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This month has been an exciting time in the 
oil and gas industry—indeed—in all sectors 
here in Egypt. The new and expanded Suez Ca-
nal was successfully opened on August 6th, 
and the project, dubbed “Egypt’s Gift to the 
World,” brought the international spotlight to 
the country. Amid all the fanfare of the canal, 
another incident also brought international 
attention, as the savage kidnap and killing of 
Tomislav Salopek by IS-affiliated militants was 
condemned around the world. In this month’s 
issue we have compiled a full description of 
that event and the shadowy group known as 
Sinai State. 
On a different note, as the acquisition of Bak-
er-Hughes by Halliburton continues, we have 
an in-depth feature about how low oil prices 
are increasing M&A activity. Other features 
include an article by PricewaterhouseCoopers 
about the continued impact of low oil prices 
on all business sectors, a summary of how the 
Petroleum Ministry views the current energy 

mix, and an overview outlining how oil is fue-
ling conflict in South Sudan.
Before I close, Egypt Oil & Gas would like to 
apologize for a mapping mistake made on page 
25 of our July issue. We included a map sourced 
from GDF Suez that incorrectly displays a por-
tion of Egypt’s southern border. A map with a 
corrected border is below. 

Thank you for your readership and continuing 
support,

Editor in Chief 
Nicholas Linn

nlinn@egyptoil-gas.com
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EGPC to Announce New Bid Round 
Sources at the Egyptian General Petro-
leum Company (EGPC) informed Egypt 
Oil & Gas (EOG) that the company is 
preparing to issue a new bid round be-
fore the end of the year. The Bid Round 
will include 15 Exploration blocks, 5 
of which are currently approved by 
the Egyptian military, while the rest 
are still pending. The blocks will be in 
the Gulf of Suez and Western Desert, 

and the agreement model will be the 
commonly used Production Sharing 
Agreement (PSA). Fundamental data, 
coordinates of the blocks, procedures 
and Main Contract Terms and Con-
ditions will be obtained through the 
EGPC website. Additionally, the EGPC 
Model Agreement will be available at 
November 2015.

Oil Expat Kidnapped by IS in Cairo 
30 year old Tomislav Salopek, a Croa-
tian surveyor in the oil and gas indus-
try working with France’s CGG Ard-
iseis, was abducted last month on his 
way to work in Cairo, reported Ahram 
Online. Later Islamic State militants 
announced via the internet a threat 
to execute him if Muslim prisoners 
were not released from Egyptian jails. 
To help resolve the situation, Croatian 
Foreign Minister Vesna Pusic flew to 
Cairo together with Salopek’s wife, 
Natasha. Croatian President Kolin-
da Grabar-Kitarovic said she would 
talk to her Egyptian counterpart, Ab-
del-Fattah El-Sisi, about the Salopek 
kidnapping, and that Croatian au-
thorities were doing all in their power 

to resolve it. Sinai Province, former-
ly known as Ansar Beit El-Maqdis, 
pledged allegiance to Islamic State in 
November of last year. The group has 
claimed responsibility for the deadli-
est attacks since the insurgency began 
two years ago.

BW Gas to Supply Egypt with Second FRSU 
EGAS announced that Norway-based 
BW Gas will provide Egypt with its 
second liquefied natural gas (LNG) 
floating storage and regasification 
unit (FRSU) under a five-year contract, 
reported Reuters. The new terminal 
will have a capacity of 750 mcf/d and 
is planned to arrive end of September 

2015. The tender was issued earlier this 
year as a means by the government 
to deal with the energy shortage the 
country is currently suffering from. 
Egypt’s first FRSU terminal, provided 
by Norway’s Hoegh, arrived this April, 
allowing the country to start import-
ing LNG.

Russia, Egypt to Sign Deal for Second Nuclear Power 
Plant 

Russian Prime Minister Dmitry Med-
vedev announced during an interview 
with Ahram Online that a deal for the 
construction of a second nuclear pow-
er plant in Egypt is about to be final-
ized. A package of relevant contracts is 
already being prepared and is expected 
to be signed this autumn, Medvedev 
added. “Technical specifications and 
the number of nuclear power units, 
as well as the key commercial terms, 
have been agreed upon. They will be 
included in a new intergovernmental 
agreement, which is almost ready for 

signing,” Medvedev finished. World 
Energy News reported that President 
Abdel-Fattah El-Sisi announced plans 
for the project earlier this year, dur-
ing Russian President Vladimir Putin’s 
state visit to Egypt, where the first 
nuclear power plant agreement was 
signed between the two states. With-
in the framework of that visit, Russian 
state nuclear corporation Rosatom 
and the Egyptian Ministry of Electric-
ity and Renewable Energy have agreed 
to launch detailed discussions on the 
prospective project.

Egypt Records its Highest Electricity Consumption Ever  
The Ministry of Electricity and Renew-
able Energy announced that it ob-
served electricity consumption of over 
29,000MW, the highest ever in record-
ed in Egypt, reported Amwal al Ghad. 
According to the ministry, authori-
ties did not place limits on electricity 

usage even though it was at record 
highs, due to the extreme tempera-
tures Egypt is currently experiencing. 
The ministry of health has recorded at 
least 30 deaths due to the heat wave 
currently sweeping the country.

Dana Gas Reports 85% Drop in Profit from Year Earlier  
The UAE-based Dana Gas announced 
an 85% drop in profit compared to last 
year, reported Bloomberg. The compa-
ny, which has extensive assets in Egypt 
and Iraq, has reported a net profit of 
$6.8m, compared to over $46m a year 
ago. The company noted the decline 
in energy prices as the reason behind 
the significant drop. Dana Gas CEO 
Patrick Allman Ward stated, “Despite 
the steep fall in global oil prices over 
the past year and events in the region, 
Dana Gas has remained profitable 
and strengthened its operations with 
new investments.” Ward continued, 
“We are looking forward to additional 
production and cash generation in the 
second half of the year from our new 

investment program in Egypt which is 
now under way.” Dana Gas has seen 
an 18% drop in production in Egypt, 
despite recently drilling the Balsam-2 
and Balsam-3 development and ap-
praisal wells, as well as signing agree-
ments with BP to drill an exploration 
well in the Matariaya Onshore Block 3 
Concession.

