While some emphasized the need for 
a general energy strategy and institutional overhaul, others 
believe that in the current situation, concrete decisions and 
actions need to be taken on the executive level rather than 
creating new policies and institutions.

Renewables for Increasing Energy 
Production
Next to enhancing energy efficiency, another way to mitigate 
Egypt´s energy crisis is to increase energy production, es-
pecially from renewables since these resources are not de-
pleting. Accordingly, renewable energy was a recurring top-
ic at the roundtable discussion. Hegazy said that by 2025, 
all renewables would be competitive for electricity produc-
tion. “Different studies say that by 2020, [solar] PV will be 
even cheaper than coal,” she added.  Osman said that in 
Brazil, renewable energy is already cheaper than fossil fuel. 
However, in Egypt renewables are currently more expen-
sive than fossil fuels. Hence, Magdi Nasrallah suggested 
that the government could provide subsidies to support re-
newables. It was also proposed that the government could 
impose obligatory shares of renewables, at least in some 
sectors, and promote local production and ownership of 
new power capabilities.

Farouh informed the panel that the Ministry of Housing is 
preparing a decree to mandate the installation of solar water 
heaters in all new governmental buildings, and from 2016 
in all other new buildings as well. Speaking of Egypt´s solar 
power potential, Kamal noted that, “The East Owainat area 
can produce 280,000 megawatts of electricity, and it’s a 

huge quantity, equivalent to double European consumption, 
and 100 times more than Egypt’s current consumption of 
electricity.” 

Hassan el-Wakil, Managing Director of Sama Solar Energy, 
informed the panel of a private sector project currently being 
planned, and expected to be approved by the government 
in the near future, which will involve construction of a 5-gi-
gawatt solar PV plant, later to be expanded to 25 gigawatts. 
The project will be located close to the border of Sudan 
where solar DNI is the highest in the world. The project will 
also see the establishment of a city with a projected one mil-
lion inhabitants within ten years, which would receive all its 
electricity from the solar plant. The components of the solar 
plant are to be manufactured from raw materials existing in 
the mountains of the Eastern Desert. This 17-billion-dollar 
project is being developed by a group of 25 companies.

While Osman stressed that Egypt could make use of hy-
brid renewable production, Dr. Mona Kamal, Head of the 
Environmental Quality Sector at the Ministry of Environment, 
said that the country could produce 20% of its energy from 
solid waste. 

Oil and Gas to Continue Playing Major Role
Ghaly noted that in the energy sectors of several countries 
‘prosumers’, the consumers who produce their own elec-
tricity and send any excess to the grid, have started to play 
a significant role. “We do believe in Egypt we need to pro-
mote, create and support those prosumers to play a role 
in the market,” he said. “I think that with the promotion of 
specifically PV, we will see those prosumers playing more of 
a role in the Egyptian market too.” Some other participants 
also pointed out the potential of self-generating entities, 
which do not need to be connected to the grid at all. 

Although solar power dominated the roundtable discus-
sions about renewables, Ghaly said that from Siemens’ per-
spective, the most competitive renewable energy source 
currently is wind. Egypt has abundant wind resources that 
could with current technologies produce electricity at a 
price ranging from 6.5 to 8 dollar cents per kilowatt-hour in 
some locations across the Red Sea, he said.

Despite Egypt´s renewables potential, Ghaly noted that, 

“We do still believe that fossil fuel power generation will play 
a key role ... at least in Egypt and many other countries.”-
This is not necessarily bad news for Egypt, as Dr. Mark Fen-
ton, General Manager of Dana Gas-Egypt, said, “Egypt has 
tremendous gas and oil potential.” He added that, “I sat at 
a presentation by the minister a couple of days ago where 
he talked about reserves in this country. In my view, the re-
serves are probably 2-3 times what he is saying and all you 
need to do is unlock them.” 

Fenton believes that Egypt should incentivize investments to 
hydrocarbon exploration and production, since this would 
improve the country’s trade balance, and provide money 
to the population for investing in energy efficiency, and to 
the government for offering targeted tax incentives to drive 
energy efficiency. A major hindrance to hydrocarbon invest-
ments is the government´s inability to pay its debts to oil 
and gas companies. “We accept that there is a shortage of 
money,” said Fenton. “But what they [the government] can 
do is to look at their contracts and negotiate a change of 
contacts, whereby the companies are more incentivized to 
invest.” 

