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Crimes in Sudan, Parties in Gaza
Maybe this topic is not related to the oil and gas industry in any way, yet the recent arrest war-

rant issued by the International Criminal Court (ICC) for the Sudanese President Omar Al-Beshir 
addresses a series of questions bringing up the security issue in the Arab World.

At the beginning of last month, the ICC has issued an arrest warrant for Al-Beshir over charges 
of war crimes and crimes against humanity in Darfur, the conflict that, according to the UN, has 
led to the death of over 200,000 people and the displacement of 2.5 million since 2003.

Al-Beshir is charged with seven counts of war crimes and crimes against humanity on for his 
involvement in the Darfur conflict. The Sudanese President is the first sitting head of state to ever 
receive an arrest warrant from the ICC.

Guilty or not guilty, this is not the issue I want to tackle here. Assuming that no one is above 
the international justice law and criminals, no matter what are their positions, nationalities, races, 
should be brought to justice, then what is the reason behind the over protection granted to the 
Israeli officials, since the 1948. Their brutal executions against Palestinians, the harsh killing of 
women, children and elderly people and the torturing of citizens are not all listed as war crimes 
and crimes against humanity! The showers of missiles by the Israeli air strikes over Gaza at the 
beginning of this year, causing the death of hundreds and injury of thousands, should not be con-
demned and brought to justice!

Ironically, the Chief Prosecutor of The Hague-based ICC Luis Moreno-Ocampo announced 
that he might launch an investigation into alleged war crimes committed by Israel during its recent 
military offensive in Gaza. Quoted in a press conference few days after the arrest warrant for Al-
Beshir, Ocampo said, “We are in the analysis phase. I have not yet decided whether we will launch 
an investigation, but it is a possibility.”

A POSSIBILITY! Is not it any obvious to the whole world the picture of genocide and brutal 
attacks led by the Israeli forces.

If the image is not clear to the ICC Chief Prosecutor, then we (the Arabs) have mistakenly 
condemned Israel, which was invading Gaza few days before the New Year’s Eve to celebrate and 
organize a surprise party for the Palestinians! 

 

Opinions
Guest Column

Since the wave of promotions and managerial 
changes in the petroleum sector, questions have 
been raised; would these changes bring any 
valuable results? Have the good calibers been 
promoted to the right positions or moved into 
the shadow?

Some are claiming that this promotion move-
ment was expected and that the experienced and 
highly-qualified members of the sector have 
their new promotions reserved in the new agen-
cy for the oil and gas, which is expected to be 
announced over the coming period.

This new agency will be initiated by the 
Egyptian Council of Ministries during this year, 
with the aim of better organizing the oil and gas 
hierarchies.

The new idea of this agency has grabbed all 
the industry attention as it is still vague. A series 
of question marks have been addressed since 
the announcement; what would be the role of 
this agency, how effective would it be, what 
difference will it make, who will be in charge, 
will the EGPC employees be appointed in this 
agency?...etc 

Despite the ongoing arguments, it is mostly 
believed that this agency to bring a wind of 
change. Yet, we are all waiting for more clarifi-
cations and information from the top officials of 
the Ministry of Petroleum to better understand 
the targets and concepts behind this new agency, 
instead of the status of speculations dominating 
the whole industry. This status has led some in-
dependent newspapers to lead an anti-campaign 
against the Minister of Petroleum with no solid 
or accurate ground. As I mentioned earlier, that 
the establishment of a new agency is still at the 
early stages of discussions and studies and no 
decision is made yet. So, how are these newspa-
pers attacking the Ministry or the Minister with-
out having the needed information?

Personally, I am not defending any side, 
whether the ministry or the newspapers. How-
ever, being in the field of media and informa-
tion, we should respect the code of ethics; ac-
curacy of information and objectivity are a must 
for any journalist! In the case of the new agency, 
I would rather present to my readers facts about 
this new establishment and search for more in-
stead of publishing hypothesis and attacking for 
no reason. Unfortunately, some newspapers are 
depending on fabricating stories and misleading 
news to raise its distribution and circulation and 
hence increase their financial profit.

Surprisingly, this has been the trend for many 
newspapers and it has become a way of doing 
business! I believe we should stick to facts and 
realities, search for real news, hunt for exclusive 
ones and transparently present them to readers 
instead of fabricating. I think the coming few 
days will carry more surprises to the petroleum 
sector!

Mohamed Fouad
EOG President

Wind of Change
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Egypt’s total production of crude oil, condensates and 
natural gas has increased to 1.8 million equivalent bar-
rels per day in 2008/2009 compared to 690 barrels per 
day in 1981/1982, Minister of Petroleum Eng. Sameh 
Fahmy said.

During President Hosny Mubarak’s visit to the sites 
of Badr El-Din Petroleum Co. in the Western Desert last 
month, Fahmy said that the natural gas production increased 
from 5.2 billion cubic meters a year to 60 billion cubic me-
ters annually, 24-times higher. Egypt is the second African 
natural gas producer after Algeria.

With regard to the Arab Gas Pipeline extending from 
Egypt to the Arab countries, the Minister pointed out that 
this pipeline provides Jordan and Syria with natural gas and 
it will be extended from Syria to Turkey so that the Egyp-
tian gas can reach Europe. When President Mubarak asked 
about the situation of Iraq from this pipeline, Fahmy high-
lighted that an agreement was signed with Iraq, expected to 
join this pipeline through Syria.

Turkey gets high transit fees to allow the Russian pipeline 
cross through its lands to Europe, Fahmy said that Egypt is 
in talks with the Turkish side to reduce these fees for the 
Egyptian natural gas.

Asked about the new drilling rigs plant, the Minister 

Egypt News

Administrative court up-
holds ruling stopping gas 
export to Israel

Naftogaz of Ukraine has successfully completed drilling 
the first well in its concession agreement at Alam Al Shaw-
eesh last March.

The results of this well are promising, yet they are under 
investigation and analysis to determine the extent of success 
of this well.

The Ukrainian company is in the process of completing its 
drilling program, which is composed of drilling five wells at 
the concession agreement area at Alam Al Shawish East.

A tender for renting two rigs is currently under prepara-
tion; one rig with a 1500-HP to drill the shallow wells at 
the southern area, while the other rig is 750 HP for work 
over jobs.

It is worth mentioning that the company has finalized a 
seismic survey to the concession agreement in 2008, which 
helped better understanding to the area, and in determining 
drilling locations.

Naftogaz Egypt is running a progressive exploration and 
drilling program, worth 300 million Egyptian Pound.

The Administrative Supreme Court’s State Commis-
sioners Body has upheld the Administrative Judiciary 
Court’s previous ruling canceling the government’s de-
cision to export the Egyptian “subsidized” natural gas to 
a number of foreign countries, including Israel.

In its report to the Administrative Supreme Court, the 
body said the government’s decision has been wasting 
millions of pounds from the public fund. In addition, it 
does harm to the public interest, so it should be cancelled, 
especially as the market prices are on the increase. 

After receiving the report, the Administrative Supreme 
Court decided to consider it next October 6 in order to 
have enough time to study the case along with the argu-
ment of the defense.

On the other hand, the Jordanian Egyptian Fajr Natural 
Gas Transmission and Supply Company will enter into a 
new round of negotiations with the Jordanian Ministry of 
Energy to increase the fees for the transfer of the Egyp-
tian natural gas to the Jordanian territories.

A senior official at the company said the negotiations 
aim to increase the returns and reduce the increasing 
burden of the interests of loans the company got from 
banks to carry out the project of transporting natural gas 
to Jordan under the B.O.T System.

The project’s second phase cost some $300 million. 
The Egyptian Minister of Finance Youssef Boutros-
Ghali and Rashid Mohamed Rashid, Minister of Trade 
and Industry managed last year to persuade the Jorda-
nian side to increase the price of natural gas to $4.5 per 
MMBtu.

But the Jordan side refused to increase the price of the 
quantities of natural gas that were agreed upon in 2001. 
These quantities are exported for $1 per MMBtu, plus 
$0.5 for transport and delivery by Al-Fajr Co.

pointed out that the 
plant was established in 
Al-Ain Al-Sukhna, the 
governorate of Suez, 
and has produced the 
first Egyptian-made oil 
rig “Mubarak-1”. The 
2000-hp rig, with a 
drilling depth of up to 
20000 feet, has discov-
ered two oil fields in 
the Eastern Desert. The 
plant is producing other 
four new rigs. 

As for the expected 
increase in crude oil in 
Qatara where 29 com-
panies work, he said that 

Egypt’s oil production booms to 1.8 million bpd

the actual production target in this area was 30,000 barrels 
per day, but the production reached 22,000 barrels only due 
to the soil salinity. After the discovery of Baraka-1 and Bar-
aka-2 in Kom Ombo, Upper Egypt, more companies started 
to prospect for oil in the region.

Fahmy has pledged that the natural gas pipeline would 

extend to Aswan by the end of next December, adding that 
the pipeline had already been extended to Assiout.

The oil and natural gas produced in the Badr El-Din con-
cession are directed to Al-Hamra area on the Mediterranean 
to be exported or delivered to Sidi Krir area and Ameriya 
natural gas pipeline.

NAFTOGAZ holds bidding for renting two rigs

Petrobel, an Egyptian Oil Company jointly owned by the Egyptian 
General Petroleum Corp. (EGPC) and Eni, has terminated its contract 
for Transocean jackup GSF Key Singapore. Transocean is challeng-
ing the validity of this termination.

Transocean spokesperson Guy Cantwell said that the company was 
leaving all its options open and would take whatever steps necessary 
to resolve the issue.

While Transocean is disputing the termination, the rig has com-
pleted its stay in shipyard and is in transit to a location off the coast of 
Alexandria, there it will be cold stacked for an undetermined period 
of time.

Transocean has also cold-stacked jackups, Transocean Nordic and 
GSF Key Gibraltar in Malaysia. Transocean jackup Trident VIII has 
been warm stacked offshore Gabon.

Transocean cold stacks rig after Petrobel 
termination
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Egypt’s oil field services company UNICO and Ecuador’s 
Sertecpet are initiating a joint venture with the Egyptian Com-
pany for Field Development with the aim of providing tempo-
rary production facilities for exploratory wells that are located 
far from the already existing facilities. 

According to an official source, UNICO and Sertecpet have 
received numerous requests from companies, such as the Ara-
bian Oil Co and Vegas Oil & Gas to utilize their temporary 
production facilities in the areas of the Gulf of Suez and the 
Western and Eastern Deserts.

The joint project is expected to be finalized by the beginning 
of next year.

It is worth mentioning that the Egyptian and Ecuadorian 
companies signed a partnership agreement last month to initi-
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More field development on the map

The Egyptian Cabinet has decided to form a com-
mittee from the ministries represented in the board 
of the Egyptian General Petroleum Corporation 
(EGPC) and a number of experts to determine the 
competences of the independent regulatory agency 
for oil and natural gas within the framework of an 
integrated project to restructure the oil sector. 

This committee includes representatives from 
the ministries of petroleum, finance, trade and in-
dustry, investment and economic development in 
addition to various consultants who are responsible 
for studying the agency’s proposals to be referred 
to the cabinet.

The new agency is expected to be responsible for 
organizing, following and controlling everything 
related to oil and natural gas. It will also set the 
frameworks necessary to create competition in the 
oil sector with regard to transport and distribution. 
Moreover, it will be responsible for avoiding any 
monopoly in the sector.

In addition to the independent agency, the 
project includes the establishment of two hold-
ing companies; one for oil refining and another 
for petroleum products. Besides, the public sector 
companies will be restructured and affiliated to 
the two new companies.

Eng. Sameh Fahmy, the Minister of Petroleum 
proposed some names for the chairmanship of the 
new agency, topped by Abdel Fattah Abu-Zeid, the 
EGPC Deputy Chairman for Financial and Eco-
nomic Affairs, Mahmoud Nazim, Chairman of 
SUMED, and Ismail Karara, the Petroleum Min-
istry Undersecretary for natural gas, who will be 
retired in two months.

The Committee, which is headed by the Prime 
Minister, advisor of energy and Abu-Zeid, has not 
chosen the headquarters of the new agency and the 
two holding companies. The headquarters of the 
new agency may be in the smart village or the cur-
rent headquarters of the EGPC in Maadi.