Ganope’s Bid Round Secures $100m in Investments   
State-owned Ganoub El Wadi Petrole-
um Holding Co (Ganope) announced 
the results of its latest bid round. Ac-
cording to the Ministry of Petroleum 
the company received seven offers for 
the 5 blocks tendered. Investments 
raised by the bid round are estimat-
ed at $100m, with signing bonuses 
of about $3.7m to drill 16 exploration 
wells. The list of winners include: A 
consortium consisting of the Emi-
rati Pacific Oil & Gas and Malaysia’s 
Hibiscus Petroleum; the companies 
won Block 2 of Ras Al-Ish in the Gulf 
of Suez – covering a 68 square kilom-
eter area with an obligation to spend 
a minimum of $68m, in addition to a 
signing bonus of $2m in exchange for 
drilling five exploratory wells. Egypt’s 
Trident won Block 6 of Northwest Tair 
al-Bahr in the Gulf of Suez, covering a 
191 square kilometer area with an obli-

gation to spend a minimum of $4.5m, 
and a signing bonus of $500,000 for 
the drilling of six exploratory wells. Ki-
eron Magawish won Block 4, of North 
Magawish, a 194 square kilometer area 
in the Gulf of Suez, with the obligation 
to spend a minimum of $23.5m, and a 
$1m signing bonus to drill two explor-
atory wells. A consortium made up 
of IPR and Miditerra Energy won two 
blocks in the Kom Ombo area, Block 
7 north of Birka with an area of 11,860 
square kilometers and Block 8 south 
of El-Birka covering an area of 10,900 
square kilometers. The minimum 
spending obligations for the respec-
tive blocks are $1.85m with a bonus 
of $100,000 for the drilling of one ex-
ploratory well, as well as $2.45m and 
a $100,000 bonus to drill one explor-
atory well.

Egypt Raises Electricity Prices    
Electricity Minister Mohamed Shaker 
announced an increase in the price of 
electricity for mid-to-high household 
usage by an average of 19% for the 
current 2015-2016 fiscal year, report-
ed Reuters. The announcement comes 
despite a recently announced surplus 
in electricity. According to Ahram 
Online the move is part of the govern-
ment’s five-year plan to reduce subsi-
dies. Artificially low prices for electric-
ity have only accentuated the natural 
gas shortage problem, which has left 

factories with plummeting produc-
tion levels. Households that fall in the 
low consumption brackets will not be 
affected by the price rise. Mid-level 
households however are the most af-
fected by the latest price rises, house-
holds that fall in the 201-350 kilowatt 
hour (kWh) per month bracket will be 
subject to a 27% increase. The three 
highest bands on the other hand have 
increased by 19, 18, and 13.5% respec-
tively.

Subsea 7 Awarded 
$500m Contract in Egypt   

Subsea 7 has secured a $500m con-
tract with BP and partner DEA to 
develop the Taurus and Libra sub-
sea fields in offshore Alexandria, 
reported Offshore Energy Today. 
The contract states that the devel-
opment will be at a depth of around 
800m below sea level; where Sub-
sea 7 will be responsible for the 
engineering, procurement, installa-
tion and pre-commissioning of sub-
sea infrastructure that is needed to 
develop the fields. Operations will 
include the development of 9 wells, 
in addition to 75km of umbilicals 
and 100km of pipelines. According 
to Offshore Technology, offshore 
installation is scheduled to start 
in the second half of 2016 using 
the Subsea 7 pipelay vessel, Seven 
Borealis, and heavy construction 
vessel, Seven Arctic. The resources 
will be developed from nine wells, 
including 75km of umbilicals and 
100km of pipeline. Subsea struc-
tures and spools fabrication will be 
performed at the Petrojet Maadia 
yard near Alexandria. In a separate 
announcement, the company an-
nounced plans to reduce $400m in 
employee related costs and around 
$150m in vessel costs by early 2016.

Egypt to Reduce Debt to 
IOCs to $2.9b  

Sherif Ismail, Egypt’s Petroleum 
Minister, announced the country’s 
plan to reduce its debt to foreign 
oil companies to $2.9b from $3.5b 
by the end of August, with a plan to 
repay the rest by the end of 2016, 
reported Reuters. The newly an-
nounced deadline is 6 months after 
the previously mentioned deadline 
for final payment of dues. The pay-
ments to oil and gas companies 
have been delayed by economic in-
stability since the ousting of Egypt’s 
former President Hosni Mubarak in 
2011. Ismail added during his inter-
view with Reuters that Egypt, which 
has turned from an energy exporter 
to a net importer, would no longer 
receive oil grants from Arab Gulf 
allies. “Gulf oil grants are over. We 
are now talking about trade agree-
ments where we pay for what we 
get either in the form of crude oil 
cargoes or in cash,” he said.
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The New Suez Canal represents an accom-
plishment by the people of Egypt who were 
able to self-finance this national project 
and proved their ability to deliver results 
through their diligence and hard work

“I think it would be good to have more in-
frastructure spending across the country as 
well, to get people back to work near where 
they live, so that people can see changes in 
their environment – not just far away. … 
But one thing I would say about the Suez 
Canal is that we can’t really put a price on a 
change in national sentiment.”

“This is a huge undertaking on a world scale. It 
has been completed in a time that is frankly as-
tonishing,” 

CHOICE  Words 

Abdel Fattah El-Sisi
President of Egypt. 

Angus Blair
CEO of the Signet Institute

Peter Hinchliffe 
Secretary General of the International Chamber of 
Shipping.

Petroleum Ministry to List 3 State Owned 
Companies on EGX in 2015 
Egyptian Minister of Petroleum 
Sherif Ismail announced that Egypt 
will choose a local investment bank 
during Q3 of the current year to 
list three companies on EGX before 
the end of 2015, reported Reuters. 
“During this quarter we are going 
to contract a local investment bank 
that will begin listing the compa-
nies, with the intention of complet-
ing the listing process before the 
end of this year,” explained Ismail. 
“We agreed to put up four compa-
nies in EGX for starters. They are 
Misr Oil Processing and Fertilizers 
Company (MOPCO), Middle East 
Oil Refinery company (MIDOR), 
Nile Marketing, and Gas Cool,” Is-
mail added. The decision was ini-
tially announced last April where 
MOPCO was registered. MIDOR’s 
assets are estimated at EGP 8.61b, 
while Gas Cool’s assets are estimat-
ed at EGP 125.5m, Nile Marketing’s 
assets are totaled at EGP 50m, and 
MOPCO for EGP 2.3bn. On a related 
note Ismail said that MIDOR needs 
nearly EGP 11b to finance its expan-
sion, adding that an agreement was 

reached with Italian financers to 
fund 85% of the needed amount, 
while the remaining EGP 1.5b will 
be financed through the stock ex-
change. Ismail concluded that his 
hope is to include more companies 
from the petroleum sector on the 
stock market once these four com-
panies are listed.

EGPC: New Petroleum Projects Exceed 
EGP 2.6b 
EGPC sources revealed to Al-Mal 
newspaper that Egypt is preparing 
to implement six new investment 
projects to develop a network for 
transporting petroleum products 
all over the country at an expected 
cost of more than EGP 2.6b. Plans 
include the construction of seven 
LPG storage tanks in Alexandria, 
at a cost of EGP 150m, as well as 
the Damanhour/Tanta and Banha/

Mostorod lines at EGP 500m, in 
addition to the EGP 110m project 
to establish an integrated network 
for the transfer of LPG from Suez 
to Alexandria. These projects are in 
addition to the butane transfer line 
between Assiut and Shuqayr which 
will cost EGP 226m, and the fluid 
transfer line between Assiut and 
Sohag at a cost of EGP 252m.