More Roundtables to Come
In his closing remarks, Hassan said that there should be fur-
ther ongoing public discussions on energy issues, focusing 
on one to two questions and being hosted by respective 
ministries. Mohamed Fouad, President of Egypt Oil & Gas, 
agreed with the need for further discussions. He also point-
ed out that, “This is our first roundtable that is focusing on 
other energy resources besides oil and gas. But we see 
that there is a transition happening and the future is not only 
oil and gas focused, and we believe that as a media source 
we need to be part of this transition.” Obviously, Egypt Oil 
& Gas will also continue organizing major events that relate 
directly to the oil and gas industry, such as the next round-
table on brownfields that will take place in May. 

We need to discuss an action plan, this 
action plan should have three things, the 
social impact, the energy mix and a time 
frame; not only talking.

Pakinam Kafafi
CEO of TAQA Arabia

There is major energy saving and 
energy efficiency potential in all 
sectors.

Eng. Emad Ghaly 
President Renewable Energy-Egypt,Head of Wind Power, 
ME - Siemens
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Can you tell me a bit about yourself and your role at 
Dana Gas Egypt?

I have 28 years of international experience 
in the oil and gas industry. I am a geologist 
by training with a Ph.D from the University of 
Melbourne in geology. I have spent my career 
in exploration, development, and production 
projects both onshore and offshore around 
the world. My role as General Manager of 
Dana Gas Egypt is to take responsibility for 
Dana Gas’ Egyptian business and grow the 
business in line with Dana Gas’ strategic plans 
in an environmental, social and safe way.

Do you consider Dana Gas operations in Egypt a suc-
cess story?

Yes by all means. We have made 26 new gas 
discoveries in the West Manzala and West 
Qantara blocks. We had the first commercial 
oil discovery in upper Egypt and have pro-
duced a cumulative production of BOE 115 
million, in addition to Komombo cumulative 
of BOE 965 thousand in Egypt. We still have 
new gas discoveries to develop and have sig-
nificant upside within our operating acreages.

What is the company’s market capitalization in Egypt?

Dana Gas is not listed in Egypt, it is listed in 
the Abu Dhabi Stock Exchange with a market 
capitalization of around AED 5.8 billion (ap-
prox. $ 1.6 billion).

Dr. Patrick Allman-Ward, CEO of Dana Gas, stated that 
even though Egypt has been going through major po-
litical and economic difficulties, Dana Gas was able to 
reach 30% growth from 2012-2013, do you think that 
Dana Gas will be able to maintain its growth patterns, 
or there might be challenges especially in light of the 
new constitution and potentially a new elected govern-
ment?

The Petroleum Ministry has always been sup-
portive of operating companies to increase 
production. The challenges are mainly short-
age of funds and civil unrest which affects 
new projects. I believe Dana Gas will achieve 
2014 production target. However, long-term 
production growth requires immediate gov-
ernment support, mainly payment of overdue 
receivables.

To what extent, if any, is the cash liquidity problem af-
fecting your business in Egypt?

It affects the company growth plans more than 
the daily operations and production.

After seeing growth in the last year, how would do you 
rank Dana Gas compared to other gas companies in 
Egypt?

Dana Gas is the sixth gas producer in Egypt 
and has high potential for growth to be in a 
better competitor level.

After receiving $ 53 million from the Egyptian govern-
ment, are there any changes or new news concerning 
your production plans for 2014 or is the debt still too 
high for any changes?

We are managing expenditures to maintain 
safe operations and production targets. As I 
said, new projects are affected. 

Recently, there have been talks about changes in stand-
ard terms and conditions of agreements to attract new 
investments; are there any practical steps or changes 
that have been taken by the government?

Not to my knowledge. The Ministry of Petro-
leum is interested however in the unconven-
tional hydrocarbons such as oil shale and gas 
shale. They’re encouraging operating compa-
nies to submit suggestions for new terms and 
conditions and investment models.

Do you have any promises or news from the govern-
ment concerning the rest of the payments that the gov-
ernment owes you?

We have continuous negotiations with EGPC 
and EGAS in this regard. There are signs of 
payment process improvement in the second 
half of 2014.

What do you think the new government should do to 
improve investment in Egypt over the fiscal year of 
2014?

Find a way to pay the overdue receivables of 
operating companies.

Do you face any difficulties attaining exploration and 
production permits in Egypt?

We suffer from some prolonged procedures 
and governmental routine.

Do you think the government needs to provide incen-
tives for companies in order to explore and spend mon-
ey in high-risk areas? If yes, what type of incentives do 
you think the government should offer?

For high risk exploration areas, the govern-
ment can offer higher production percentage 
for the operator, higher cost recovery pool, 
longer duration of the exploration phase and 
better gas prices for gas discoveries. 