Studying competenc-
es of a new agency 
for oil and gas

Vegas O&G, Circle Oil start up 
oil production

ate their petroleum services in the Egyptian sector. The first 
fruit of this alliance comes in the form of a factory for hydrau-
lic pumps that are used in the crude oil production.

UNICO has witnessed constant growth since its establishment 
in 1993 and it is governed by a quality, environmental, and safety 
management system that have earned it the ISO 9001 certificate, 
ISO 14001 certificate, and the OHSAS 18001 certificates.

Sertecpet is a Worldwide Energy Sector Company special-
ized in: integrated solutions, engineering, design and construc-
tion products and services developed with high technological 
value and innovation; protecting its intellectual property, with 
severe international standards in environment, quality, health 
and occupational safety, supported by solid corporative values 
and human talent.

Circle Oil announced its first oil production in Egypt, having 
obtained the necessary agreements from the Egyptian General Pe-
troleum Corporation (EGPC) and completed the required produc-
tion engineering facilities, initial production commenced in the Al 
Amir Development Lease area in the NW Gemsa Permit.

Production commenced at approximately 1450 bopd and is ex-
pected to reach a daily average rate of approximately 3000 bopd in 
the short term. This oil output is being produced from the discovery 
well Al Amir SE-1X and the first appraisal well Al-Amir SE-2X.

The initial oil produced was transported by truck to the Gazwarina 
facilities, but it is now being piped to the facility following connection 
of the two wells and laying of a seven-kilometer tie-in pipeline.

Further plans, in the process of finalization, include bringing 
into production the Al-Amir 1 well where the company recently 
announced the discovery of an additional oil bearing zone. The 
partners also intend to increase the daily production capability 
from both of the Al-Amir SE wells.

Upon completion of the Al Amir SE-2X appraisal well, the drill 
rig Muburrak-1 was moved to drill a further exploration well in 
the N W Gemsa Permit named Shehab-1. This relatively shallow 
exploration well (T.D. 6452 feet) was designed to drill targets in a 
part fault and part dip defined prospect containing the Belayim and 
Kareem Formations. This well has now been drilled and open hole 
logged. Log interpretation indicated that the Kareem Formation is 

likely to be water bearing at the target levels, but the interpretation 
also indicated the possibility of significant hydrocarbon bearing 
sandstones in the middle Belayim with 22 feet of net pay. The 
decision was taken not to test these sandstones in this location, but 
to drill them in a future well in an updip position. The exact timing 
for this updip drilling has yet to be decided.

The drilling rig is now moving to drill a second exploration well 
named Geyad-1 in the permit. This well is structurally and geologi-
cally similar prospect to the Shehab well with the same targets in 
the Belayim and Kareem sandstones. Following completion of this 
second exploration well, the rig is currently scheduled to move back 
to the Al Amir Development Lease area to drill a second appraisal 
well there, Al-Amir SE-3X.

The NW Gemsa permit covers an area of over 400 square kil-
ometers and lies about 300 kilometers southeast of Cairo, in a 
partially unexplored area of the Gulf of Suez Basin. The conces-
sion agreement includes the right of conversion to a production 
license of 20 years, plus extensions, in the event of commercial 
discoveries. The Al Amir Development Lease is a designated pro-
duction lease covering an area of 36 square kilometers within the 
boundaries of the NW Gemsa permit. The North West Gemsa per-
mit partners include: Vegas Oil and Gas (50 percent interest and 
operator); Circle Oil plc (40 percent interest); and Premier Oil plc 
(10 percent interest).

Sea Dragon announced the completion of drilling on the Dahab North prospect, where the rig GSF 103 drilled the 
well to a total depth of 9,750 ft.

The well was fully evaluated by drilling two wellbores from the same surface location in order to test Miocene and 
Pre-Miocene targets. The well encountered two separate reservoirs in the Kareem and Rudeis formations and hydrocar-
bons were encountered as well; however, the hydrocarbons did not meet the company’s economic criteria.

Sea Dragon is currently performing plug and abandonment operations. It is considering additional drilling on the 
EWA Concession and is currently assessing drilling results from a well on the adjoining South Warda concession. 

According to sources, Sea Dragon has entered into a letter of intent for an exclusive period with Dover Investments to 
acquire the Ras El Ush concession in the Gulf of Suez. This concession currently produces approximately 1,000 bopd.

The company has been advised that production may increase through well stimulation. There are also other explora-
tion targets on the concession, the company said.

Sea Dragon’s mission in Dahab accomplished
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 RWE Innogy to develop geothermal power station
RWE Innogy has set up a joint venture with Daldrup & Söhne 

AG in Ascheberg, which aims at developing, planning and con-
structing a range of geothermal power stations. 

The first step of the joint venture will be to develop RWE Innogy’s 
existing deep geothermal drilling areas, for which permits have al-
ready been obtained, and to apply for further permits. However, plans 
are also in place to participate in geothermal and project development 
companies in Germany and other European countries. 

“The use of geothermal heat for the production of electric pow-
er and heat has great potential – not just in Germany, but also in 
southern and south-eastern Europe. This joint venture enables us 
to ensure the systematic development of a relatively young form of 
energy in our latitudes and to use this energy on a major technical 
scale,” said Prof. Fritz Vahrenholt, Chairman of the Board of Direc-
tors of RWE Innogy. 

The geothermal facilities that will be developed by the two partners 
are to be realized and operated by independent project companies.

Josef Daldrup, founder and CEO of Daldrup & Söhne said, “This 
JV is an important milestone in the development of the geothermal 
activities of D&S AG. The JV also enables D&S to get involved in 
the operation of geothermal power stations and in the resulting cre-
ation of further revenue with long-term stability. This partnership 
with RWE Innogy is an excellent additional pillar for our continued 
business development, particularly against the background of the 
general economic situation.”

Over the next three years investigations will be carried out and 
once the data has been analyzed, RWE Innogy and Daldrup & 
Söhne plan to drill up to 4,000 meters into the ground.

 Aberdeen wind farm in line for 40 Million Euros
Plans for Aberdeen’s proposed offshore wind farm received a 

huge boost with the news that the European Commission is consid-
ering investing 40 million Euros in the project.

A joint venture between AREG (Aberdeen Renewable Energy 
Group) and Swedish utility company Vattenfall, the Aberdeen wind 
farm is also working towards gaining demonstrator status from the 
Crown Estate. This status would propel the project into a new realm 
in terms of research and development into the latest innovations in 
technology, skills and manufacturing for offshore wind.

AREG Chairman Jeremy Cresswell said, “Being considered for 
European funding on this scale for an energy project is a fabulous 
opportunity for this region. This is something we can ill-afford to 
miss out on and all the stakeholders need to work together to deliver 
the project and secure the significant and sustainable economic ben-
efits that will follow.”

The proposed wind farm could involve 23 turbines in a grid 
formation between one and three miles out to sea stretching about 
three miles from the Bridge of Don to Blackdog beach.

 South Africa Solar Power gets US Investor
New York-based energy Investment Company E+Co has put for 

R2.3 million into Home Comfort, a South African solar power spe-
cialist. Home Comfort MD Hendrik Roux said that this develop-
ment will be pivotal to the company’s plans to become the biggest 
solar energy player in Southern Africa.

He added that the loan would enable it to expand its business to 
meet the increasing demands of the renewable energy market in 
Southern Africa. “Solar water heating comprises more than 60% 
of our business and we approached E+Co for the loan to help us 
grow this division in tandem with the burgeoning market, which is 
accelerating primarily as a result of the current energy crisis. This 
escalation is reflected in the fact that, over the past three years, our 
company has achieved growth in excess of 50%,” he said.

Roux notes that solar water-heating can save as much as 75% 
of a household’s energy consumption for heating water. In the re-
cent past, the payback period on solar water heating systems was 
about five years, but since the energy crisis took hold, this payback 
period has come down to two years. “E+Co has attempted to diver-
sify the portfolio by selecting companies with differentiated busi-
ness models, using different solar water heating technologies, or by 
geographic location. Home Comfort is a new-generation renewable 
energy business, which offers a viable business model into which 
we could invest,” he said.

Natural Gas & Mining Project, Egypt’s largest publicly traded gas distributor revealed that its full-
year profit increased 14 percent.

Compared to 2007, the net income rose from 126.2 million Egyptian Pounds to 144.2 million Egyp-
tian Pounds in 2008, announced the company in a statement.

Revenue from new residential subscribers climbed to 412 million pounds from 297 million pounds, 
while new industrial subscribers generated sales of 176 million pounds in 2008 compared with 145 
million pounds in 2007, the statement further added. 

Natural Gas & Mining Project scores 14 
percent increase 

Empresa Nacional del Petroleo (Enap), Chile’s state Oil and Gas Company, sold its stake in one of 
its four exploration blocks it operates in Egypt through its Sipetrol unit.

Enap sold its 50 percent in the North Bahariya block to its partner in the venture Egypt’s Sahara Oil 
and Gas Co. for $65.5 million and plans on focusing on making its other three Egyptian concessions 
more profitable.

Enap sells a stake

Eng. Sameh Fahmy, the Egyptian Minister of Petroleum, stated that the oil sector played a difficult 
and arduous role in the negotiations to amend the contracts for the export of natural gas, which suc-
ceeded to modify a number of contracts for the sale and purchase of gas for the Egyptian side.

He also pointed out that it is expected that this additional revenue adjustments are to bring more than 
$20 billion over the validity of export contracts. He also said that he is performing a periodic review 
for the rest of contracts in order to adjust prices to fit with the global changes as well as adding certain 
conditions to ensure periodic review of contracts in anticipation of the rising of the prices.

In response to three questions in the People’s Assembly session about the export of natural gas to 
Israel, Fahmy declared that the Egyptian oil sector insisted on putting into effect the previous condi-
tions to achieve better prices and a mechanism to allow the continuation of the balance in the contract 
in case of sudden rise in prices of crude oil and natural gas, during the current negotiations with the 
Egyptian private company which exports gas to Israel, as happened in the last period.

Whilst, Fahmy added that the contract of exporting the gas to Israel is not financially or commercially 
activated, and the quantities of gas which has been flowed to Israel was for experimental purposes only, 
and any talk of losses is not true since the exporting gas is from the foreign partner’s quota.

Asked about prices, the Minister declared that there is no world record price of natural gas, as is the 
case of crude oil since natural gas prices vary from one market to another, and to date, gas prices have 
been determined through long-term contracts to ensure a measure of funding necessary investments 
and recover the investments.

The major international companies operating in Egypt accepted the amendment to the price of gas 
for a ceiling in the range of $2.5 and 2.65 per million British thermal units, when the oil price is $22 
per barrel and these contracts extend from 20-30 years and this amendment will have maximum ef-
fect in reducing the cost of gas production Egypt, which contributed to a reduction in prices in the 
domestic market.

Fahmy: $20 billion expected upon con-
tracts modifications

Dana Gas announced another significant gas discovery in one of the company’s concessions in the 
Nile Delta. The Azhar-1 well is set to add up to 100 billion cubic feet (16 million barrels of oil equiva-
lent) to the company’s reserves in Egypt. 

This comes soon after the announcement of a dry gas discovery at the West Manzala-2 well and 
three gas and condensate discoveries at the El Basant-1, El-Basant-2 and Salma-1 wells. Azhar-1 is 
the latest in a string of discoveries resulting from Dana Gas’s aggressive drilling campaign in Egypt, 
which began in 2008 and continues to yield results in 2009.

Commenting on this new discovery, Dana Gas Upstream Executive Director Ahmed Al-Arbeed said, 
“The discovery at the Azhar-1 well represents our fifth consecutive discovery from our 2008–2009 
drilling campaign. We are delighted that the extensive planning that went into the drilling campaign is 
continuing to yield such positive results, which will boost the company’s production and profitability.” 

He added, “A preliminary estimate of the exploration reserves of Azhar-1 discovery is in excess of 
100 billion cubic feet (bcf) of gas and additional wells are planned for other potential hydrocarbon 
bearing zones that might increase the total reserves up to 150 bcf gas.”