World Energy Council: Energy Crisis in 
Egypt Requires EGP 140b 
Maher Aziz, member of the World 
Energy Council, said Egypt needs 
EGP 140bn (US$18.2bn) to solve 
its ongoing electricity shortages, 
reported Egypt Independent. Aziz 
also stated that Egypt does not 
welcome any interference from the 
United States on this issue. Aziz at-

tributed the improvements in pow-
er outage to the recent expansion in 
nine power stations to produce an 
extra 3,600MW. Egypt is working 
on diversifying its energy sources to 
lessen the crisis. Alternative sourc-
es include renewable energy, nucle-
ar power and coal.

Egypt Launches Three New Renewable 
Energy Tenders  
The Egyptian Electricity Transmis-
sion Company (EETC) and the New 
and Renewable Energy Authority 
(NREA) have announced three new 
tenders for renewable energy to-
taling 500MW, reported PV Tech. 
The tenders are for both solar and 
wind projects, and are in line with 
the Egyptian government’s aggres-
sive push to increase its share of 
renewables in the energy mix. The 
first tender is for 200MW of pho-
tovoltaic (PV) capacity, the second 
is for 50MW of concentrated solar 
power (CSP) capacity, and the third 
is for 250MW of wind power, ac-
cording to SeeNews Renewables. 
The authorities have invited com-
panies with experience in these ar-
eas to bid for the projects, which 
will be operated on a Build, Own, 

and Operate (BOO) basis. The Egyp-
tian government has laid out strict 
rules regarding which companies 
are allowed to bid on the projects. 
For example, to bid on the first PV 
tender, companies must have a 
track record of producing at least 
3 facilities of 50MW each. Similar 
previous experience is required for 
the other tenders as well. Due to 
these restrictions, analysts predict 
the bids will attract very narrow in-
terest, and that a, “relatively small 
group of top international develop-
ers” will be willing to bid, said Cor-
nelius Matthes, managing director 
for the Middle East and North Afri-
ca (MENA) region at Italian compa-
ny Building Energy, in an interview 
with UAE-based The National.

Sidi Kerir Petrochem 
Profits Down by 12% 
Egypt’s Sidi Kerir Petrochemicals 
announced its profits for the first 
half of 2015, recording a total of 
EGP 421.8m ($53.9m), reported 
Reuters. The amount is 12% less 
than that of the same period last 
year, when profits reached EGP 
480m. The company also reported 
a decrease in sales to EGP 1.31bn, 
down from EGP 1.36b. Last year 
Ahram Online reported an EGP 
510.15m profit, representing a 23% 
decrease in profit for the first half 
of 2014, in comparison to the same 
period in 2013. The company has 
not given a reason for its ongoing 
decrease in profits.

Enppi to Complete 
Coking complex Up-
grade by March 

Enppi announced its plans to com-
plete the rehabilitation project for 
the Suez Oil Processing Co. coking 
complex during the first quarter of 
2016, reported Al-Mal newspaper. 
Enppi was contracted by Suez Oil 
Processing to find the most suita-
ble foreign partner to conduct the 
required technical studies for the 
coking complex, which is meant to 
add extra production units in ad-
dition to upgrading existing ones. 
After conducting a tender, Enppi 
announced the American company 
WorleyParsons as the winner. The 
technical assessment is divided into 
two phases: first a mechanical ex-
amination of the equipment, then 
an assessment of the operational 
performance of productive units to 
insure that they run at maximum 
capacity; in addition to specifying 
the engineering activities needed.

Egypt to Supply Libya 
with Electricity

According to the Tripoli govern-
ment, Libya will import electricity 
from Egypt and Tunisia and rent 
generators as it struggles with pow-
er outages that have plunged its 
main cities into darkness, report-
ed Reuters. An Egyptian electricity 
official stated that Libya could get 
100MW under an existing agree-
ment; while Khalid Said, an official 
at the state power firm in Benghazi, 
said eastern Libya needed an extra 
1,000MW. Libya is in dire need for 
electricity, outages in the capital 
Tripoli lasting up to 18 hours a day 
have forced Libya’s biggest steel-
maker to shut down. Bakeries and 
petrol stations have also closed due 
to lack of electricity.
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KHALDA  

A joint venture company between EGPC 
and Apache, has completed digging 
new oil-development and oil-explora-
tion wells in its concession area in the 
Western Desert. The production rate of 
KHALDA was 4,665,671 barrels of oil as 
of July 2015.

WD 33-19
The development well was drilled at a 
depth of 10,700ft. utilizing the EDC-1 rig. 
Investments surrounding the project are 
estimated to be $1.057 million.
W.KAL T-3
The development well was drilled at a 
depth of 15,150ft. utilizing the EDC-54 
rig. Investments surrounding the project 
are estimated to be $1.841 million. The 
well has yet to be placed on production.

SWAG-9(ST) 
The development well was drilled at a 
depth of 11,390ft. utilizing the EDC-1rig. 
Investments surrounding the project are 
estimated to be $2.389 million.
PTAH-5X 
The exploration well was drilled at a 
depth of 13,085ft. utilizing the EDC-8 rig. 
Investments surrounding the project are 
estimated to be $1.224 million. Initial re-
sult demonstrated the presence of signif-
icant reserves of crude oil that have yet 
to be placed on production.
WD 33-8X
The exploration well was drilled at a 
depth of 11,950ft. utilizing the ST-10 rig. 
Investments surrounding the project are 
estimated to be $2.065 million. 

QARUN   
A joint venture company between EGPC 
and Apache, has completed digging 
two new oil-development wells in its 
concession area in the Western Desert. 
The production rate of QARUN was 
1,336,168 of oil as of July 2015.

MISSADA-8
The new well was drilled at a depth of 

7,950ft. utilizing the EDC-64 rig. Invest-
ments surrounding the project are esti-
mated to be $916,000.
WON C-308
The new well was drilled at a depth of 
7,300ft. utilizing the EDC-63 rig. Invest-
ments surrounding the project are esti-
mated to be $774,000.

NORPETCO  
A joint venture between EGPC and Sa-
hari oil company, has completed drill-
ing a new oil-development well in its 
concession area in the Western Desert. 
The production rate of NORPETCO was 
298,550 barrels of oil as of July 2015.

ABRAR S-6
The new well was drilled at the depth of 
6767ft. utilizing the ECDC-2 rig. Invest-
ments surrounding the project are esti-
mated at $1.02 million.

SUCO  
A joint venture between EGPC and RWE, 
has completed digging new gas-devel-
opment wells in its concession areas in 
the Eastern Desert and the Delta. The 
production rate of SUCO was 822,553 
barrels of gas as of July 2015.
ZB-L31
The new Eastern Desert well was drilled 
at a depth of 4,890ft. utilizing the ECDC-

6 rig. Investments surrounding the pro-
ject are estimated to be $1.174 million.