How do you explain Dana Gas’ increased production 
rate in light of the current economic and political in-
stabilities?

Dana Gas Egypt has dedicated staff and man-
agement team who are committed to compa-
ny growth. The company has good relations 
with the Egyptian authorities and is confident it 
will receive the overdues. 

After your success in the Komombo Concession in 
Southern Egypt, do you feel more optimistic about ex-
ploring in Southwest Egypt? And are there future steps 
in that direction on behalf of Dana Gas?

Dana Gas plans to focus on its core business 
which is gas exploration and production. We 
have recently been awarded block 6 (North El 
Arish) offshore Mediterranean. Dana Gas is in 
the process of farming out its working interest 
in Komombo block. 

Dr. Fenton completed Ph.D in Geology and Bachelor of Science in Geology from 
the University of Melbourne. He started his career with Shell Australia in 1985 
and was involved in several onshore and offshore exploration ventures. He 
served Shell International in The Hague for five years and also served for Shell 
in exploration, production and development projects in Australia, Netherlands, 
Vietnam, Myanmar, and Oman. In Oman he was involved in field development 
planning and drilling of the giant Yibal oil field. Dr. Fenton served as Petroleum 
Engineering Team Leader of Central Oman and was responsible for the devel-
opment and production of some 13 oil fields. He joined Woodside in 2000 as 
Business Manager for the Offshore Enfield Development and was responsible 
for all development work and environmental approvals. He served as a Director 
of Kairiki Energy Limited from December 1, 2009 to February 2013. 

General Manager of 
Dana Gas-Egypt

Dr. Mark Walker Fenton
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The AutoTrak™ Curve system  
drills 3 million feet in 22 months...
and keeps on drilling.
Save time and money on unconventional wells by safely  

and efficiently kicking off from vertical and drilling  

a high buildup curve and the lateral section in one  

smooth, fast run.

Maximize ultimate reserve recovery by exposing more  

of the reservoir with a rotary steerable system with a  

build-rate of 15°/100 ft (30.48 m). Three-pad steering 

capabilities keep the well in the target payzone and  

deliver a smooth, high-quality wellbore. 

On recent Marcellus shale  

wells, the AutoTrak Curve system 

outpaced the field’s average 

drilling time by six days.

bakerhughes.com/autotrakcurve

Advancing Reservoir Performance

$58,000,000 and 755 days of rig 
time saved in unconventional plays
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Elections
The first round of Egypt’s presidential elections will take 

place from May 26th to 27th, Egypt’s Elections Committee 
(PEC) announced on Sunday March 30th, 2014. Candidates 
are allowed to file their applications to the commission from 
March 31th to April 20th, the committee said.

After presidential elections taking place, Egypt will precede 
the parliamentary elections, according to Egypt’s interim gov-
ernment. Field Marshal Abdel Fatah el-Sisi, former Secretary 
of Defense, has announced his intention to run and is also 
favored to win the presidency. Former presidential candidate 
Hamdeen Sabahi currently serves as the only other serious 
contender who has formally announced his intention to run for 
president. Other former presidential candidates, like Khalid Ali 
and Abdel Moneim Aboul Fatooh, refused to participate in the 
upcoming elections. They referred to an unfair political envi-
ronment that is reminiscent of the claims made by Moham-
mad el-Baradei concerning the 2012 presidential elections. 
The lack of trust from the public over the fairness of the com-
ing April elections, combined with the perceived difficulty of 
the next president’s job, especially its economic aspects, has 
thinned the pool of candidates and decreased the likelihood 
of a comprehensive electoral outcome.

As is to be expected in Egypt’s tense political atmosphere, 
the upcoming presidential elections are not without conten-
tion. In fact, these elections were supposed to be held on 
February 18th, exactly one month after the ratification of the 
new constitution, but fierce debates over the laws regulating 
the elections have delayed the process until May. One of the 
central controversies surrounding the election concerns the 
interim President Adly Mansour’s issuing of a law that grants 
the Presidential Election Commission immunity from other 
judicial bodies. Some Egyptians and international observers 
believe that this law grants the military institution and its inter-
im government unchecked power to ensure that the results 
of the election are a foregone conclusion. Still others reject 
the elections outright and claim that Mohamed Morsi is still 
the legitimate president of Egypt. Seeing as the deposed for-
mer President Morsi is currently on trial for inciting the murder 
of opposition protesters outside of the presidential palace in 
December 2012, it is safe to say that he is in no position to 
mount a second presidential campaign. Rather, the path to 
the presidential palace appears paved for a candidate from 
the military establishment. 