The Azhar-1 well is located in the West El Manzala Concession, approximately 10 kilometers from 
the Company’s El Wastani gas processing facilities, and was spudded in last December, reaching a 
total depth of 3,150 meters in the upper Sidi Salim formation.

The well revealed 18 meters of net pay in a good quality sandstone reservoir of the Qawasim forma-
tion.  The initial production test from an 18-meter interval yielded production of 15.1-million standard 
cubic feet per day of gas and 444 barrels of condensate per day through a 32/64” choke. 

Dana Gas Egypt Country Director, Dr. Hany Elsharkawi explained that the development plan for 
this discovery is currently being prepared. “The plan includes the drilling of a number of appraisal and 
development wells that will be tied into the nearby pipeline, which Dana Gas is currently construct-
ing, to connect the recent El Basant discovery to the El Wastani Field.  We expect to start production 
from Azhar-1 during mid 2009, which will take the Dana Gas El Wastani plant to full capacity.  The 
close proximity of this discovery to our existing plant and to the El Basant discovery enables us to 
bring these fields on stream quickly and comparatively cheaply.” he said.

The Azhar-1 discovery is the latest addition to Dana Gas’ Egyptian reserves, which doubled in 2008 
due to a very successful drilling campaign.  The continuing campaign is set to strengthen the firm’s 
foundation for further growth in reserves and production. 

Dana Gas continuous string of discoveries 
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International News

Occidental Petroleum Corporation and Mubadala 
Development Company, a business development and 
investment company based in Abu Dhabi, signed an In-
terim Agreement with the National Oil and Gas Author-
ity of Bahrain (NOGA) for the further development of 
the Bahrain Field.

Bahrain Field further developed

Commenting on the agreement, Ray R. Irani, Chair-
man and Chief Executive Officer of Occidental said, 
“This project is a continuation of Oxy’s strategy for 
growth within the Middle East and consistent with 
our demonstrated corporate strength of employing im-
proved and enhanced recovery techniques to maximize 
value from large, mature oil and gas fields. We believe 
the further development of this field will greatly benefit 

Bahrain and its citizens; as well as providing an impor-
tant new growth project for our shareholders.”

The capital investment in the project is expected to 
be approximately $1.5 billion on a gross basis over the 
initial five years of the DPSA with significant additional 
investments thereafter. The development plan is expect-
ed to increase oil production to over 100,000 barrels of 
oil per day (bopd) and significantly increase gas produc-
tion capacity above the current level of approximately 
1,500 mmcfd.

“Mubadala is an active developer in the international 
energy sector and this agreement is in line with our strat-
egy of leveraging Abu Dhabi’s history and experience 
to build a diverse range of energy related businesses in 
the UAE and internationally,” said Khaldoon Khalifa 
Al Mubarak, Mubadala’s Chief Executive Officer and 
Managing Director.

Ukraine grabs 
stake in Libya wells

Ukrainian Petroleum and National Oil Corporation, 
Libya’s state-run have struck a multi-million dollar deal 
that will bring Libyan oil and gas to the Ukraine.

The Ukrainian national joint-stock company signed 
an agreement which includes production and distribu-
tion of oil and gas, said a company official.

The official told the African Press Agency, that the 
Ukrainian company would invest about $60 million in 
four selected natural gas wells during the first stage, 
prior to the beginning of the commercial operation.

The production of oil and gas from the selected wells 
was estimated at 110 million tons of oil and 30 billion 
cubic meters of gas, the official said.

The agreement will cover 25 years of oil production 
and gas production for 30 years.

Aker Solutions expands 
in Saudi Arabia

Aker Solutions 
has signed a part-
nership agree-
ment with the 
Arabian Consult-
ing Engineering 
Centre (ACEC) 
to support its 
plans to grow in 
the engineering 
services market 
in the Kingdom 
of Saudi Arabia.

According to the terms of agreement, Aker Solutions is 
responsible for providing the managerial and technical sup-
port to expand ACEC’s engineering services business.

The partnership will also enable Aker Solutions to further 
expand its current engineering, procurement and construc-
tion (EPC) business by working with Sheikh Bugshan the 
owner of ACEC to form a separate joint venture for the ex-
ecution of In-Kingdom EPC projects. This is an important 
step towards positioning Aker Solutions for the Saudi Ara-
mco initiative for the execution of small to medium EPC 
projects in-Kingdom.

Petrofac, the international oil & gas facilities service 
provider, has been awarded a $2.2 billion engineering, 
procurement and construction (EPC) contract for the El 
Merk central processing facility (CPF) in the Berkine Ba-
sin of Algeria, which is to be executed over the next 44 
months, with first significant volumes from the project 
expected in 2012.

Commenting on the award, Maroun Semaan, Petrofac’s 
Chief Operating Officer said, “The award of the very sub-
stantial El Merk CPF project firmly consolidates Petrofac’s 
position as one of the key players in the Algerian oil & gas 
sector and again highlights Petrofac’s competitiveness in 
the Middle East EPC market.”

The El Merk central processing facility is designed to 
serve as a production hub for the region, processing hydro-
carbons initially from Block 208, operated by the Sonat-
rach/Anadarko Association, and from the unitized EMK 

Petrofac wins the Algerian award
field located on a portion of both Block 208 and the Sonat-
rach/ConocoPhillips operated Block 405a. The combined 
nominal capacity of the initially installed processing facili-
ties will be 98,000 bopd, 29,000 barrels of condensate per 
day, and 31,000 barrels of liquefied petroleum gas (LPG) 
per day together with an NGL train with a nominal capac-
ity of 600 million standard cubic feet per day. The CPF will 
also include 500 million standard cubic feet of residue and 
re-injection gas compression and approximately 80,000 
barrels per day of produced water treatment and re-injec-
tion facilities. 

“We are delighted to have secured this important and 
substantial contract. Petrofac has been actively executing 
the ISG project in Algeria for the past 14 months and the 
award of El Merk re-inforces our commitment to work-
ing in the country,” said Ayman Asfari, Petrofac’s Group 
Chief Executive.

Ramco Energy and Iraqi Government in historic 
oil agreement

Ramco Energy and Iraqi Government signed a histor-
ic oil services joint venture agreement, announced the 
Aberdeen-based energy investment company, adding 
that its associated company MPC and the Iraqi Drilling 
Company (IDC), the Iraqi state-owned drilling compa-
ny, have sealed a joint venture (JV) agreement.

The JV will be known as Iraqi Oil Services Company 
LLC (IOSCO), which is 51 percent owned by IDC and 
49 percent by MPC. This is the Iraqi Ministry of Oil’s 
first joint venture agreement of its type signed with a 
foreign company since the fall of the regime of Saddam 
Hussein in 2003.

The total investments of MPC and IDC count for $400 
million to be used by IOSCO to purchase and operate 12 
new drilling rigs and for the provision of working capital. 
The first tranche of investment will total $90 million.

Commenting on the agreement, Hussein Al Shahrista-
ni, Iraq’s Minister of Oil said, “I am very pleased to see a 
new company established in Iraq between the Iraqi Drill-
ing Company and Mesopotamia Petroleum Company, and 
look forward to seeing it actively working on the ground 
in the very near future. This new Company can play a sig-
nificant role in increasing Iraq’s oil production by drill-

ing wells that 
are needed to 
develop Iraq’s 
oil fields.”

Idriss Al-
Yassiri, Gen-
eral Director 
General of 
IDC said,“This 
Company (IO-
SCO) has great 
potential inside and outside of the country of Iraq. Both sides 
are committed to making it successful, and all the circum-
stances for success are in place.”

Steve Remp, Chairman of MPC and Ramco, 
clarified,“IOSCO is a much needed venture which will 
make an early contribution to Iraq’s goal of increas-
ing oil production. It will combine Iraqi talent with 
the latest in internationally proven drilling equipment, 
techniques and project management skills. Our longer 
term ambition for IOSCO is to see it emerge as a part-
ner with Western oil consortia in future field develop-
ment projects.” 

OXY, Mubadala and NOGA will complete work on 
the formation of a new joint operating company (JOC) 
that will implement a development plan to increase the 
Bahrain Field’s production of both oil and gas.

During this interim phase, Oxy and Mubadala are 
granted exclusive rights to finalize negotiations on a 
20-year Development and Production Sharing Agree-
ment (DPSA) for the Bahrain Field. It is expected 
that these negotiations will be concluded by the end 
of this month.
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Quotes

“The Petroleum sector succeeded 
in manufacturing five land-based 
rigs”
Petroleum Minister, Eng. Sameh 
Fahmy

“The fair price of oil is close to 
$100 a barrel”
Ilham Aliyev, President of Az-
erbaijan

“Foreign investments of seven 
billion dollars in this year’s 
budget and 239 billion pounds the 
surplus of oil”
Petroleum Minister, Eng.  
Sameh Fahmy

“I think the oil market is currently 
oversupplied by nearly one mil-
lion barrels per day”
Venezuela’s Energy and Petro-
leum Minister Rafael Ramirez

“The surplus of the domestic oil 
sector in 2008 - 2009 is $33 bil-
lion and represents 66 percent of 
the total surplus of the government 
economic bodies”
The EGPC General Manager 
Eng. Abd El Alim Taha
 

ExxonMobil: weak de-
mand for gas may persist 
into 2010

Current weak de-
mand for gas may 
persist into 2010, but 
Qatar liquefied natu-
ral gas is well posi-
tioned to deal with the 
situation, ExxonMobil 
Corporation Chairman 
and CEO said.

In his keynote 
speech to the Doha 
7th Doha Natural Gas 
conference last month, 
Rex W. Tillerson said, 
“In the current weak 
global economy, the 
challenge to achieve best value for competing LNG 
supplies will require the same close cooperation and 
commitment to stable policies that has underpinned 
earlier success in Qatar.”

“While these weak demand conditions may persist 
well into 2010, Qatar LNG is well positioned to deal 
with the current weak demand environment due to its 
low cost supplier position and connections to markets 
the world over due to Qatar’s favorable supply chain 
and logistics position,” added Tillerson.

Tillerson also pointed out that despite the current eco-
nomic downturn global energy demand is expected to 
be about 35 percent higher in the year 2030 than it is 
today. Much of this increase will come from developing 
countries as growing populations seek higher standards 
of living.

BP’s 17th hit in Angola
Sonangol, Sociedade Nacional de Combustíveis de Angola and BP Exploration 

(Angola) Limited announced the Leda oil discovery in ultra-deepwater Block 31, 
offshore Angola.

This represents the seventeenth discovery in the list of achievements made by 
BP in Block 31 and is located in the central northern portion of Block 31, some 
415 kilometers north west of Luanda and about 12 kilometers to the southwest 
of the Marte field.

Leda was drilled in a water depth of 2070 meters and reached a total depth of 
5907 meters below sea level. This is the fifth discovery in Block 31 where the 
exploration well has been drilled through salt to access the oil bearing sandstone 
reservoir beneath. The well was tested at a rate of 5,040 bopd through a 36/64ths 
inch choke. Sonangol is the concessionaire of Block 31.

BP Exploration (Angola) Limited as operator holds 26.67 percent. The other in-
terest owners in Block 31 are Esso Exploration and Production Angola (Block 31) 
Limited (25 percent), Sonangol P&P (20 percent), Statoil Angola A.S. (a subsidiary 
of StatoilHydro ASA, 13.33 percent), Marathon International Petroleum Angola Block 31 Limited (10 percent) and 
TEPA (BLOCK 31) Limited, (a subsidiary of the Total Group, 5 percent).

PetroChina to run the first East China 
LNG terminal

PetroChina signed a deal to set up a joint venture to 
run its first liquefied natural gas terminal in Eastern 
China scheduled to be operational at the end of April 
in 2011.

The terminal would be mainly fed by fuel imports 
from Qatar, a report posted on the website of CNPC, 
PetroChina’s parent, said.

Qatargas, together with partner Royal Dutch Shell, 
agreed last year to sell three million tons of LNG a year 
to PetroChina from 2011 for 25 years.