DSQ 1-5
The new Delta well was drilled at a 
depth of 8,796ft. utilizing the PDI-94 rig. 
Investments surrounding the project are 
estimated to be $1 million.

EL HAMRA 
A joint venture company between EGPC 
and IPR, has completed digging a new 
oil-exploration well in its concession 
area in the Western Desert. The produc-
tion rate of EL HAMRA was 125,000 bar-
rels of oil as of July 2015.

AEB-3C-5X 
The new well was drilled at a depth of 
13,940ft. utilizing the EDC-10 rig. Invest-
ments surrounding the project are esti-
mated to be $3.007 million.

BAPETCO 
A joint venture company between EGPC 
and Shell, has completed digging a new 
oil-development well in its concession 
area in the Western Desert. The produc-
tion rate of BAPETCO was 1,421,790 bar-
rels of oil as of -July 2015.

BED 2C6-C 
The new well was drilled at a depth of 
7,874ft. utilizing the EDC-51 rig. Invest-
ments surrounding the project are esti-

mated to be $1.972 million.

PETROBEL 
A joint venture between EGPC and ENI, 
has recently completed drilling a new 
oil-development well in their conces-
sion area in Sinai. The production rate of 
PETROBEL was 3,206,621 barrels of oil as 
of July 2015.

BLS-5(ST)
The well was drilled at the depth of 
10,650ft. utilizing the ST-3 rig. Invest-
ments surrounding the project are esti-
mated at $2.055 million.

NOSPCO 
A joint venture between EGPC and 
French company PRENCO, has recent-
ly completed drilling a new offshore 
gas-development well in its concession 
area in the Mediterranean. The produc-
tion rate of NOSPCO was 215,893 barrels 
of gas as of July 2015.

TAO-9
The well was drilled at the depth of 
9,419ft. utilizing the ALQAHER-1 rig. In-
vestments surrounding the project are 
estimated at $19.658 million.

Israel Agrees to Mediterranean Field Deals 
Israel’s cabinet has reached agreements with Noble En-
ergy and Delek Holdings to increase gas production in 
the East Mediterranean fields of Tamar and Leviathan, 
reported Quartz. The new deal, which still must be ap-
proved by the Knesset (Israeli parliament), will clear the 
companies involved of monopoly charges while also re-
quiring them to reduce their holdings over the next few 
years. Delek will sell its stake of the Tamar field, and 
Noble will reduce its holdings from 31% to 26%. Devel-
opment of the fields has faced years of hold-ups over 
charges of a monopoly. Israeli Prime Minister Benjamin 

Netanyahu is a major proponent of the new deal saying, 
“This process will not be stopped. The gas will be extract-
ed from the bottom of the sea and will reach Israeli cit-
izens, Israeli industry and the Israeli economy — for the 
benefit of the citizens of Israel,” reported Reuters. The 
prime minister is hoping that the new agreements will 
fast-track development of the Leviathan field. At esti-
mates of 4b barrels of oil reserves, Leviathan is one of 
the few untapped super-giant Mediterranean oil and gas 
fields. 

Spanish Giant Abengoa to Sell Assets, Free up Cash 
The Spanish firm Abengoa, a major multinational com-
pany with concentrated interests in biofuels, solar, and 
other renewable technologies, is in the process of sell-
ing hard assets in a bid to free up cash, Reuters report-
ed.  Stock prices of the publicly-traded company have 
fallen sharply since late July amid fears over the finan-
cial liquidity, declining over 16% in less than a week. The 
CEO, Santiago Seage, stated in a conference call that the 

company “will be generating a very significant free cash 
flow in the coming years thanks to our position in global 
markets in infrastructure, power, and water.” Days after 
the announcement, a new capital-raising round was an-
nounced by Nasdaq. The plan allows for a capital raise of 
around $700m, with a little less than half that amount 
used to pay down corporate debt. 

Eastern Libya Government Appoints New Oil Minister, Plans to 
Open Ports 
The Libyan government in Tripoli recently announced the 
appointment of a new head for the National Oil Com-
pany (NOC), reported Bloomberg. Nagi Elmagrabi was 
chosen as the replacement for Al-Mabrook Abu Seif, the 
former head. While the new appointment has authority 
over the contracts and Tripoli based payment systems, 
much of the country’s oil lies in the east, under control 
of the Tobruk-based government. Efforts by the NOC to 
reopen major fields such as El Sharara and El Feel have 
been prevented by militias loyal to the Tobruk govern-
ment, noted Reuters. After his appointment, Elmagrabi 
announced that he is attempting to open the country’s 
two largest ports, “Among my priorities will be lifting 
force majeure at Es Sider and Ras Lanuf,” said Elmagrabi 
“I will also seek to increase oil production.”

Morocco Shuts Down Country’s Only Refinery
Morocco’s only refinery is due to be 
shut down, announced Al Arabiya re-
cently. Societe Anonyme Marocaine 
de l’Industrie du Raffinage (SAMIR), 
will shut down its facilities in Moham-
madia—on the outskirts of Casablan-
ca—due to financial difficulties. The 
closure will leave Morocco without 
any domestic fuel processing capabil-
ities, an important issue as the nation 
is the fifth-largest consumer on the 
continent. SAMIR had sought financ-

ing earlier this year from international 
investors, securing commitments of 
around $600m. The plant, which has 
an operating capacity of 200,000 b/d 
of crude oil, stated that it will remain 
open while it waits for a shipment of 
approximately 2m barrels to process 
when they arrive. Reuters reported 
that a source at the factory told the 
news agency the factory is already 
closed, but still has stocks of diesel to 
supply to customers.

Malta’s Planned Delimara LNG Plant Hits Fi-
nancial, Political and Natural Hurdles
ElectroGas Malta, a private consortium 
that will build Malta’s LNG plant at De-
limara, has strenuously denied claims 
that it cannot raise the finances needed 
to complete the project, reported Malta 
Today. The project had already been de-
layed by 12 months previously and the 
Maltese government also had to step in 
and guarantee $396m of a $496m bridge 
loan thanks to an examination by the 
European Commission for a security of 
supply agreement (SSA) — still pend-
ing — with the companies that make up 
ElectroGas. While a private sector initi-
ative, ElectroGas was awarded the con-
tract from the Maltese government and 
Prime Minister’s Joseph Muscat elector-
al pledges are tied to the success of the 
project. The Malta Independent quoted 
opposition Leader Simon Busuttil about 
the guarantee, saying it was meant to 
help the prime minister save face. In a re-
sponse the Energy Minister Konrad Mizzi 
said that the guarantee would only be 
available for 22 months, giving the Euro-
pean Commission time enough to settle 

the SSA. ElectroGas is expected to build 
the LNG plant and supply it with gas for 
the next 18 years, as well as provide a 
floating storage unit, then run the plant 
and sell the LNG to Enemalta to power 
the Delimara power station. The project 
is expected to be completed by 2016. 
To make matters more complicated, a 
rockslide occurred in the Delimara area, 
with the boulders eventually falling into 
the sea. According to the Times of Malta 
there is a history of such collapses in De-
limara but the consortium insisted that 
all necessary measures are being taken 
to safeguard the plant according to in-
ternational best practices.