Abdel Fatah el-Sisi’s recent promotion from General to 
Field Marshall has not appeared to dampen his intentions for 
seeking yet another title.  El-Sisi resigned from his post as 
Minister of Defense to declare his intention to run for Egypt’s 
presidency.  El-Sisi was replaced by General Sedki Sobhy 
amidst wide public anticipation of el-Sisi running for president. 
Already having served as the Egyptian Minister of Defense 
and the head of the Supreme Council of the Armed Forces 
(SCAF), el-Sisi is poised to add the title of president to his long 

list of other titles. Interestingly enough, el-Sisi announced his 
candidacy for president on TV and promised the Egyptians to 
submit his presidential program once there is an official call 
for presidential candidates to submit their names.  El-Sisi, has 
chosen to announce his intention to run building up on his 
previous promises not to ignore the call of the broad Egyptian 
public—a call that he has interpreted as unconditional sup-
port for Egypt’s Armed Forces, and Egypt’s national security.  
El-Sisi’s run for president is a tough decision considering the 
insurmountable economic challenges Egypt is facing, which 
the next president will be forced to confront. The assumption 
behind the Presidential Elections Commission (PEC) delay of 
announcing an exact date for elections is most probably to al-
low other suitable candidates to enter the race, so that Egypt 
can witness more balanced elections. On the other hand, 
the PEC issued 55 articles regulating a newly issued elec-
tions law, stipulating future PEC meetings and the documents 
candidates must submit. It is apparent that el-Sisi wants to 
ensure that his candidacy abides by all of the laws regulating 
the elections, according to his most recent statements. 

Whatever the case may be, el-Sisi is nevertheless the front-
runner. If he does become president, his election will spark 
a wide debate concerning the separation of powers within 
Egypt. 

Hamdeen Sabahi has also declared his intentions to enter 
the presidential race. Sabahi, a left-wing politician who ap-
pealed to many liberal and secular voters in 2012, finished 
third during the last presidential elections. Previously, Sabahi 
served as a leader of the National Salvation Front (NSF), an 
umbrella group of political parties opposed to Mohamed Mor-
si and his Muslim Brotherhood. Following the ouster of Morsi 
from power, the group split into various factions and ceased 
to serve as the functional unit that existed during the Morsi 
presidency. Currently, what remains of the former NSF is split 
between those who support el-Sisi and those who support 
Hamdeen Sabahi for president. During the 2012 election, 
Sabahi’s campaign had a nationalist and socialist tone that 
led many people to label him a Nasserite. Yet an appeal to 
the spirit of Gamal Abdel Nasser may not be so successful 
in 2014, as the presence of another popular military leader 
in the presidential race will be sure to dwarf any nostalgia for 
Nasser. Sabahi may not be able to overcome el-Sisi’s high 
popularity levels; however, at the moment he is the only seri-
ous contender in the presidential race.

Other presidential hopefuls from 2012 are less optimistic 
concerning these elections and unwilling to enter the race. 
Khalid Ali, a former presidential candidate in 2012 and labor 
rights campaigner, went so far as to say that the elections 
were a farce. Ali is a relatively young politician who is popular 
amongst youth groups, especially those from downtown Cai-
ro. Capturing only 0.6% of the votes cast in the 2012 race, 
Ali finished seventh in the presidential elections. He refuses to 

enter the race again because he believes that the odds are 
stacked in favor of el-Sisi. Moreover, he charged the media 
as being biased towards el-Sisi—a bias he believes has de-
creased the chances of a fair electoral race. At this point, it is 
unclear how his leftist, youth following will interpret Ali’s con-
frontational stance towards el-Sisi’s presidential aspirations. 
While Ali is undoubtedly a popular public figure, especially in 
the downtown Cairo area, his following is unlikely to signifi-
cantly affect the presidential election.

Abdel Moneim Abul Futuh, a leading presidential contender 
in 2012 who left the Muslim Brotherhood to run in the elec-
tions, also announced that he would not participate in the 
2014 elections. He too cited unfavorable electoral conditions, 
claiming that the Egyptian people now live in a “state of fear.” 
This is a clear reference to the crackdown on Muslim Broth-
erhood members and human rights activists since the mili-
tary’s ascension to power. As a former member of the Mus-
lim Brotherhood, Futuh’s participation in the 2014 elections 
would have created an interested dynamic within the Egyptian 
political sphere. The candidacy of another Muslim Brother, 
or at least someone sympathetic to the group, would have 
forced Morsi’s supporters to consider throwing their support 
behind a candidate opposed to el-Sisi rather than boycott-
ing the elections. This scenario is unlikely, though, as many 
of the former President Morsi’s supporters believe that any 
participation in elections would serve to legitimize the various 
political processes that began with the removal of Mohamed 
Morsi from power in July of 2013. 