PetroChina will take a 55 percent stake in the joint 
venture, while Hong Kong-based Pacific Oil and Gas 
Limited holds 35 percent and Jiangsu Guoxin Invest-

GTSC reveals its 1st Mid-
dle East training well

Gulf Technical and Safety Training Centre (GTSC), 
a subsidiary of AlMansoori Specialized Engineering, 
announced major expansion plans for its Mussaffah 
base in Abu Dhabi with the Middle East’s first fully 
operational training well.

The $1.5 million investment will see a new 1,700 
ft well with seven-inch casing drilled and three-inch 
completion, complete with a 19m derrick and a 16m 
working platform. A 30-ton hoisting device will en-
able completion strings to be run in and out the well 
ensuring the training disseminated is as accurate to 
real operations as possible. 

The well will provide course participants with hands 
on experience in Drilling, Completion, Well Interven-
tion and Workover situations, enabling organizations 
to effectively train their staff to the highest standards. 

GTSC Corporate General Manager Mario Nahas 
said, “We are very pleased to announce our expansion 
plans. The initial take-up of the training well courses 
shows there is a great need for such programs in the re-
gion to develop nationals from green hand to any level 
as future for the nation. We put a great deal of time and 
effort into developing our courses and well with the 
derrick to enhance the ability to deliver highest quality 
of training. As such, we feel investing in these facili-
ties difficult economic times will ensure we remain the 
leading training provider in the Middle East.”

ment Group Limited, a local partner, owns the remain-
ing 10 percent.

The first phase of the project, costing some $877.4 
million, would be able to handle 3.5 million tons of 
LNG a year or supply 4.8 billion cubic meters of gas 
per annum to users when it is ready.

The terminal could take in 6.5 million tons of LNG a 
year, or supply 8.7 billion cubic meters of gas after an 
expansion is completed, the report said.

The project, which is built on reclaimed land off 
China’s Yellow Sea, will help improve gas supply se-
curity in the Yangtze River delta, one of China’s key 
economic centres.
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Sports

Kathrin Woerle successfully claimed the title of Sky Interna-
tional Tennis Tournament

Sky high

Sky International Tennis Tournament was held in 
Sky Tennis & Squash Resort from 14-22 of March. 
The eight-day tournament’s total prizes were 
$25,000 and about 90 players from 30 foreign coun-
tries participated in it.

Side by side with Fahmy, Esraa El-Sanhoury, the 
head of the Egyptian Tennis Federation, Amr Shams, 
Chairman of Petrosport and Mahmoud Nazeem, 
Sumed  Chairman, attended the final ceremony to 
handle the winners their prizes and cups.

Kathrin Woerle from Germany snatched the title of 
the two-year old tournament after beating the Italian 

Nathalia Vierin 6-2, 6-4 in the final game, which was live, 
broadcasted. 

As for the doubles final, The American Megan Moulton-
levy and Dutch Laura Siegemund took the second place 
after being beat by the Hungarian duo Aniko Kapros and 
Katalin Marosi.

On the other hand, Fahmy promised to host a bigger 
tournament in the future and its total amount of prizes 
reaching $100,000 and “hoped that next year tournament 
will be better in prizes”.

“Throughout the year, about 15 tournaments are taken 
place in Sky Tennis & Squash Resort in order to increase the 

foreign contribution in the Egyptian tour-
naments which accordingly will raise the 
Egyptian players’ performance,” Fahmy 
added in the press conference prior to the 
tournament.

Concerning the growth and devel-
opment of the tournament, Mr. Wael 
Abbas, the General Referee of the 
tournament told Egypt Oil & Gas that 
last year tournament’s total prizes was 
only $10,000 and this year it is $25,000 
which expresses the maturity which this 
edition reaches.

“The top-ranked player last year was 
number 435 of the world. However, this 
year the top-rank player of the tourna-
ment is number 145 of the world,” Ab-
bas added.

“In addition, eight players from the 

best 200 players around the world also participated in 
the tournament this year.  Eight Egyptian players, two 
of them directly took part in the basic round and the 
other six players played in the preliminaries.”

The tournament also witnessed the attendance 
of Reyad Hagag, the Chairman of the Lebanese 
Tennis Federation.

“I really want to congratulate the organizers for the 
success of the tournament,” Hagag told EOG.

“I think among the $25,000 tournaments, this tour-
nament was unique regarding the ranks of the players. 
There is no similar tournament having these ranks of 
player and I think that it is something we should be 
proud of,” he added.

“I believe that they should be courageous and 
raise it to the limit of $50,000 if not $100,000 as we 
were promised.”

The Argentine began with a three-shot lead, 
but was nearly overhauled after a two-over 
73, left him six under overall.  By contrast, 
Macaulay matched the course record with a 
64 which had eight birdies over a blistering 
back nine. 

But after a double-bogey on the 16th, Goya 
held his nerve with two pars, which were 
enough to preserve his advantage. 

Wil Besseling of the Netherlands shared 
third place on four under with Ireland’s Dam-
ien McGrane. 

Goya claimed the Madeira title
Scotland’s Callum Macaulay narrow-
ly lost out on the final day of the Ma-
deira Islands Open as Estanislao Goya 
claimed the title by a single stroke

Part of the three-man team that won the world amateur title in Australia in October, 
Macaulay only just scraped through the cut at six over par. 

Despite hauling himself up to 10th, he seemed out of contention, trailing Goya by 11 
shots going in to the last nine holes. 

But he took just 28 shots, one away from a Tour record, to return to the clubhouse in 
blistering style. 

“It is a great result for me, and it will certainly help the confidence. I always felt that I 
could compete out here if I played my best and I suppose this just confirms that,” he said. 

“I am just delighted - absolutely ecstatic. I have not been able to get in a tournament for 
over two months and just came here to get ready for the next two weeks.” 

“I knew I had to come out all guns blazing, but I have never had a run of birdies like that 
before and I am kind of speechless.” 

It is the fifth successive year, the two sides, Liverpool and Chelsea, have met in Europe, with 
Chelsea triumphing in their semi-final in 2008.

UEFA Champions League holders Manchester United will take on 2004 winners FC Porto. 
United were beaten by Porto when the Portuguese side won the competition, with the English 
titleholders aiming to become the first team to successfully defend the trophy since the UEFA 
Champions League was introduced in 1992/93. 

The winners of that tie will play the side that emerges from the tie involving Villarreal CF, 
the only surviving team never to have reached a UEFA Champions League final, and Arse-
nal, the club that defeated the Spanish outfit at this juncture three seasons ago. Elsewhere, 
Bayern Munich meet Barcelona in the other tie, the two leading scorers in the competition 
this term with 24 goals apiece.

The quarterfinal ties will take place on 7/8 and 14/15 April and the semi-finals on 28/29 April and 
5/6 May. The final will be held at the Stadio Olimpico, Rome, on Wednesday 27 May.

European clashes
Liverpool and Chelsea will renew their European rivalry after being 
drawn together in the UEFA Champions League quarterfinals

Zamalek moving forward
Clinching their ninth win of the Egyptian league season, Zamalek got a 
foot in the door after facing a relegation scare earlier in the season

Due to the Egyptian national team’s participation in the World Cup qualifier against Zam-
bia in Group C, the Egyptian league was paused after finishing the 24th week games. 

The last two encounters in the league witnessed the comeback of Zamalek positive 
results and performance. Their last victory was 2-1 against Olympic, moved the White 
Knights into sixth place of the league table on 33 points.

On the other hand, the Egyptian Football Association (EFA) announced that the Cairo 
derby between Al-Ahly and Zamalek has been postponed to April 23rd. “The match was 
delayed due to Al-Ahly’s African commitments,” Nayef Ezzat, Head of the EFA Compe-
titions’ Committee said.

The final game

The Final Ceremony, from left: Amr Shams, Mahmoud Nazeem, Hady Fahmy, Nathalia Vierin, 

Kathrin Woerle, Esraa El-Sanhoury 
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In Review

The dramatic situation of oil prices is apparently dire. 
It deems that top officials of two camps disperse ru-
mors, which affect oil prices; between downturn as 
imaginative cuts and prospective economy recovery. 
Using gas as clean energy is increasingly accepted, 
particularly in Europe and U.S.A, and their gas out-
look can possibly leads to oil price falls

Brotherhood of past 
After Russia and Ukraine signed a 10-year gas deal clear-

ing the way for the resumption of supplies to freezing Europe, 
where 20 countries will benefit from supply, top Ukrainian 
officials criticized as “DAFT”, claiming the price set for Rus-
sian gas was too high and offsetting transit rates for Ukraine 
were too low. The dispute had reflected political tension be-
tween Moscow and KEIV on a range of issues. Russia strong-
ly opposes a bid by its former Soviet neighbor to join the 
NATO military alliance. Even when, gas flows returned to 
normal, the effects will linger. Russia reliability as an energy 
source, as well as, Ukraine’s transit credentials are under re-
newed scrutiny and Europe is anxious to diversify supply so 
it cannot become hostage to local disputes.

This bilateral dispute harmed the confidence placed in the 
two countries. Under the new contract, Ukraine would pay 
$360 per 1000 cubic meters of gas in the 1st quarter of this 
year, which is double KEIV was paying in 2008 ($179,50). 
The price is likely to decline later this year as gas tracks fall-
ing oil prices, but it could be a huge burden on Ukrainian 
economy struggling with debt and sharp falls in the local cur-
rency. Russia’s Gazprom provides quarter of gas supply to 
Europe, and now signed a Memorandum of Understanding 
(MoU) with Nigerian National Petroleum Corp establishing 
50/50 joint venture. The deal covered petroleum and gas ex-
ploration with approximate cost of $2,5 billion. Nigeria has 
the world seventh largest proven gas reserve, but unable to 
develop its gas industry due to a lack of funds. Experts in 
Europe believe that by that deal, Russia attempts to increase 
control on Europe’s natural gas supply.

OPEC successive decisions 
OPEC has cut production three times since September 

2008 as an attempt to stem falling prices. It might consider 
reducing output again during its meeting in March, adding to 
agreed cuts of 4,2 million barrel per day (bpd). Crude also got 
a boost from remarks by OPEC Secretary General Abdullah 
Al-Badri at the World Economic Forum in DAVOS, Switzer-
land that an oil price of $ 50 a barrel is too low to encourage 
new investments and the cartel would enforce supply curbs. 
Still some in the oil market think there is a little room for 
prices to fall much further. The dismal forecast comes atop 
the IMF’s forecast that world economic growth this year will 
fall to its slowest since World War Two.

Saudi Arabia, the world’s largest oil exporter, is expected 
to cut the number of oilrigs by 20 percent this year. In 2008, 
Saudi Aramco had 130 onshore and offshore rigs in opera-
tion. Aramco officials said, “When a rig contract expires, we 
do not renew it as there is no need for drilling. The daily rent-
al rates are high and there are two options, either to cancel or 
to renegotiate the contract to secure a better daily rate.”

Snapshots of petroleum companies 
The major oil production companies have their own views 

By Mostafa Mabrouk
Economic Consultant, Ganoub El-Wadi Holding Petroleum Co. 

about current situation. For instance, Schlum-
berger Ltd warned of spending cuts by cus-
tomers in 2009, energy analysts have forecast 
spending by oil and gas producers would drop 
by one fifth or more in 2009 as companies 
move to conserve cash and Schlumberger Ltd 
echoed that sentiment. ExxonMobil declared 

Oil prices fall as demand downturn 

that its 4th quarter net income fell by 33 percent as average 
crude oil prices fell to about $59 per barrel from about $90 
per barrel. It is expected that 2009 activity to weaken with 
most significant decline occurring in North America gas drill-
ing, Russia oil production enhancement and in mature off-
shore basins. Developing most new oil and gas fields is un-
economic at current prices, and would take time for inflation, 
which has driven exploration, and production costs to abate. 
Latin America would be flat in 2009, while Algeria and big 
players in West Africa offshore would hold up, only partially 
offsetting weakness.