EGYPT OIL & GAS NEWSPAPER www.egyptoil-gas.com8

D R I L L I N G 

M E D I T E R R A N E A N 



9September 2015 - ISSUE 105



Nigeria Losing Billions of Dollars a Year to Oil Cor-
ruption 
Nigeria, Africa’s largest oil producer, is losing 
billions of dollars a year due to corruption 
and inefficiency reported Forbes. The coun-
try has come under scrutiny as its president; 
Muhammadu Buhari, has worked to reduce 
corruption as promised during his campaign. 
In June Buhari dissolved the board of the 
Nigerian National Petroleum Corporation 
(NNPC), stated Bloomberg. A new report by 
a US-based governance group alleges that the 
NNPC “suffers from high corruption risks and 

fails to maximize returns for the nation.” Be-
tween half and a quarter of daily production 
is funneled by the NNPC to the country’s four 
domestic refineries. Payment for roughly half 
that amount goes missing from government 
coffers every day, as money is siphoned off at 
each step. This graft has come to light as the 
Nigerian government—which obtains 70% of 
its revenues from oil resources—grapples with 
a low price environment.

US President Barack Obama Amends Clean Air Act 
In early August, US President Barack Obama 
announced via a press release from the White 
House an important new amendment to cur-
rent pollution regulations. The amendments, 
dubbed the Clean Power Plan, are intended to 
address pollution created from power plants 
and electricity generation. These additions 
change the way the Clean Air Act is regulated. 
The press release stated that the “Clean Power 
Plan sets flexible and achievable standards to 
reduce carbon dioxide emissions by 32% from 
2005 levels by 2030, 9% more ambitious than 

the proposal.” Local and state governments 
are likely to protest the new regulations, re-
ported The Guardian, due to Obama’s tactic of 
revising existing legislation instead of creating 
a new law. Critics allege that the US president 
is bending the rules by trying to force amend-
ments to an old law, as he knows a new one 
would be voted down. Many US states still rely 
on environmentally-dirty coal power for elec-
tricity generation. Those states are expected 
to challenge the new rules in court.

Venezuela Lays Claim to Guyana Oil Field
Venezuela is laying claim to massive oil and 
gas reserves recently discovered by Exxon Mo-
bil off the coast of Guyana, reported the Chica-
go Tribune. The two South American countries 
have long been tied together as participants 
of a bilateral “oil for rice” deal, but relations 
have suffered since the announcement by 
Exxon of the reserves. Guyana is a small, im-
poverished country with a population of less 
than 1m. Current estimates for the total value 
of the recently discovered deposits is around 
$40b, a huge sum for the tiny nation. The cur-
rent conflict between Venezuela and Guyana 
stem from territorial claims that the former 
contends the British Empire stole from the 
country during the declared independence of 
Venezuela. The current President of Venezue-
la, Nicolas Maduro, is demanding that drilling 
in Guyana stop, because the territory actually 
belongs to his government. Maduro is under 

increasing pressure at home, as low oil prices 
and international sanctions have forced the 
economy into a tailspin. According to OPEC 
statistics, 95% of government revenues are 
derived from oil production and exportation, 
and the sector accounts for at least a quarter 
of total GDP.

Halliburton Faces More Questioning Over Acquisi-
tion of Baker Hughes 
Oil services giant Halliburton is facing more 
questioning from the US Justice Department 
over the potential acquisition of rival Baker 
Hughes, reported the Houston Chronicle.  Ac-
cording to the report, the US government has 
anti-trust concerns over what will happen if 
the world’s second and third largest service 
companies merge. Halliburton confirmed that 
the company is cooperating with the second 
round of questioning, saying that it expects 
the merger to be completed by December 1st, 
a more concrete timeline than previously an-

nounced. If the deal falls through, Halliburton 
is obligated to pay Baker Hughes $3.5b. Both 
companies have recently been cutting costs 
ahead of the merger’s completion, with Hal-
liburton laying off around 14,000, and Baker 
Hughes another 13,000. Reuters revealed that 
the companies are also under scrutiny from 
the European Commission, which is looking 
into the merger in, “a few discrete areas.” 
Combined, the two companies will become 
larger than the current largest oil services pro-
vider, Schlumberger.

Bill Introduced to Open Up Additional Gulf of Mex-
ico Area to Drilling 
The US Senate voted on a bill to allow addi-
tional oil drilling off the Florida coast, lifting a 
former moratorium on drilling within 50 miles 
of the coast, reported ABC News. The old rules, 
in place since 2007, prohibit drilling within a 
125 mile buffer zone off of Florida. Opponents 
of the deal worry about the environmental im-
pact of lifting the ban. “Anywhere you drill out 
there, if there are any mistakes, they can have 
an effect on the entire Gulf,” said Suzi Fox, Di-
rector of the Anna Maria Island Turtle Watch. 
“I think even 100 miles is too close. Senate 
Democrats plan to block the deal, and Sena-
tor Bill Nelson of Florida informed Minority 
Leader Harry Reid and Majority Leader Mitch 
McConnell that he would lead the effort, like-
ly with a filibuster. According to local news 

sources, Louisiana and surrounding states will 
stand to gain from the new deal in the form 
of increased refining activity. However, Florida 
itself has little capacity for that industry, and 
is expected to receive minimal benefits.

Angola Economy Reeling from Low Oil Prices
Angola, Africa’s largest crude producer after Nige-
ria, is facing extreme austerity measures as it deals 
with the fallout of low oil prices, reported Bloomb-
erg. This fiscal year’s budget has already been cut 
by 25%, with further reductions expected. The ex-
treme belt-tightening has come as the Kwanza, the 
national currency, has dropped to an all time low, 
reported CNBC. The current president, Jose Eduar-
do dos Santos, has been forced to seek loans from 
foreign banks such as Goldman Sachs to put some 
relief on the exchange rate. According to the Finan-

cial Times, the country is seeking some $1b in relief. 
Angola is the third largest economy in Africa.

New Rules Spur Exports of Natural Gas to Mexico
Recent laws opening up Mexico to natural gas im-
ports have the US industry scrambling for a piece 
of the pie, said a recent report by the Chicago Trib-
une. The report detailed more than $10b in planned 
or current investments in the sector, especially in 
pipeline construction. A separate report by Oil & 
Gas Financial Journal stated that Florida-based 
Nextera Energy Partners has agreed to purchase 

NET Midstream for $2.1b. The deal allows Nextera 
to consolidate control over gas exports to Mexi-
co, as the portfolio purchase includes seven major 
pipelines in Texas. The pipelines have a combined 
capacity of 3 bcf/d and transport gas to and from 
some of the largest markets in Texas, including the 
Eagle Ford Shale formation and the Houston met-
ropolitan area. 