The outcome of the elections is still difficult to predict. Many 
Egyptians support Field Marshal el-Sisi so much so that they 
have chosen to ignore the historical repercussions of sixty 
years of military rule in Egypt. This segment of the popula-
tion may just be responsible for rewarding el-Sisi with the 
presidency for the sole fact that he removed the first dem-
ocratically elected president of Egypt. The only other serious 
candidate in the race is Hamdeen Sabahi; but he made an 
unsuccessful election bid in 2012, and it is unlikely that he 
will comeback and defeat the wildly popular el-Sisi. Others, 
like Khalid Ali and Abul Futuh, have adopted the Mohamed 
Baradei approach and refuse to participate in the presidential 
elections completely. At this point, it is still unclear what will 
happen, despite el-Sisi’s formal bid for the presidency. In De-
cember it snowed in Egypt for the first time in over 100 years. 
Anything can happen in April.

By Robert Mogielnicki

Robert Mogielnicki works as a business analyst with Oxford Strategic Consulting. He is 
currently pursuing a graduate degree at the University of Oxford where he focuses on 
issues of economic integration in North Africa, nationalization policies in the GCC, and 
business development in the Middle East. He can be contacted at robert.mogielnicki@
oxfordstrategicconsulting.com.

May Presidential 

EGYPT OIL & GAS NEWSPAPER 30

Political Review



An Investment Law in 

Egypt’s Best 
Interests?
The Egyptian business 
community is in no doubt: 
there needs to be change. 
And after three years of just 
that—revolutions, nation-
wide unrest and military 
takeovers—the authorities 
are looking to bring stability 
and economic recovery to 
Egypt, whatever the cost. 

Tom Rollins is a freelance journalist based in Cairo. 
He tweets at @TomWRollins

An amendment to Egypt’s investment law is one of a num-
ber of initiatives aimed at attracting much-needed investment 
back into the country. The draft (drawn up by the investment 
and justice ministries as well as representatives of the State 
Council, according to legal sources) would mean third parties 
would no longer be able to challenge contracts signed be-
tween investors and the state.

Activists and lawyers have used the avenue of third party 
appeals to contracts in the past to challenge the privatization 
of previously state-owned companies, as well as allegedly 
corrupt business practices. They are now warning that the 
new law could leave the door “wide open for corruption” in 
Egypt.

The new draft—of which Egypt Oil & Gas obtained a copy—
states that “parties of [these] contracts and no one else” are 
able to file complaints or appeals, meaning the government 
and the foreign (or national) company sitting on the other side 
of the table. 

“The court will automatically refuse any challenge against 
contracts that come from elsewhere,” the draft goes on. “The 
[investment] minister is the only one who can file a case or re-
quest an investigation.” That means Egypt’s Investment Min-
ister, Mounir Fakhry Abdel-Nour, has the final say.

Some have welcomed the move. Reuters quoted Sau-
di-based businessman Meshal Alkadeeb, Vice President 
for strategy and business development at Aujan Coca Cola 
Beverages Company, in a late February article discussing the 
investment law. “We have witnessed that the authorities in 
Egypt are being very flexible when it comes to bringing in in-
vestors to the country,” Alkadeeb was quoted as saying, re-
ferring to the looming specter of nationalization. “They’re trying 
to set up a one-stop shop for investors and introducing these 
new regulations does help greatly.” Messy renationalization 
cases have left formerly state-owned department store chain 
Omar Effendi and Tanta Flax tangled in a web of legal battles 
and governmental wrangling in recent years.

However, Ahmed Moaaz from Sea Dragon Egypt is not 
concerned about the effect in the petroleum sector. “I don’t 
think there’s anything particularly wrong with the oil sector,” he 
says. “The oil sector is safe right now.”

“With Egypt having used the production-sharing formula for 
years, we’ve passed through the era of nationalization under 
[former President Gamal Abdel] Nasser back in the 1960s,” 
Moaaz argues. Indeed, no sector in the Egyptian economy 
looks at risk from nationalization—at least not from the gov-

ernment or investor’s side—it is just the new law will block 
other individuals from trying to do the opposite.

In fact, Moaaz welcomes this. “The government would like 
to find way to privatize companies in the public sector. If they 
can find a formula where a state-owned company can be 
put on to the stock market or be privatized, the government 
would do that.”