OPEC confront problems 
Oil producers found themselves committed with contracts 

services with valid prices while oil prices are falling, therefore 
projects costs became overburden and decision was to suspend 
most of them. OPEC see that price correction is not only the 
responsibility of OPEC but they ask other producers outside the 
organization, especially Russia to follow them and cut output 
to absorb excess quantities from oil market. Actually, Russia is 
considered a big exporter, if it can reduce production then it will 
help prices remarkably to improve, but till this moment, Russia 
does not respond because it has ambitious plans to increase cash 
inflows to face shortcoming in budget. Oil market traders men-
tioned that the market remains troubled by signs of global de-
mand weakness and oversupply of crude oil. Recession hit both 
Japan and China makes the problem increasing sharply, their 
Q4 shows economic slump and shrank in exports in December 
2008, especially in Japan by 35 percent. Many economists be-
lieve that China will expand by no more than 5-6 percent this 
year, which would be the weakest performance since 1990.

Hopes and ambitions 
Now OPEC officials are periodically assessing and evalu-

ating adherence and commitment of OPEC members with 
resolutions of production cuts before every coming meeting. 
International Oil Fund estimates oil-producing countries 
in the Middle East and North Africa approximately $300 
billion within this fiscal year as a result of oil price retreat 
that counted for 50 percent of last year profits. Saudi Arabia 
leads cartel to stabilize price at 70$ per barrel, this depends 
on world demand in connection with economic crisis.

The U.S. Energy Secretary used to exercise pressure to lobby 
oil-rich foreign governments to open their spigots in the inter-
est of keeping energy prices low, the last took place in spring 
of 2000, when the Secretary at that time persuaded the Middle 
Eastern governments to boost production, but will the present 

Secretary continue to encourage OPEC countries to avoid price 
spike? Apparently, the policy makers may concentrate on re-
newable energy through investments in efficiency to “country 
energy independent”, though the new administration intends to 
fulfill a pledge to double within three years the amount wind, 
solar and geothermal generating capacity in the U.S.

What OPEC does not see 
The main attributes of the Q1, 2009, are the turn down of 

commodities prices and layoff of workforce in three main sec-
tors; oil production and services, banks and auto makers. Defi-
nitely, financial reforms will cause stability of prices then go-
ing trend up. U.S. Treasury Secretary Timothy Geithner made 
it gloomy when he said that current financial system cannot get 
recovery and any financial reform requires cost, risk and time. 
This sensitive address deal with with the theory of not only to 
inject cash but also to unfreeze credit. New thoughts will adopt 
new monetary policy and financial legislations.

Crude oil future 
Investors showed optimism as governments have taken dras-

tic steps in recent weeks to prop up the financial sector. The 
U.S. President Barack Obama’s administration has repeatedly 
said it is not aiming to nationalize banks, but government has 
to take bigger role in regulating financial institutions. Ailing 
banks are of particular concern, as they are less likely to lend to 
businesses, which in turn will consume less energy. The falter-
ing economy has resulted in massive buildup of oil inventories, 
which is making it difficult for prices to hold above $40/barrel. 
U.S. Oil inventories have remarkably risen ranging between 
300,000 and 1 million barrel/week through the Q1, 2009.

View from Davos 
Business leaders participated in the World Economic Forum 

at DAVOS were disappointed. They did not find answer to their 
inquiries so, they stunned by their loss of public trust. Prescrip-
tions offered at a session on restoring trust in business ranged 
from giving audit and compensation committees more teeth 
to simply demonstrating competence at companies core busi-
nesses. Most executives agreed that more regulation seemed 
inevitable. But some delegates called for new regulations to 
be limited and designed to give business incentives to invest, 
other focused on the consumer and on sustainable behavior. 
Industry delegates the forum agreed that more collaboration is 
necessary as industry trends in the downturn. Delegates are ful-
ly convinced that U.S. caused this crisis and should no longer 
lecture them on the economic policy.
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development programs in this area, North Shedwan 
and West Morgan. The first expects the beginning 
of production from NS 377 field by next October 
and from the NS 385 field by mid 2010. Both fields’ 
capital cost is approximately $60 million. The sec-
ond project of Morgan includes the construction of 
an offshore platform to be connected to the produc-
tion facilities of Morgan Marine Field.

Future potentials of the Mediterranean

In addition to the Gulf of Suez, the high poten-
tials represented by the Mediterranean Sea are of an 
enormous value as well. This area is considered as 
a vast promising spot where various production op-
portunities lie. Currently, there are 92 wells, which 
produce a daily average output counting for 4632.7 
million cubic feet of gas. The most important pro-
ducing fields are Gabi Khan (GUPCO), Rashid 
(Rashid Petroleum Co.; Rashpetco is a JV between 
BG International Limited 20%, Shell Egypt NV 
and Shell Austria AG 20%, Edison Gas SPA 10% 
and EGPC 50%), Abu Qir (Western Desert Petro-
leum Co Wepco) Simian, Sienna and Sapphire (El 
Burullus; a JV between British Gas International 
Ltd (25%), Petronas Carigali SDN BHD (25%) 
and EGAS (50%)).

It is worth mentioning that the Simian and Sienna 
fields produced first gas in 2005, for supply to Egyp-
tian LNG Train 1 at Idku. The Sapphire field pro-
duced first gas in 2005, for supply to Egyptian LNG 
Train 2. The facilities consist of 16 sub-sea wells 
tied into the existing WDDM gas gathering network 
and a shallow water control platform. The onshore 
processing facilities form part of the Idku Gas Hub 
where the Egyptian LNG facilities are located.

Shell Egypt N.V. participates in two offshore 
exploration concessions, namely the deep-water 
North East Mediterranean Deepwater concession 

been encouraging the offshore drilling and offer-
ing facilities to operators as an incentive to carry 
on this type of drilling.

Described by many experts as the blooming fu-
ture, the offshore operations have been the focal 
zone serving the demands for an increasing pro-
duction. The areas of Gulf of Suez and the Medi-
terranean Sea have witnessed an intensified drill-
ing and development program since last year. 

Development plans in the Gulf of Suez

The Gulf of Suez is home for more than 400 
wells, which generate an average of 222,000 bar-
rels of oil per day. The most producing fields of this 
area are Morgan, October and Sakkara (GUPCO), 
Marine Belayim (Petrobel, a JV between the Egyp-
tian General Petroleum Corporation EGPC and 
ENI), Al-Ashrafy (Agiba Petroleum Co.), North 
Amer and Alhamad (General Petroleum Corpora-
tion GPC), North and South Geisum (Petrogulf), 
Alzaafaran (Gemsa Petroleum Co.), East Al-Zeit 
(Zeitco), North July (Al Fanar), Al-Amal (Al Amal 
Petoleum Co.) and Gama and Shukair (OSOCO).

As a matter of fact, the Gulf of Suez is charac-
terized by the non-stop wheel of development, 
which runs the areas towards production increases. 
Among the present development programs imple-
mented in this area is the North West October, held 
by the Arabian Company for Oils. This 25-year de-
velopment plan is worth $143.9 million total cost, 
and another $114.6 million operating costs. Pro-
duction is estimated to start this year at an average 
rate of 1300 bpd, to be gradually increased to 5900 
bpd by 2012. According to studies, the volume of 
reserves counts up to 11.8 million barrels and the 
maximum edge of daily production averages 6000 
bpd and three million cubic feet of gas per day.

Navigating in the Gulf of Suez, Apache, Petzed, 
BP Egypt join the list of area’s players with their 
development programs. Apache has allocated $17 
millions for the East Ras Budran concession, which 
estimates 2000 bopd during the early production 
stages. Petzed, a fully owned subsidiary of Nation-
al Petroleum Company (NPC), operates Muzhil 
field, where it plans to construct an offshore plat-
form with all required production facilities in or-
der to start the production in the second quarter of 
this year at a rate of 4000 bopd from the two fields 
Muzhil-1 and Muzhil-2.

As for BP Egypt, the British company carries two 

InFocus

Egypt’s total production of crude oil, condensates 
and natural gas has increased to 1.8 million equiva-
lent barrels per day (bpd) in 2008/2009 compared 
to 690 barrels per day in 1981/1982. During Pres-
ident Hosny Mubarak’s visit to the sites of Badr 
El-Din Petroleum Co. in the Western Desert last 
month; Eng. Sameh Fahmy, the Ministry of Petro-
leum said that the natural gas production increased 
from 5.2 billion cubic meters a year to 60 billion 
cubic meters annually, 24-times higher, highlight-
ing that Egypt is the second African natural gas 
producer after Algeria. Though these announce-
ments sound promising, concerns remain question-
ing the possibilities of extending the E&P arena to 
secure this flow of production increase. Seeking 
alternatives has been considered the best answer 
for the previous questions; exploring new unusual 
areas through new techniques, such as the offshore 
drilling, helps maintaining and even increasing the 
production level. Drilling in deep waters and open-
ing new production opportunities relieve the status 
of anxiety.

Although oil and gas production in the water/sea 
is more challenging compared to land-based instal-
lations and much of the innovation in the offshore 
petroleum sector revolves around overcoming 
these challenges, the Ministry of Petroleum has 

Despite the distinguished production increases at-
tained by the Ministry of Petroleum, exceeding ex-
pectations and scoring unprecedented achievements, 
the question raised, for how long will the Ministry 
be able to maintain the same rates of increase? By 
what means it can keep booming the production? 
Many experts believe that a production sustainabil-
ity can be fulfilled through offshore investments; 
the real route to a prosperous future

By Yomna Bassiouni

Going offshore, 
sailing to the 
future!
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The company aims to establish an up- to down-
stream natural gas business chain and considers 
Egypt, with its abundant reserves of natural gas, 
to be one of the most important countries in the 
upstream.  The Company intends to forward with 
building the business chain by further growing its 
involvement in businesses in the area of natural gas 
upstream in Egypt, with gaining a foothold by the 
business starting this time.

Additional Pay at Ruby
One of the latest offshore attainments in Egypt 

was scored by RWE Dea and BP in the West Nile 
Delta. RWE Dea AG, Hamburg, announced last 
February the successful finalization of its exten-
sive drilling campaign in 2008 within the West 
Nile Delta; the exploration well Ruby-3 (Ji 50-2) 
discovered gas.

The Ruby-3 (Ji 50-2) exploration well is located 
within the offshore West Mediterranean Deep Wa-
ter concession, approximately 66 kilometers from 
the Egyptian coast. The well was drilled in 920-me-
ter water depth and reached its total depth at 1957 
meters. Gas bearing sandstones were penetrated in 
the Pliocene section as prognosed. Evaluation of 
the drilling results is ongoing in order to estimate 
the amount of gas resources and their implication 
to RWE Dea’s portfolio. RWE Dea has a 20 per-
cent working interest in the concession, whereas 
the remaining 80 percent is held by Operator BP.

Ruby-3 was the last of six exploration and ap-
praisal wells drilled by BP and RWE Dea within 
the West Nile Delta (WND) in 2008. The well pen-
etrated one segment of the so-called Maadi pros-
pect, which extends into other concessions, in all 
of which RWE Dea holds substantial shares.

last February. The license is operated by 
Shell Egypt N.V. (61 percent) and the ad-
ditional partner is GdF Suez (10 percent). 
NW Damietta is located in the Nile Delta, 
offshore Egypt.

“We believe this license offers signifi-
cant gas exploration potential,” said Jo-
chen Weise, member of the E.ON Ruhr-
gas Board of Management.

An exploration well is planned to be 
drilled later this year. With two LNG 
plants, Egypt is an important gas sup-
plier to Europe. “Gas upstream is an 
important growth area for E.ON Ruhr-
gas, which, along with an increased fo-
cus on LNG, contributes to long-term 
security of supply for our customers 
throughout Europe. In this respect, 
Egypt is a strategically important part-
ner,” Weise added.

E.ON Ruhrgas already has its own gas 
production in Norway and the UK. Ex-
pansion to North and West Africa is now 
taking place in order to secure gas and 
LNG supplies for European markets.

In addition to E.ON, Toyota Offshore 
Gas Field Drilling Services is listed as 
a new comer as well. Last September, 
Toyota Tsusho Corporation announced 
the beginning of its offshore gas field 
drilling services business in Egypt 
through its joint venture the Egyptian 
Offshore Drilling Company S.A.E, in 
conjunction with the Egyptian Natural 
Gas Holding Company (EGAS) and Ganoub El-
Wadi Petroleum Holding Company (Ganope). To 
get the business started, the Joint Venture signed 
on September 25, 2008 a loan agreement totaling 
approximately $500 million with a bank syndicate 
comprising several Japanese and Egyptian banks.