US Treasury Adds Russian Gazprom Field to Sanctions List
The US Treasury Department added a field operated 
by Gazprom to its list of targeted economic sanc-
tions, reported the Sofia News Agency. The field, 
known as the Yuzhno-Kirinskoye oil and gas field in 
the Sea of Okhotsk, is resource-rich in both oil and 
natural gas, with reserves of approximately 640 
bcm of the latter. The US enacted the sanctions 
over sharp disagreements with Russia over the 

occupation of Ukraine’s Crimea region and contin-
ued fighting in the country’s west. The most recent 
action is believed to be the first time the US has 
applied sanctions against an oil field, rather than 
a corporation of individual. Ukraine Today stated 
that a number of European measures have been 
put forward with similar effects to the US decision. 

Chevron’s Profits Down, Complications with Concessions
After posting higher profits than any other oil ma-
jor last year, Chevron’s stock has badly slipped in 
2015—down more than 30%, noted the Wall Street 
Journal in a recent report. The company has seen its 
stock slide as global oil prices are leaving some of 
its more ambitious projects dangerously exposed. 
One such project has been Chevron’s Gorgon LNG, 
the world’s most expensive such project at an esti-

mated $54b. Located in Western Australia, the pro-
ject has required expensive pipelines to get natural 
gas to the sea, and further investment to convert 
the gas into LNG once it arrives. Plagued by cost 
overruns and construction delays, the project faces 
even more risk as Reuters reports that contracted 
buyers may be backing out as spot prices for LNG 
are cheaper than their contracts.

Norway’s Economy Follows Oil Price
The economy of Norway is a “train wreck in slow 
motion,” according to Svenska Handelsbanken AB, 
reported Bloomberg. Norway is Western Europe’s 
largest oil producer, with hundreds of offshore 
platforms and fields in the North Sea. The abun-
dance of resources has helped the country maintain 
a substantial sovereign wealth fund, currently val-
ued around $875b. The fund has provided a valua-
ble backstop for the economy, and Norway’s unem-
ployment rate has hovered around 4%. However, 
the sustained downturn in oil prices is beginning to 
hurt the national economy, and the central bank is 
considering cutting deposit rates by a quarter, low-

ering it to a record-low .75%. The Prime Minister, 
Erna Solberg, has been publicly vocal about state ef-
forts to combat the downturn. “Next year’s budget 
will be, even more than this year’s budget, focused 
on the transformation of the Norwegian economy, 
the competitiveness issues and on fighting unem-
ployment,” Solberg said, reported the Salt Lake 
Tribune. The unemployment rate in the country is 
the highest it has been in at least 11 years. Solberg is 
hoping that recent tax reforms will make the coun-
try more attractive to investment, both in the oil 
sector and otherwise.

Mexican Oil and Gas Plays Struggle to Attract Investment
A full two years after Mexico was opened up to 
competition with Pemex, the state is struggling 
to attract investment, said Offshore Engineer in 
a recent report. In 2013 the Mexican government 
dismantled the structures that had allowed state-
owned Pemex a monopoly over the industry. The 
move was hailed as a necessary step to attract in-
vestment to the country’s ailing industry. Howev-
er, a recent tender to auction offshore blocks fell 
well short of expectations, likely influenced by low 
oil prices. Still, for a Mexican government intent 
on showing progress, the tender was disappoint-
ing. Onshore has shown more positive signs, with 
oil and service companies from Texas leading the 

charge. Significant investment is being stoked with 
unconventional methods such as horizontal frack-
ing and drilling, a sector long ignored by Pemex, re-
ported the Midland Reporter Telegram. 

North Sea Shedding Assets, Employees
Oil and service companies operating in the North 
Sea are writing down assets and firing workers in an 
effort to lower production expenses, reported The 
Scotland Herald. Firms such as Dana Petroleum are 
recording losses and writing down assets. The Kore-
an-owned company lost $445m in 2014, compared to 
a profit of $165m the year earlier. Dana wrote down 
about $200m worth of assets in the North Sea after 
posting its results, stating that the current listing 
more accurately reflected its value. Dana Petroleum 
was purchased for nearly $3b in 2010 by the Korean 

National Oil Corporation, and was expected to have 
strong performance in the North Sea. Other com-
panies have faced similar problems operating in the 
costly fields of the frigid North Sea. Two of the three 
major helicopter companies that operate in the area 
recently announced job cuts would be made, noted 
the Press & Journal UK. The announcements made 
by CHC Helicopter and Bristow Helicopter prompted 
a rapid response from pilots, with the British Airline 
Pilots Association, a trade union, organizing meetings 
to discuss potential strikes. 
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Iran Paves the Way for New Model Con-
tract With $2.2B Deal  
In addition to unveiling its new con-
tract model at a conference in London 
slotted for December, according to 
Bloomberg Iran also intends to adver-
tise 45 oil and gas projects to interna-
tional companies at the said confer-
ence. The conference will last from 
December 14-16, announced Mehdi 
Hosseini, chairman of Iran’s oil con-
tracts restructuring committee, and is 
part of Iran’s plans to up production to 
5.7m b/d. “We consulted with almost 
all medium and major oil companies 
over our contractual contents and 
projects. And the feedback has been 
positive,” he said, adding that new 
contract is based on the “risk service 
contract” model. This resembles the 
production sharing framework, he ex-
plained, “but with different character-
istics,” as the “international oil compa-
ny, or the investing company, would be 
accepting certain risks in view of which 

it would be entitled to a portion of the 
oil thus produced. Or the reward of 
that risk is a share/portion of the oil.” 
In this system foreign companies will 
not be allowed to claim ownership of 
the country’s energy reserves, he add-
ed, noting that investments in Iran are 
still attractive since production costs 
are $8 to $10 a barrel. He also insist-
ed that the “drop in prices from $100 
a barrel to around $50 a barrel now is 
only in the short run.” In the long-run, 
“demand will rise and so will the pric-
es.” In related development Press TV 
reported Iran’s very first project under 
the new contract model, a $2.2 billion 
development plan for the Changuleh 
oilfield it shares with Iraq, meant to 
produce 50,000 b/d. The field will be 
introduced at the London conference 
as well, although the investment part-
ner has yet to be named.