He describes the Egyptian public sector as “oversaturated” 
by overheads and labor. “It would be much better if the gov-
ernment is able to find a way to get these companies into the 
hands of a very good investor who has several million dollars 
to get the business moving again.”

Sameh Khodeir is a corporate lawyer with Zaki Hashem & 
Co. in downtown Cairo. He agrees the investment draft is 
good news because it will stop “unnecessary” claims filed 
by people who “misunderstand and misinterpret” the system.

“The government is trying to encourage investments and 
avoid unnecessary claims,” he explains. “It is a matter of pre-
venting a third party from filing a court case…to prevent com-
plications for investors.”

But Heba Khalil, researcher and deputy director of the 
Egyptian Centre for Economic and Social Rights (ECESR), 
warns that without public or civil society involvement, corrup-
tion will have a new cover in which to spread.

“Nobody has ever seen cases of corruption being exposed 
by the government or by the investor, it’s always a third party,” 
she said. “[Third parties] have no interest in keeping a corrupt 
contract in place.”

In 2006, ECESR filed a complaint against a deal between 
the Egyptian government and the Talaat Mostafa Group (TGM) 
in what became a landmark corruption case: Madinaty. Agri-
cultural land was being sold off at below-market prices to the 
company, owned by former National Democratic Party mem-
ber of the Shura Council Hisham Talaat Mostafa, to make way 
for high-end condos and apartment buildings in New Cairo. 
Khalil added that the authorities are now “getting rid of the 
one kind of oversight that ever worked” in Egypt. A third party 
appeal challenged the deal, which was then revoked in 2010.

“What they’ve done is almost tailored the law to the sort 
of cases that were being brought to court,” Khalil explained, 
referring to a series of laws passed under the Supreme Coun-
cil of the Armed Forces (SCAF) after the 2011 uprising, Mo-
hamed Morsi’s presidency and afterwards. In September, 
interim President Adly Mansour signed off on amendments 
to Egyptian procurement law, meaning the amounts minis-

ters can sell off as public assets (a plot of land, for example) 
through direct orders are now much higher. A direct order is a 
process through which government bodies can independent-
ly set the price for a public asset without opening it up to the 
usual public auction (or “tender”). Under the new regulations, 
an Egyptian minister would be able to sell off assets valued at 
up to EGP 5 million (for movables and services) and EGP 10 
million (for jobs contracted out) without offering it up to public 
tender, according to state-owned newspaper Al-Ahram.

The Madinaty land sales were done through direct order. 
But now, without the possibility of third party appeals, re-
searchers argue that that kind of corruption could return to 
Egypt.

Mohamed Nagi, a corporate accountability specialist and 
executive director of the Habi Center for Environmental Rights, 
told Egypt Oil & Gas the draft law leaves the “door wide open 
for corruption.”

“It means that only the minister of investment can legally 
dispute a contract in the case of a violation of law,” Nagi ex-
plained. “It means that not even the prosecutor general, or 
any other governmental service, can open an investigation to 
dispute a contract.”

This could prove to be of significance to the petroleum 
sector, which—in Egypt—is historically affected more than 
most by corruption. Researcher Mika Minio-Paluello recent-
ly co-authored a report with energy expert Dr. Amr Adly for 
the Egyptian Initiative for Personal Rights (EIPR) on corruption 
in the petroleum sector. “I’ve analyzed oil and gas contracts 
from Uganda, Kazakhstan and Congo, and I’ve never seen a 
country ripped off this badly,” he said. The report revealed that 
Egypt lost $ s10 billion in gas revenues between 2005 and 
2011, citing landmark deals with Israel, Jordan, and Spain 
negotiated during the Mubarak era where natural resources 
were sold off at below-market prices.

Legal sources told Egypt Oil & Gas they expect the new law 
to be passed within the next couple of weeks. The debate 
is polarized, and Egypt’s investment law will almost certain-
ly prompt disputes and legal action in the future. Until then, 
the government may have to play a balancing-act between 
encouraging sound investment and avoiding a return to the 
economic malpractices of its predecessors.
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SinoTharwa Drilling Company, a joint venture between Egyptian 
and Chinese national energy companies, decided at the beginning 
of this year to compete in the market of seismic services. The servic-
es offered will be seismic acquisition, processing and interpretation.  
The company can use several profiling methods, 2D, 3D as well as 
4D. 

As a provider or seismic services, SinoTharwa relies mostly on 
the competence of the Sinopec Geophysical Corporation (SGC) 
since both companies are part of the Chinese state-owned Sinopec 
Group. SGC delivers integrated geophysical services for exploration 
purposes. It is active in seismic acquisition; data processing and 
interpretation; reservoir research; gravity, magnetic and electric pros-
pecting; as well as software development.  