The business is investment type business where 
the Joint Venture procures and owns two new-
build offshore drilling rigs and offers them to drill-
ing services in the exploration and development of 
offshore gas fields located within Egyptian territo-
rial waters. EGAS, in accordance with the charter 
agreement signed with the Joint Venture, will be 
operating and maintaining the rigs and performing 
the drilling, while the Company will be performing 
overall management of the Joint Venture as well as 
supplying the materials, equipment and consuma-
bles necessary for the operation and maintenance 
of the rigs. Ganope will be providing overall sup-
port for EGAS activities.

The rigs will be built in Singapore, with comple-
tion scheduled for the end of 2010 and the begin-
ning of 2011 respectively. Upon completion, the 
rigs will be engaged in drilling services in offshore 
gas exploration and development blocks within 
Egyptian territorial waters.

Egypt supplies its abundant reserves of natural 
gas to meet its domestic demand, primarily as fuel 
for electric power generation, while exporting liq-
uefied natural gas (LNG). An increase in natural 
gas production is becoming a matter of great ur-
gency in Egypt in order to meet growing domestic 
demand, as well as to promote export, and for these 
reasons new introduction of rigs is being keenly 
awaited.
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and North West Damietta concession with various 
participants. In 2008, Shell completed the sale of 
a 10% interest in the North West Damietta Exten-
sion concession located offshore Egypt to Gaz de 
France. The Dutch Company holds an 18% inter-
est in Natgas, a local gas distribution company in 
Egypt.

Among the development programs carried out in 
the Mediterranean Sea area is held by BG Delta 
Limited, which is implementing a development 
program for the West Delta Deep Marine Conces-
sion (WDDM), Phase V, according to its contract 
signed with the EGPC on August 26, last year. The 
delivery of the first gas from WDDM concession 
Phase IV project (WDDM IV) to the Egyptian 
domestic market was achieved in February 2008, 
one month ahead of schedule. Located approxi-
mately 120 kilometers offshore Alexandria in the 
Mediterranean Sea, the upstream development was 
undertaken through BG Egypt’s joint operating 
company, Burullus Gas Company, in collaboration 
with Saipem, the drilling and installation contrac-
tor. The project marks the first time that all sub 
sea structures were fabricated entirely in Egypt by 
Petrojet, an affiliate of the Egyptian General Petro-
leum Corporation (EGPC). BG maintains its suc-
cess in the area with strengthening its development 
plans for the concession.

As a matter of fact, BG Group is leading $1 bil-
lion-upstream projects in the country. According to 
Dow Jones Newswires, the investments will focus 
on producing more gas from West Delta Deep and 
the Rosetta concessions in Egypt’s Nile Delta, said 
Ian Hewitt, President of BG Egypt, last year. 

“We are discussing those with our partners and 
we are making sure that our economics works and 
our returns are right,” he said. 

Concerns over the rapid rise in Egypt’s gas con-
sumption prompted the government to introduce 
legislation two years ago limiting to 25 percent the 
quantity of the country’s 58.5 trillion cubic feet of 
reserves that can be made available for export. 

U.K Reading-based BG produces 2.6 billion 
cubic feet a day of natural gas in Egypt, equal to 
more than 40 percent of the country’s gas supply. 
Development of the offshore Nile Delta areas will 
involve sub-sea projects to add new gas wells to 
West Delta Deep Marine and Rosetta, which will 
also require additional gas compression facilities, 
said Hewitt.

The U.K.’s third-largest oil and gas company, 
plans additional exploration work to find new gas 
resources in El Manzala, El Burg and the North 
Sidi Kerir Deep Offshore, he said. 

Liquefied natural gas, or LNG, will continue to 
play a major role in BG’s Egyptian business with 
the company planning a third production plant at its 
Idku facility by 2011, he said. “A third train at Idku 
would probably materialize by 2011 or 2012.” 

Offshore New Comers

Since the offshore is the future as discussed earlier, 
this sector has became to some recent an attracting 
field for foreign investments. One of the most recent 
comers to the Egyptian offshore field is E.ON Ruhr-
gas. It has acquired a 29 percent interest in the NW 
Damietta exploration license from Shell Egypt N.V, 
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Egyptian western coasts at the Mediterranean. He 
clarified that the company’s trend to focus on oil 
and gas exploration at the Nile Delta and the Medi-
terranean regions due to the positive indicators and 
significant discoveries in those areas.

Conclusion
The offshore drilling is not a short-term fix; it 

would take a decade to bring new leases into pro-
duction. And, it will be years before exploration 
could begin and production start. Yet it explodes 
billions of barrels of oil and trillions of cubic feet 
of gas, paves new territories for energy sources 
and discovers the undiscovered oil and natural 
gas waves.

The Ruby field was discovered in 2002 (Ruby-
1) and successfully appraised in 2003 (Ruby-2). 
Located in the Western Nile Delta’s West Mediter-
ranean Deep Water concession, other finds in the 
area include Polaris and Raven.

“With gas proven in the Ruby-3 well, chances 
increase that more gas may be discovered in the 
other, so far undrilled segments of Maadi,” ex-
plained Hans-Hermann Andreae, General Manager 
of RWE Dea Egypt. “However, prior to further 
appraisal of Maadi we will focus on development 
of several of the other gas fields discovered in the 
West Nile Delta area. These fields have been dis-
covered earlier and some of them were success-
fully appraised in 2008.”

Last year, during the Mediterranean Offshore 
Conference, held in May 2008 in Alexandria, Hani 
Nasar, the Head of the International Agreement 
Section in the Ministry of Petroleum said that “BP 
and RWE are expected to pump a total of LE 5 bil-
lion in fresh projects in Northern Alexandria and 
the west of the Mediterranean.”

The new projects are expected to increase the 
production of natural gas through extracting gas 
from deep waters of the Mediterranean. Nasar ex-
pected that the minimum investment cost of these 
projects would be $800 million.

The General Petroleum Authority reached an 
agreement last year with both companies to in-
crease the price of gas extracted from these regions 
from $2.65/million calorie unit to $4.65.

BP, RWE Dea and Royal Dutch Shell agreed to 
spend $950 million on oil and gas exploration off 

Egypt as the nation seeks to ramp up 
output amid record energy prices.

The three companies will pay the 
government bonuses totaling $105 
million on signing the agreement, 
with Investments of $845 million.  
BP and RWE explore together in 
two deep-water areas north of Alex-
andria and promised to spend $800 
million on drilling and surveying. 
Shell will spend at least $45 million 
on exploration north of Damietta.

According to Nasser’s announce-
ments, the agreement with BP and 
RWE applies for gas extracted from 
deep waters only. He added that the 
prices are now fixed and related to the 
prices of the Brent oar in the international markets.

Hans Andrea, General Manager of the German 
Company, RWE, affirmed in 2007 that the company 
achieved many discoveries that are growing rap-
idly, as well as the cooperation with Suez Oil Co. 
(SUCO), highlighting that the total expenditure 
of investments in the oil and gas exploration do-
main in Egypt during the past years reached about 
$3.5 billion, including $250 million during the 
last year only. Moreover, the company has three 
concessions in the Gulf of Suez area since 1974, 
and its daily production volume is approximately 
17 thousand barrels. Since 1999, the company has 
started exploration activities for oil and gas in an-
other concession area at the Nile Delta and off the 
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You are operating in Egypt through two 
divisions; Kriti & Vegas, how do you as-
sess your market share?

We are still at the beginning of the development 
phase in two of our concessions. I believe that after 
the fields in these concessions are fully developed, 
our market share will increase substantially.

Kriti Oil & Gas, was founded in 1989 and acquired the 
Horus Field in 1990. Thus, we have been producing in 
Egypt since 1990. Kriti is the operator with 65 percent 
participating interest, while operations are being carried 
out by the Joint Venture Alamein Petroleum Company 
(APC). This field is currently producing approximately 
2,300 barrels of oil per day (bopd). I believe that this is 
a success because when we got it, the production was 
approximately one thousand bopd only.

Concerning Vegas Oil & Gas, the first area where it 
has started its operations was the North West Gemsa 
Concession in the Eastern Desert, acquired after a 
bid round in 2003. In 2005, Vegas was awarded the 
Alam El Shawish West Concession in the Western 
Desert. Both concessions are in the early stages of 
production. In addition, Vegas operates with a 100 
percent participating interest the East Ghazalat Con-
cession in the Western Desert, which was acquired 
at a bid round in 2006 and a 450 Km2 3D seismic 
survey was acquired in 2008. We are currently in the 
evaluation phase. We plan to drill the first explora-
tion well within the second half of this year.

Is it more feasible to focus on field 
development due to the dramatic oil 
price fall?

Our company is planning to drill both exploration 
and development wells. Currently, we have under 
contract four drilling rigs, three of them in Alam 
Al Shawish West and the fourth in the North West 
Gemsa. Since we are still in the exploration phase, 
we would like to drill all prospects before the expira-
tion of the exploration phase. And, talking about the 
dramatic fall of oil prices due to the recent economic 
crisis, we have not altered any of our plans and we 
maintain our commitment to fully evaluate/develop 
both concessions.

Do you consider any expansions for the 
company in Egypt and/or MENA region 
in the near future?

I am sure that if we find the right opportunity to 
expand then we will definitely give it a very strong 

Since the end of last year, Vegas Oil & Gas has been impressing the petroleum sector 
with its exploration hits in the North West Gemsa, which are the first of their kind 
in this area. The series of successful achievements over a short period of time have 
grabbed the attention towards the Greek company. Mr. Adam Vavourakis, General 
Manager of Vegas Oil & Gas shares his views and plans with Egypt Oil & Gas

Vegas booms on the exploration route

By Yomna Bassiouni

consideration to seize 
it. Egypt has always 
been of a high priority 
to our group.

Some say that the 
offshore drilling 
is the future, do 
you consider mov-
ing to this type of 
drilling besides 
your onshore spe-
cialization?

I agree, especially 
with the ongoing tech-
nological developments 
designed for this type 
of drilling. We have 
searched for offshore 
opportunities in Egypt, 
but we have not participated in any until now. How-
ever, we did participate in the 80’s in some offshore 
drilling in the U.S. I believe that the offshore explo-
ration is very important here; especially that it has 
led to very large discoveries of mostly natural gas, 
which is of a great interest to Egypt.

What were the company’s major 
achievements last year?

Probably our North West Gemsa recent discover-
ies in Al Amir field.

During the second half of 2008, Vegas made a sig-
nificant discovery in Al Amir field. Al Amir SE-1ST 
well tested 3,370 bopd and 4.2 MMSCFD and Al 
Amir SE-2 tested 5,812 bopd and 7.9 MMSCFD. Al 
Amir-1 has also tested successfully 700 bopd.

Operating in Egypt, what are the chal-
lenges you face?

Every oil and gas company faces multiple chal-
lenges not only in Egypt but everywhere in the 
world. For us, we have not really faced such a prob-
lem that would hinder our plans. The key lies in how 
you deal with obstacles and your ability to reach an 
acceptable solution.

What is your 2009 plan?
Starting with the Horus Field, in the Alamein Con-

cession, Western Desert, the plan for 2009 is to com-

Interview

plete a reservoir simulation model and use its find-
ings for the introduction of infill drilling and water 
injection in order to yield additional oil recovery.

In the Alam Al-Shawish West concession, Vegas 
will undertake through PetroAlam Joint Venture, a 
large-scale development plan with three rigs drilling 
exploratory and development wells, construction of 
oil and gas facilities and with first natural gas pro-
duction anticipated by September 2009.

Presently it produces approximately 4,500 bopd. By 
the end of 2009, the production is expected to reach 
11,000 bopd and 100 MMSCFD of gas and there are 
even more ambitious plans for the next five years.

Also, the company’s two new wells in the North 
West Gemsa concession started the production phase 
in last February at a level of 3,000 bopd. One explor-
atory well is currently being drilled, the Geyad-1. 
For the remaining of 2009, Vegas plans to drill two 
development wells and two water injection wells at 
Al Amir field.

Finally, in the East Ghazalat Concession, in the 
Western Desert, the company is processing the 3D 
and plans to drill the first exploration well within the 
second half of 2009.