Saudi EOR Project in World’s Largest Oil-
field  
Saudi Aramco announced that it has 
begun injecting CO2 into the Uth-
maniyah area south of the Ghawar 
field with plans to up CO2 injection to 
40m cf/d, reported Bloomberg. “The 
project aims to enhance oil recovery 
beyond the more common method of 
water flooding, and is the largest of its 
kind in the Middle East,” the compa-
ny said in an Arabic statement on its 
website. The reason for this shift is to 
meet environmental standards by re-
ducing carbon emissions, the company 
said, with 40% of the CO2 injected re-

maining in the field itself. The CO2 will 
come from the Hawiyah gas recovery 
plant, delivered by pipe over 85 km to 
the site. The project as a whole is a dry 
run for applications to other fields, af-
ter a 3-5 year test period. Chief Tech-
nology Officer Ahmad Al-Khowaiter 
explained that Aramco intends to 
beat the industry oil recovery average 
of 35% by developing its own technol-
ogies. Khowaiter had said previously 
that CO2 injection in Uthmaniyah will 
boost oil-recovery rates by 10 to 15%. 

Iraq Hit by Blackouts as Iran Bolsters Elec-
tricity Supply  
Reuters reported that an explosion 
targeting the Mirsad electrical line 
in eastern Iraq disrupted the flow of 
electricity originating in neighbor-
ing Iran. The Iraqi electricity ministry 
spokesman Musab Al-Mudaris said 
the explosive device was improvised 
and had been planted under the pow-
er installation. “Such an act of course 
targets civilians and their comfort, 
especially with the rising tempera-
tures,” he told Reuters. “It also aims to 
agitate civilians against the Electricity 
Ministry and in turn the government.” 
Iraq is suffering from electricity short-

ages this summer as temperatures 
rise to 50 degrees Celsius. On a pre-
vious occasion the electricity minister 
had said that national grid could only 
supply 11,000MW of Iraq’s 21,000MW 
peak demand this summer. The plant 
was targeted, in Diyala province, has 
reduced capacity by 400MW. Iran has 
signed its own power plant deal Italy’s 
Finmeccanica’s engineering unit Fata, 
for $543 million, according to Press 
TV. The deal was signed during Italian 
Foreign Minister Paolo Gentiloni’s visit 
to Tehran earlier this week, the Italian 
government announced.

Oman Sees Electricity Cost Double 
“The price of natural gas sold by the 
Ministry of Oil and Gas to electricity 
generation plants has been increased, 
effective from January 1, 2015, from 
$1.50 per million Btu to $3 per million 
Btu. The increase in the price of gas 
doubles the fuel cost for power gener-
ation in the Main Interconnected Sys-
tem (MIS) and Dhofar Power System 
(DPS) and has a significant impact on 
2015 generation costs and electricity 
sector subsidy,” announced the Oma-
ni Authority for Electricity Regulation 
(AER) in a recently released report. 
This means that the total subsidy in 
the electricity sector rise by 56% from 
$745m in 2014 to about 1.2b in 2015, 
reported Zawya. MIS includes the 
MEDC, Majan and Mazoon compa-
nies, with rising electricity production 
representing a 31% increase in costs 
since 2014. In related news, Oman’s 

Majan Electricity Company signed 
nine agreements for different projects 
worth more than $18m, according to 
Trade Arabia, with eight tenders in 
store for cities and provinces across 
the country. “These projects are a part 
of the company’s efforts to expand the 
electrical network due to the expand-
ing demand of electricity, which rep-
resents the growth of the country on 
both economical and demographical 
scales,” said Abdullah Al-Hashmi, Ma-
jan’s chairman of the board of direc-
tors. He added that there were “claus-
es” in the tender agreements meant 
to ensure “strict deadlines as well as 
the compliance with HSE standards, 
as this is one of the key pillars of the 
tenders and we hope that the plans 
will carry on in a timely manner under 
these conditions without delays.”

Second Nuclear 
Safety Simulator In-
stalled in Abu Dhabi 
The Emirates Nuclear Energy Corpora-
tion (Enec) has installed its second full 
scope APR-1400 training simulator at 
its Simulator Training Center (STC) in 
Barakah, Abu Dhabi, reported Trade 
Arabia. “ENEC is constructing the 
UAE’s first nuclear energy plant to the 
highest standards of safety, quality, 
and performance… The safety of our 
employees, the community and the 
environment is Enec’s overriding prior-
ity, and our Simulator Training Center 
plays a critical role in the development 
of a robust nuclear safety culture,” 
said Ahmed Al-Rumaithi, Enec’s Dep-
uty CEO. Enec’s first full scope simula-
tor was installed in April 2014, but with 
the second simulator, a major upgrad-
ing of the training center has taken 
place involving the custom-designed 
modeling data utilizing the latest in-
strumentation and control systems. 
This will allow the devices to mimic 
the real conditions and future sce-
narios for the Barakah Nuclear Power 
Plant (Barakah NPP), in preparation 
for completion of Unit 1 planned for 
2017. The simulators will be used for 
classroom and on-the-job training to 
teach reactor operator (RO) and sen-
ior reactor operator (SRO) trainees in 
safety methods and the efficient run-
ning of a nuclear power plant. The de-
vices were made by Enec’s contractor, 
the Korea Electric Power Corporation 
(Kepco), and the qualification for RO 
and SROs is overseen by the UAE Fed-
eral Authority for Nuclear Regulation.

KBR moves Ahead with Oil-Sands Service Projects 
Engineering, procurement, and con-
struction company Kellogg, Brown & 
Root (KBR) won a contract award for 
the Fort Hills Oil Sands Mining Project, 
reported Rigzone. This is near Fort Mc-
Murray, Alberta, Canada and involves 
providing onsite construction manage-
ment and direct-hire field construction 
services at the Fort Hills secondary 
extraction facility. The contract was 
awarded by SK E&C subsidiary Sunlake 
and came after an initial contract for a 
constructability study for the project. 

“This is an important win with a key 
client and is indicative of KBR’s stra-
tegic commitment to maintaining a 
significant direct-hire offering in Can-
ada,” said KBR President and CEO Stu-
art Bradie. KBR also announced that 
work on the projects had already com-
menced and would continue over the 
next 18 months, with the first quarter of 
2017 as the expected completion date. 
The contract value, however, was not 
disclosed. 

Algeria Trying to Draw Foreign Money, Technology 
into Shale Sector
According to a US Energy International 
Administration press release, the Alge-
rian government is amending its for-
eign investment laws in hydrocarbons 
to attract investment and technolo-
gy. This is part of a historic attempt to 
buoy declining oil and gas production 
rates. Investment in shale is an especial-
ly high priority. 33 blocks were offered 
in an auction by Sonatrach in 2014 for 
locations in four sedimentary basins 
with significant shale gas and oil po-
tential, resulting in five new contracts 
with Repsol, Shell, Statoil, and Dragon 
Oil-Enel. Sonatrach has also conduct-
ed its own shale resource assessments, 
drilling two vertical shale exploratory 
wells in 2012, with a pilot project in 2014 
analyzing three horizontal wells with up 
to 14 hydraulic fracturing stages. Earlier 
studies by the EIA concluded that Alge-

ria has close to 6b barrels of technically 
recoverable shale oil resources. Algeria 
is Africa’s number three oil produc-
er and its top natural gas producer, a 
major exporter of LNG to Europe with 
its own LNG shipping fleet. Even with 
attempts to diversify the economy the 
Algerian government is still committed 
to hydrocrabons and developing the 
country’s shale oil and gas resources are 
part of this overriding concern. 