SGC: over 60 Years of Experience 
SGC has over 60 years of experience in geophysical exploration. 

In 1945 its predecessor set up the first geophysical crew, the first 
3D seismic survey was conducted in 1965. Over decades, many 
new services have been introduced, with one of the latest additions 
being high-efficiency vibroseis technology in 2013.  

SGC is active in more than 20 countries in the Middle East, Afri-
ca, Asia as well as South America, including Saudi Arabia, Sudan, 
Yemen, Algeria, Nigeria, Gabon, Myanmar, Ecuador and Bolivia. Its 
clients include Saudi Aramco, BP, Texaco, Petronas, Eni, Petrobas, 
Circle Oil, Greater Nile Petroleum Operating Company (GNPOC), 
National Iranian Oil Company and many more.

The company has 11,000 employees. They form 72 land/TZ 
crews, four deep-sea crews, six VSP crews, one cross-well crew 
and one geothermal exploration crew. SGC has extensive experi-
ence in conducting seismic research in complex conditions such 
as deep sea, transition zone between land and sea, desert, jungle, 
mountains, looless tableland, swamp  and cities.  

The company possesses advanced seismic acquisition instru-
ments such as 98 sets of Sercel 428XL and other recording sys-
tems; 338,000 receiving channels; 25,500 3C digital geophones; 
10,000 1C digital geophones;  108 vibrators;  four sets of offshore 
acquisition systems; six sets of VSP equipment; and two sets of 
cross-well seismic instruments. 

SGC’s annual seismic acquisition capacity is 60,000 km for 2D 
and 20,000 km2 for 3D onshore, and 26,000 km 2D and 20,000 
km2 3D offshore. In the past five years, it has acquired 120,000 km 
2D and 42,000 km2 3D data in China; as well as 123,000 km 2D 
and 28,000 km2 3D data abroad. 

The company has 327 sets of computing systems, with more 
than 8,831 nodes, 59,522 CPUs and 155,840 GPUs. It also pos-
sesses a complete set of proprietary software packages covering 
seismic data acquisition, processing, interpretation and comprehen-
sive research. The annual processing capacity exceeds 100,000 
km 2D and 30,000 km2 3D prestack time migration; 10,000 km2 
3D prestack depth migration; 5,000 km2 RTM; and special pro-
cessing of other geophysical data.

SGC has set up two primary and six secondary research centers. 
The company’s research equipment includes high-precision 3D 
ultrasound seismo-physic modeling system, automatically digital 
physical model manufacturing system, high-speed NC-converter, 
ultra-wave stimulating and laser receiving system. 

SinoTharwa: Remarkable Expansion since 2005
SinoTharwa was established in 2005, with its $ 18 million cap-

ital equally shared between  Egypt’s Tharwa Petroleum Company 
and China’s Sinopec Star Petroleum Company. In 2008, EGAS also 
entered the joint venture, obtaining 19% of the company, with 31% 
remaining for Tharwa and 50% for Sinopec. Over years, the capital 
of the SinoTharwa has gradually increased to $ 586 million.

SinoTharwa is essentially a service company, providing support 
to oil and gas exploration firms. The company owns and operates 
18 rigs (13 land drilling rigs, four work-over rigs and one offshore rig) 
and has over thousand employees. It operates from a 60,000 m2 
yard in Badr City, which is located 35 km from the company’s main 
building in Cairo where SinoTharwa has its main warehouse, drilling 
tools workshop, training center, pipe yard, rig-up yard and rotary 
equipment workshop. In 2012, SinoTharwa received the quality and 
technology gold category award at the Arch of Europe convention 
as recognition for the company’s contribution to the business world 
wish its professionalism demonstrated by good performance and 
commitment to QC 100 total quality management model. 

In the same year, SinoTharwa started offering mud-logging as a 
part of integrated services. It has been registered in EGPC, EGAS, 
GUPCO and Khalda Petroleum Company as a mud logging con-
tractor. The first mud-logging unit began work in May 2013 with Pet-
roSilah Petroleum Company in el-Fayoum. The second mud-logging 
is already being tested, moved to the rigsite, and started the oper-
ation with el-Mansoura Petroleum Company in the Nile Delta since 
March 2014. Also the third unit is ready to be utilized, for Khalda in 
the Western Desert. SinoTharwa expects to expand its mud logging 
business further in Egypt as well as in the wider Middle East. 