What are your expectations for the oil 
and gas market?

I believe that the oil and gas will be the first com-
modities to recover very fast compared with any 
other commodity, when this crisis is over.
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Political Review

After one-sidedly severing ties with Tehran, Rabat claims that Iran is to be blamed for the 
situation due to its lack of respect for Morocco

Middle East’s complex situation
By Ahmed Morsy

Tensions between Morocco and Iran have been intensified 
and grabbed worldwide attention, since Morocco said last 
month it was cutting off ties with the Asian country after 
its “irresponsible expressions” over Bahrain’s sovereignty. 
However, later, the tensions were compounded by the Ira-
nian comments toward Sunni-led Bahrain that have raised 
hackles in the Arab world.

Relations between Iran and Bahrain ventured into troubled 
waters after a senior Iranian politician, Ali Akbar Nateq-
Nouri, recalled how during the reign of the last monarch of 
Iran, Mohammad Reza Pahlavi, Tehran had renounced its 
right to its 14th province, Bahrain. 

Nateq-Nouri later explained that he had only intended 
to compare historical events before and after the 1979 Is-
lamic Revolution. 

While Iran and Bahrain continue to enjoy close relations, 
Morocco used the incident to accuse Tehran of failing to 
respect the sovereignty of other nations. 

While a statement from Morocco’s foreign ministry ac-
cused the Iranian embassy of “intolerable interference in the 
internal affairs of the kingdom”, and of engaging in activi-
ties which threatened the religious unity of the country.

Moroccan Foreign Minister Taieb Fassi Fihri cited sin-
gling out Morocco by summoning its representative in Te-
hran as the reason for ending relations with Iran. 

Morocco claims that Iran seeks to impose Shia Muslim 
ideology on the Sunni-ruled Persian Gulf Arab kingdom 

and interfere in unnamed countries in sub-Saharan Africa, 
elsewhere in the Islamic world and in Europe with “sus-
tained, structured action”. 

“Morocco is not the only country to experience this,” Fi-
hri said. “Morocco cannot accept actions of this type on its 
territory, directly or indirectly.”

As a result, Iran emphasized that the severing of ties at 
this time would harm Muslim unity and affect support for 
and solidarity with the Palestinians.

Monouchehr Mottaki, Iran’s Foreign Minister said that 
Morocco’s decision was unexpected.

“The action by the Morocco government is surprising and 
questionable,” Mottaki told reporters.

Considering the status quo and history of the bilateral ties 
between Morocco and Iran, it is no surprise that the Iranian-
Moroccan relationship deteriorated greatly in few weeks 
following Nuri’s controversial remarks. 

Though Iran, Morocco and Bahrain are all Islamic coun-
tries, they have different dominating religious sects and 
leadership. While Iran is a Shiite country, Morocco is a 
Sunnite Muslim state; and Bahrain, despite having a Shiite 
majority population, is ruled by the Sunni Khalifa family.

According to Sunni scholars in Morocco, Iran has been 
exerting its efforts to convert Sunni Muslims to Shiites. And 
such actions might lead to similar conflicts as those in Pa-
kistan and Iran.

Meanwhile, the relations between Morocco and Iran have 

been marred with 
an inherent defect, 
which is a hidden 
trouble for healthy 
bilateral links. 

Both countries had 
a pleasant time with 
each other before 
the 1979 Islamic 
Revolution of Iran, 
in which the Shah 
was deposed and the 
Shiite took power. 

When Iran found that Morocco had been hosting the ex-
iled Shah, it cut relations with Morocco in the early 1980s, 
and relations had not been normalized until the two coun-
tries exchanged envoys in the late 1990s. 

Rabat said the Shiite country Iran’s Embassy in Moroc-
co has been trying many times to “interfere in the internal 
affairs” of Morocco, according to a Moroccan announce-
ment on breaking diplomatic relations. 

From Iran’s side, it has not yet decided to end the dip-
lomatic relations with Morocco by now, making the fu-
ture of the links between the two countries even harder 
to predict. 

But one thing is certain, the whole event has cast a shad-
ow over the already complex situation of the Middle East. 

 Libyan Congress delays Gaddafi’s oil share-out plan
Libya’s People’s Congress, the country’s highest authority, has voted to hold-up President Mua-
mmar Gaddafi’s plan to disband the government and give oil money directly to the people

The Libyan leader, who has advocated handing out oil 
revenues directly to the citizens to beat endemic corrup-
tion in the government, would have distributed about $32 
billion this year alone. In addition to countering criticism 
of corruption in the government, he argued that it was so 
deeply entrenched that ministries must be disbanded and 
oil revenue handed directly to the people. However, the ma-
jority of the Libyan Basic People’s Congress, while agree-
ing to the oil plan in principle, voted last month to delay its 
implementation until “special measures” were set in place, 
the official Jamahiriya News Agency reported.

Only 64 of the 468 Basic People Congresses (LBPCs), 
or municipalities, voted for Gaddafi’s plan to hand out the 
money now, while 251 endorsed the plan in principle “but 
asked for it to be delayed until appropriate measures were 
put in place”.

The opposition party believes that the plan would wreak 
havoc in the economy by fanning inflation and spurring capital 
flight. The vote appeared to be a diplomatically couched rejec-
tion by Libyans who, after enduring years of U.S. sanctions 
because of the country’s link to terrorism, are eagerly eyeing a 
chance to re-emerge on to the international arena.

In an indication of the country’s strong position, Libya’s 
Central Bank governor declared that the country had a $44 
billion budget surplus in 2008, is free of debts and had 
build a foreign currency reserve of $136 billion between 
1995 and 2008. 

“My dream during all these 
years was to give power and 
wealth directly to the people,” 
the Libyan leader told the pub-
lic as he put forward the plan. 
Nevertheless, Gaddafi him-
self warned Libyans that the 
scheme, which promised up to 
30,000 dinars a year to about 
a million of Libya’s poorest, 
would cause chaos before it 
brought about prosperity.

“Do not be afraid to experi-
ment with a new form of gov-
ernment,” he told them prior to 
the vote, before warning.

“This plan is to offer a bet-
ter future for the children of 
Libya. If you fail to make it 
succeed, I will then wash my 
hands of you.”

Consequently, many Libyans began wondering where 
they would send their children to school if there was no 
education ministry or whether hospitals would continue to 
operate or not if the health ministry was dismantled.

On the other hand, the vote to postpone Gaddafi’s plan 
will block further discussions on the distribution of oil 

money for several months at least, giving time for it to be 
watered down.

Gaddafi has been speaking loudly about the country’s oil 
industry, a vital sector and the country’s main cash cow. But 
with crude prices plummeting to $40 per barrel from mid-July 
highs of nearly $150, Libya is seeing its revenues shrink.
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The indictment against Sudan’s Al-Bashir
The International Criminal Court against Sudanese President Omar Al-Bashir is set to 
take a toll on Egypt’s national security

Ending months of speculation, the International Criminal 
Court (ICC) indicted President Al-Bashir for crimes com-
mitted against the people of Darfur and has now issued a 
warrant asking the rest of the world to arrest him. Nonethe-
less, Al-Bashir denies the charges and has dismissed any rul-
ing by the court as worthless.

The decision comes 10 years after another international 
court issued the world’s first indictment against a sitting 
head of state, Yugoslavia’s Slobodan Milosevic, who died 

of an apparent heart 
attack while awaiting 
the trial.

The UN estimates 
300,000 people have 
died in Darfur’s six-
year conflict; more 
have been displaced. 
But the judges did not 
charge him with geno-
cide, as the prosecutor 
had requested.

Court spokeswoman 
Laurence Blairon an-
nounced the ruling by 

a panel of judges on the charges presented by 
ICC prosecutors. 

On the other hand, thousands of protesters took 
to the streets of the capital, Khartoum, after the an-
nouncement, amid fears of unrest.

Concerning Egypt’s national security, experts 
believe that this decision is harmful to Egypt’s na-
tional security as it will most likely trigger chaos in 
Egypt’s southern neighbour. Therefore, the chaos 
could result in the disintegration of Sudan and con-
sequently affect Egypt’s access to the vital waters 
of the River Nile, which runs through Sudan.

Meanwhile, the Muslim Brotherhood, which is the biggest 
opposition force against the Egyptian government, lashed 
out at the arrest warrant against Al-Bashir, saying it “exceeds 
the limits of the law”. “This decision is aimed at breaking 
up Sudan, an eventuality that will greatly harm Egypt,” Es-
aam El-Erian, a prominent official in the banned group, said. 
“The detention of Al-Bashir primarily targets Egypt and its 
interests.” The Brotherhood urged the Arab countries to boy-
cott the ICC, describing it as a tool of Western colonialism.

Alternatively, Al-Bashir’s instance to attend the Arab sum-
mit conference in Qatar would land the Arab countries, par-
ticularly the hosting country, in an “embarrassing” situation.

While the referral of the case to the UN Security Council 
will further escalate the situation, leading to the emergence 
of political powers in Sudan, who may tamper with the Nile 
waters to put political and economic pressure on Egypt to 
the benefit of certain countries such as Israel, with whom 
some opposition forces in southern Sudan maintain links. 
And the repercussions of the ruling may hamper Egypt’s 
efforts to promote cooperation projects with the Nile Basin 
countries, including Sudan. In the wake of the ICC deci-
sion, Egypt called on the UN Security Council to suspend 
the warrant against Al-Bashir to allow more time for a po-
litical solution.
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INTERGAS V is now firmly established as the must-attend event for all companies working or 
wanting to enhance their business in Egypt’s oil, gas and petrochemical sectors. 
Under the High Patronage of H.E. Sameh Fahmy, Minister of Petroleum & Mineral Resources, 
the full scale international trade exhibition will be complimented by the well established two 
day strategic conference.
Conference Key speakers include;
• Industry & Energy Minister, Azerbaijan,  H.E. Natik Aliyev
• Minister of Petroleum & Mineral Resources, Egypt, H.E. Sameh Fahmy 
• OAPEC, H.E. Abbas Ali Naqi, Secretay General 
• ECHEM, Eng. Hany Soliman, President & Chairman
• EGAS Eng. Mahmoud Latif, Chairman
• BG Group plc. Ian Hewitt, Senior Vice President, North Africa 
• BP Egypt, Hesham Mekawi, Chairman
• Shell Egypt , Ahmad Atallah, Country Chairman & Managing Director 
• ENI IEOC Alessandro Puliti General Manager 
• The World Bank, Emmanuel Mbi, Regional Director for Egypt, Yemen & Djibouti
• Vice Chairman for agreements & exploration, EGAS, Geo. Rashid Mohamed Rashid 
• Ganope & E.G.P.C, Senior representatives 
• International Energy Agency (IEA), Dr Kamel Bennaceur 
                                                Conference Agenda
  The International Strategic Conference agenda will cover: 
• Opportunities for investment in the upstream sectors in Egypt - onshore, offshore and mar-
ginal fields 
•  Opportunities for investment in the downstream sector - and Petrochemicals
•  The outlook for further development of Egypt’s LNG industry - economics, gas supply and 
markets
•  Financing energy projects in Egypt 
•  Sustainable development and HSE
Conference Program
First Day
Spectacular opening ceremony with over 900 delegates
Official inauguration and tour of the impressive exhibition
International Strategic Conference
·    Financing energy projects
·    The role of the energy industry in Egypt’s development
·    Strategic advantages of investing in Egypt
Second Day (the day will be split in two tracks):
Upstream Program
·  The future of Egypt’s gas industry – towards further international expansion
·  Investment opportunities in upstream oil
·  Health Safety and the Environment
Downstream Program
·   Egypt’s thriving petrochemicals sector
·   Subsidies and allowances
·   Domestic gas utilization and power generation
·   Natural Gas Vehicles (NGVs): LNG/ CNG
·   Outlook for transport and other fuels
·   Shop “convenience retailing”
·   Lubricants solutions for the Automotive, Cement, Steel and Construction industries
·   Marine services: marine fuels, lubricants, coolants
Third Day
Intergas technical sessions

Swelling Elastomers provide more than just 
Zonal Isolation

The Egyptian section of The Society of 
Petroleum Engineers (SPE) held their fifth 
technical presentation given by Alain Keller, 
HALLIBURTON Easywell Regional Sales 
Engineer Africa for Swell Technology & 
Products.