Sinopec Group: a $ 30 Billion Chinese Giant
Sinopec Group (China Petrochemical Corporation), the parent 

company of Sinopec Star Petroleum Company and Sinopec Geo-
physical Corporation, is a Chinese state-owned petroleum and pet-
rochemical enterprise group with registered capital of RMB 182 bil-
lion (approx. $ 30 billion). The group’s key business activities include 
industrial investment and investment management; exploration, 
production, storage, transportation, marketing and comprehensive 
utilization of oil and gas; oil refining;  wholesale of gasoline, kero-
sene and diesel; production, marketing, storage and transportation 
of petrochemicals and other chemical products; design, construc-
tion and installation of petroleum and petrochemical engineering 
projects; overhaul and maintenance of petroleum and petrochem-
ical equipments; manufacturing of electrical and mechanical equip-
ments; research, development, application and consulting services 
for technology, information and alternative energy products; import 
and export of commodities and technologies both for the group and 
as a proxy. 

In 2011, Sinopec Group ranked fifth in the Fortune Global 500, 
Fortune magazine’s annual list of the top 500 companies worldwide 
based on revenues. In 2012, its revenue reached ca $ 454 billion, 
11% up from 2011. The company’s profit amounted to $ 16 billion, 
6.5% down from 2011. It produced 328 million barrels of crude oil 
(including 22 million barrels overseas) and 598 billion cubic feet of 
gas. As of end-2012, Sinopec Group had 2,843 million barrels of 
crude oil and 6,730 billion cubic feet of gas in proven reserves. 

SinoTharwa Starts Offering Seismic Services
By Abdel Moneim Abu Shady, Ph.D - Well/Mud Logging & Cementing - Integrated Service Director

Reporting By/ Weal Elserag
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Fugro collects and interprets data related to the earth’s surface and the soils and rocks 
beneath and provides advice, for purposes related to the oil and gas industry, the mining 
industry and the construction industry.
Fugro operates around the world at sea, on land and from the air, using professional, 
highly-specialised staff and advanced technologies and systems.
Fugro SAE is the place to get access to the expertise available in the entire Fugro group 
of companies.

MV FUGRO NAVIGATOR 

The Fugro Navigator is Egypt’s first and only permanently equipped geo-science survey 
vessel. Dedicated to the local market, it is capable of geophysical, environmental, 
geotechnical and ROV surveys and represents a significant step forward from vessels of 
opportunity by offering: improved safety performance; the ability to respond quicker to 
requests for projects; hull mounted sensors providing more reliable and higher quality 
performance; reduced weather standby costs and reduced turnaround time for reporting.

Fugro SAE

Telephone : +20 (0) 2 2758 0299  Fax: +20 (0) 2 2758 0599

Email : info@fugro-egypt.net 

www.fugro.com

WHEN EXPERTISE COUNTS...

...COUNT ON FUGRO
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Industry Statistics

Egypt Statistics

Egypt Rig Count per Area – December 2013
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Area Total Percentage of Total Rigs

Gulf of Suez 11 9 %

Mediterranean Sea 7 6 %

Western Desert 84 70 %

Sinai 8 7 %

Eastern Desert 6 5 %

Delta 3 3 %

Total 116 100%

Oil Equivalent Gas Condensate Liquefied Gas

Barrel Barrel Barrel Barrel 

February-12 February-13 February-14 February-12 February-13 February-14 February-12 February-13 February-14 February-12 February-13 February-14

Med. 
Sea

22445000 20051964 16073393 1248596 1093115 880856 476952 369294 328124

E.D. 2209736 1898885 2095562 14643 47857 1331 2537 3871 5522

W.D. 7709487 7717326 8430139 6672143 6493571 6376250 1610401 1290023 1237451 728771 742926 716911

GOS 4539103 3851636 3929821 181786 234107 311250 58028 59877 57226 170690 181087 194161

Delta 89993 56661 56547 1706964 1499107 1865179 161622 135199 171947 100164 85945 103473

Sinai 2104394 1979563 1855161 1429 4464 10179 32305 30121 24495 81937 72622 60231

Upper 
Egypt

14784 14188 9631

Total 16667497 15518259 16376861 31007322 28297856 24684108 3110952 2609666 2374512 1558514 1455745 1408422
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Rigs per Area February 2014 
(Total of 119 Working Rigs)

Rigs per Specification January 2014Rigs per Specification January - February 2014

Oil Production February 2014 - 2012

Liquefied Gas Production February 2014 - 2012

Rigs per Area January - February 2014 

Equivalent Gas Production February 2014 - 2012

Condensates Production February 2014 - 2012
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