The presentation was attended by a large 
number of the SPE members as well as a 
number of Petroleum Engineers who are in-
terested in this field.

The presentation examined how swelling 
elastomers are revolutionizing the oil and 
gas industry around the world. Besides, it fo-
cused on how swelling elastomers provide a 
cost effective method of ensuring well integ-
rity and enable the deployment of adaptive well construction and drilling technologies. It also showed 
how Shell and its partners in the Middle East have deployed swelling elastomers (Expandable Pipe) 
while drilling to ensure that the horizontal section in sensitive formations is protected from water in-
gress during drilling underbalanced.  

Keller discussed a complex problem which was the declining of production from the main well bore, 
the need for zonal isolation and cement in the horizontal which required a large bore across its length. 
In addition to the cost of a conventional, sidetrack would be prohibitive and finally the water likely to 
breakthrough. The Solution was that the Swelling DynaFORM packer in the horizontal removed the need 
for cement, and still allowed zonal isolation while the no cement meant a smaller wellbore could be used 
which allowed the well to be drilled using TTRD.

Concerning the results, TTRD was successful and the Zonal Isolation was achieved without cement. 
As for the cost of the sidetrack, it was reduced up to 65 percent and the production became from the 
main bore as well as the sidetrack.

Keller also focused on how Salym Petroleum Development in Russia have ensured well integrity 
through the use of a custom designed swelling packer to provide cement protection at the time of com-
pletion and throughout the life of the well. Through examples covering several wells, this case study 
demonstrates in real terms the benefits that can be realized through the use of swelling elastomers as 
well as integrity measures.

Operators such as Saudi Aramco have integrated swelling packers into their smart well designs. 
Thus, swelling packers provide not better zonal isolation throughout the life of the well but also give 
significant cost savings during the installation of the completion.

Finally, the presentation proved that smart well can be deployed in even the most cost sensitive 

RECOMMENDED
ENERGY SHIFT

Today’s shift away from carbon-intense fuels and technologies is 
only the beginning of a vast reshaping of the energy landscape that 
will be unprecedented in history. The uncertainty and instability of 
energy supply over the next two decades means that every business 
will need to rethink their strategy--from small businesses to multi-
nationals, and not just the energy industry but every industry. The 
goods we produce, the devices we create, the computer systems we 
rely on, the transportation and logistics networks we use—all will 
depend on what happens to energy supply, demand, and prices.

How can executives position their businesses in the face of energy 
uncertainty? What form of energy shift will best serve them, and 
how can they contribute to making sure that this form is viable? And 
if the energy shift is coming, how rapidly should they adapt or shift 
their own operations and take a leadership role?

In a compact guide written in plain language that’s easy to understand, ENERGY SHIFT: 
Game-Changing Options for Fueling the Future helps understand the major forces that are 
shaping the future of energy and the choices that businesses must face.
About the authors

ERIC SPIEGEL is a senior partner at Booz & Company based in McLean. He has over 25 
years of energy and utility consulting industry experience leading major energy client assign-
ments in Asia, the Middle East, Europe, and North and South America. 

NEIL McARTHUR is an Amsterdam-based senior partner at Booz & Company. He has 
more than 24 years of experience in the energy, chemicals, and utility industries. He has ex-
tensive consulting experience leading major assignments across the globe.

ROB NORTON is the executive editor of strategy+business in New York. He is a former 
executive editor of Fortune magazine, and an adjunct professor at the Graduate School of 
Journalism at Columbia University. 
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Table 1       Wortld Crude Oil Production (Including Lease Condensate)
(Thousand Barrels per Day)

1 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecuador, Indonesia, Iran, 
Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab 
Emirates.  Production from the Kuwait-Saudi Arabia Neutral Zone is included in Persian Gulf production.
3 North Sea includes the United Kingdom Offshore, Norway, Denmark, Netherlands Offshore, and 
Germany Offshore.
Revised data are in bold italic font.

Libya Sudan Other OPEC1World
Persian
Gulf2

North
Sea3

2008 12-Month
Average

2008 April 

May

June

3,88221,87133,44173,7912,5225211,715

3,92421,68233,27473,7142,4895201,718

4,05122,13633,62574,1132,5105201,700

3,66722,19733,75074,0952,4855201,700

Table  3                           World Natural Gas Liquids Production
                                    (Thousand Barrels per Day) 

Persian
Gulf2 OPEC4 WorldOAPEC3United

States1
Former
U.S.S.RRussia

Soudi
ArabiaMexicoCanadaAlgeria

1 U.S. geographic coverage is the 50 states and the District of Columbia.  Excludes fuel ethanol blended into finished motor 
gasoline.
2 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emirates.
3 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Kuwait, Libya, Qatar, Saudi Arabia, and the 
United Arab Emirates.  
4 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecuador,  Indonesia, Iran, Iraq, Kuwait, Libya, 
Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
- - = Not applicable.     E=Estimated data.  PE=Preliminary Estimated data.
Revised data are in bold italic font.
Notes:  Monthly data are often preliminary and also may not average to the annual totals due to rounding.  

2008 12-Month
Average

357 682 365 1,434 422 1,781 2,339 2,808 3,152 7,943
_

2008 April 355 688 370 1,440 418 1,880 2,333 2,802 3,142 8,035_

May 356 661 371 1,440 419 1,908 2,335 2,805 3,147 8,078_

June 358 629 372 1,440 423 1,810 2,345 2,817 3,160 7,930_

July 359 705 374 1,440 423 1,856 2,372 2,833 3,186 8,104_

August 360 671 363 1,440 426 1,839 2,386 2,847 3,202 7,932_
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Table 1       Egypt Rig Count per Area -March 2009
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14%

56%
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100%

Total

12

20
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10
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6

144Total

United
States2

Persian
Gulf3 OPEC5 World

1«Oil Supply» is defined as the production of crude oil (including lease condensate), 
natural gas plant liquids, and other liquids, and refinery processing gain (loss).
2 U.S. geographic coverage is the 50 States and the District of Columbia.  Beginning 
in 1993, includes fuel ethanol blended into finished motor gasoline and oxygenate 
production from merchant MTBE plants.  For definitions of fuel ethanol, oxygenates, 
and merchant MTBE plants
3 The Persian Gulf countries are Bahrain, Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and 
the United Arab Emirates.  Production from the Kuwait-Saudi Arabia Neutral Zone is 
included in Persian Gulf production.
4 OAPEC:  Organization of Arab Petroleum Exporting Countries:  Algeria, Iraq, Ku-
wait, Libya, Qatar, Saudi Arabia, and the United Arab Emirates.
5 OPEC:  Organization of the Petroleum Exporting Countries:  Algeria, Angola, Ecua-
dor, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar,  Saudi Arabia, the United Arab 
Emirates, and Venezuela.
E=Estimated data.  RE=Revised estimated data.  PE=Preliminary estimated data.  
Revised data are in bold italic font.  

OAPEC4

85,47236,76125,43824,3448,498PE2008 12-Month
Average

Table  2       World Oil Supply1  (Thousand Barrels per Day) 

Industry Statistics

Average Currency Exchange Rate against the Egyptian Pound
( February 2009 / March 2009 ) 

Stock Market Prices
( February 2009 / March 2009 )  

US Dollar
5.595

Euro
7.122

Sterling
7.955

Yen (100)
5.863

Company
Alexandria Mineral Oils

[AMOC.CA]
Sidi Kerir Petrochamicals

[SKPC.CA]

Low

34.77

7.64

High

38.96

8.35

July

August

September

3,91222,61034,14674,8312,5075201,700

3,45522,47434,02873,7432,5385201,700

3,75522,15733,66872,8282,5425201,745

September 362 662 357 1,440 426 1,537 2,342 2,818 3,160 7,554_

8,717 24,150 25,270 36,584 85,0832008 April   E

8,879 24,606 25,702 36,939 85,927May

8,665 24,678 25,773 37,076 85,810June

  E

8,764 25,117 26,121 37,499 86,848July   E

  E

8,608 24,995 26,014 37,397 85,908August  E

7,121 24,634 25,725 36,995 84,377September  E

8,214 24,554 25,647 37,013 85,901October

October 3,85022,07733,68373,7942,5435201,745

October 363 667 362 1,440 424 1,745 2,343 2,821 3,165 7,922_

2% Semi-Sub

November 365 672 349 1,453 421 1,734 2,358 2,837 3,182 7,929_

November 3,99221,28432,83573,4262,5525201,700

8,524 23,776 24,862  36,183 85,456November

 E

December 350 668 364 1,353 420 1,604 2,262 2,726 3,075 7,716_

December 4,01420,75232,09872,7872,5735301,650

 E

PE 8,555 23,148 24,265 36,339 84,256December
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Table  4       OECD1 Countries and World Petroleum (Oil) Demand
(Thousand Barrels per Day)

1 OECD:  Organization for Economic Cooperation and Development.
2 OECD Europe consists of Austria, Belgium, Czech Republic, Denmark, Finland, France, Germany, 
Greece, Hungary, Iceland,    Ireland, Italy, Luxembourg, the Netherlands, Norway, Poland, Portugal, Slo-
vakia, Spain, Sweden, Switzerland, Turkey, and      the United Kingdom.
3 U.S. geographic coverage is the 50 States and the District of Columbia.
4 Other OECD consists of Australia, Mexico, New Zealand, and the U.S. Territories. 
   NA=Not available.   
   Revised data are in bold italic font.
   Notes:  The term Demand is used interchangeably with Consumption and Products Supplied. 

Table  6           International Stock Prices 
                                                       Mid-February 2009 - Mid-March 2009

39.52

International Stock High Low

35.19
Schlumberger [SLB] 
NYSE [US Dollars]
Halliburton [HAL] NYSE 
[US Dollars]

Exxon Mobil [XOM] NYSE 
[US Dollars]

Atwood Oceanics [ATW] NYSE 
[US Dollars]
Weatherford [WFT] NYSE 
[US Dollars]

Shell [RDS.A] NYSE 
[US Dollars]
Apache [APA] NYSE 
[US Dollars]
Baker Hughes [BHI] NYSE 
[US Dollars]

BJ [BJS] NYSE 
[US Dollars]

Lufkin [LUFK] NYSE 
[US Dollars]

Transocean [RIG] NYSE 
[US Dollars]

Transglobe [TGA] NYSE 
[US Dollars]

BP [BP.] LSE 
Pence Sterling
BP [BP.] LSE 
Pence Sterling

Dana Gas [Dana] ADSM 
US Dollars
Caltex [CTX] ASX 
Australian Dollars
RWE DWA  [RWE AG ST] 
Deutsche-Borse Euros

Lukoil  [LKOH] RTS 
[US Dollars]

17.07 14.78

72.09 64.36

15.61 13.49

11.33 9.22

48.47 38.79

68.15 51.38

31.22 26.80

10.17 8.83

35.75 27.73

59.77 49.73

2.71 2.28

492.50 404.50

1043.00 893.00

0.61 0.56

10.35 8.40

55.57

38.00 29.30
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France German Italy Canada
United 
Kingdom

OECD
Europe2

Japan
South
Korea

United
States3

Other
OECD4 OECD1 World

NA47,3283,50119,4392,1424,7092,33315,2041,6961,6282,5691,9462008 11-Month
Average

48,1653,68719,7682,0984,9922,19515,4241,8211,6212,5002,0052008 April NA

46,7173,60119,7292,1814,4482,25914,5001,6201,6092,3101,851May NA

46,4153,46219,5531,9934,3402,29514,7731,7081,5882,4301,897June NA

47,2843,67319,4122,0284,4372,40715,3271,6231,7512,6231,924July NA

46,1643,50519,2672,0284,1742,29714,8941,5761,5342,6231,855August NA

46.39

45,9723,39917,7962,1674,2902,32615,9941,7211,6802,8581,994September NA
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47,6573,39319,6432,0234,3372,42815,8331,7261,6792,8552,063October NA

46,2063,31619,0012,0594,5652,35914,9051,7041,5782,5961,881November NA
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