Britain Fast Tracking Fracking Applications 
The British government recently an-
nounced changes in the way applica-
tions for hydraulic fracturing (fracking), 
are processed, Reuters reported. The 
new regulations will allow local Com-
munities’ Ministers to directly approve 
applications, bypassing local politicians 
who have presented significant oppo-
sition in the past. A joint press release 
by the Energy and Communities De-

partment’s read, “Today’s measures 
will prevent the long delays that mean 
uncertainty both for business and for 
local residents.” Local residents are out-
raged over the new deal, arguing that 
the operations are unsafe and will be a 
blight on the landscape. According to 
the Lancashire Evening Post, citizens 
are even angrier after a visit by Energy 
Minister Andrea Leadsom to observe 

what a potential fracking site would 
look like yielded the comment that the 
public should give fracking, “a fair crack 
of the whip.” The same community had 
last month voted down a proposal by 
gas-developer Cuadrilla Resources to 
frack at several locations in the area. 
Following the announcement of the 
changed rules, Cuadrilla announced it 
would apply again.

Saudi Shale Investment Plans Reach United States  
Saudi Basic Industries Corporation 
(Sabic) acting CEO Yousef Al-Benyan 
announced that his company had 
signed an agreement with Enterprise 
Products Partners to extract shale 
gas, reported Shale Insider. These re-
sources will also be used in other US 
projects or export to Europe, he add-
ed. “The main areas in the U.S. we are 
looking to invest in are the Northeast 

and the South as they fit our overall 
expectations including government 
support, labor laws and unions,” 
Al-Benyan said, clarifying that, “At 
this point we are not looking to ac-
quire any US companies.” Investment 
will be restricted to participation in 
joint ventures instead as opposed to 
actual acquisitions. Commenting on 
shale projects in Saudi Arabia itself, 

Al-Benyan said that Saudi shale gas 
will “open up some opportunities for 
indirect investments for Sabic,” but 
explained that his company will not 
be directly involved in this. Previously 
the company had announced its plans 
to expand operations in China and the 
US because shale gas resources in Sau-
di Arabia were not being developed on 
a large enough scale.

Financial, Technical Innovations Keep US Fracking Afloat  
Leading firms in the US shale sector 
are resorting to a series of financial 
schemes and technical innovations 
to withstand competition from 
cheaply priced crude oil. The world’s 
two top service companies, Halli-
burton and Schlumberger, are pio-
neering a financial support system 
for the sector that is being termed 
“frack now, pay later,” said Fortune 
magazine. Like banks, which have 
become increasingly reluctant to 
make loans to the oil industry, Halli-

burton and Schlumberger have been 
financing customers using the latest 
shale extraction technologies. They 
have also been covering up-front 
costs for producers in exchange 
for a share of a well’s performance. 
Reuters reported that Halliburton 
and Schlumberger have also made 
technical modifications to the re-
fracking process by injecting tiny 
rubber-coated balls and reactive 
fluids into shale well to boost pres-
sure, while creating new cracks in 

the rock that release even more oil. 
Another leader in the technical field 
is EOG Resources, which has suc-
cessfully cut its capex costs through 
its high-density well completion de-
signs. Per-unit lease operating costs 
are down 17%, according to Fox 
News, resulting in smaller expenses 
with higher production yields. The 
company’s Riverview 102-32H well in 
the Bakkan formation is producing 
3,395 b/d oil and 6 mcf/d of natural 
gas.
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India Capitalizing on Rising Tide of LNG World-
wide    
India’s top state-run refiner Indian 
Oil Corp. has awarded to BG Group a 
tender to buy a liquefied natural gas 
(LNG) cargo, reported Reuters. The 
company announced in July that it 
planned to buy at least one spot LNG 
cargo a month in 2015/16. India Oil 
Corp. is the country’s top state-run re-
finer and this is its third spot cargo to 
date, buying previously from Vitol and 
Excelerate, representing a shift in fo-
cus towards gas and taking advantage 
of low prices while they persist. This 
pattern has become characteristic of 
the hydrocarbon business globally and 
with a special emphasis on floating 
liquefied national gas (FLNG), accord-
ing to a report by market research and 
consulting services company Dough-
las-Westwood cited by Trade Arabia. 
It is estimated that the FLNG market 

will continue to grow for the next 
seven years with a total expenditure 
worth $58.3b. “The operators are be-
ing attracted to FLNG as when com-
pared to its onshore alternative, FLNG 
facilities are more secure, can have 
shorter lead-times, remove the need 
for long pipeline to shore, and offer a 
potentially lower-cost alternative to 
monetizing stranded gas fields”, said 
the report’s author, Ben Wilby. There 
are risks involved and a cyclical invest-
ment pattern to consider, the report 
stated, given the capex costs involved 
for new installations—to be complet-
ed in 2018—but the recipients of this 
new FLNG wave will include Austral-
asia, Asia, Gulf of Guinea, East Africa, 
and the East Mediterranean that enjoy 
significant stranded gas assets.

Long Delayed Kenya-Uganda Pipeline to Spur Oil 
Investments     
After months of deliberation, Kenya 
and Uganda have finally agreed on the 
route of a joint pipeline that will reach 
the Indian Ocean, reported Reuters. 
At stake is the development of the 
significant oil resources of both coun-
tries with an estimated 6.5b barrels of 
crude in Uganda and 1b in Kenya. Oil 
executives had warned before that 
they would not make any final invest-
ment decisions until the pipeline issue 
was resolved. The list of companies 
includes Britain’s Tullow Oil, France’s 
Total, and China’s CNOOC. According 
to Bloomberg the pipeline will run for 
about 1,500 km from Uganda’s Ho-
ima district through Lokichar and on 
to the Kenyan coastal town of Lamu 
and will cost $4.5b. The choice of the 
route was not purely economic and 
technical however, as a proposed 

northern route was problematic due 
to security considerations from ban-
dits and Islamists. The governments 
also agreed on building a reverse-flow 
pipeline from Kenya’s port of Momba-
sa through Eldoret to Kampala. This 
will not transfer crude, but imported 
petroleum products instead.

Russia’s Nord Stream Gains New German Part-
ner   
German chemicals group BASF signed 
a MOU to join the group of compa-
nies involved in expanding the Nord 
Stream natural gas pipeline from 
Russia to Germany via the Baltic Sea, 
reported Reuters. “The EU’s import 
requirements are expected to rise fur-
ther, since the gap between the pro-
duction and consumption of natural 
gas continues to grow,” BASF said in 
a statement. The original members of 
the consortium are Russia’s Gazprom, 
Shell, and utilities EON and OMV, 
committed to building lines 3 and 4 by 
the end of 2019. These two lines will 
transfer an additional 55 bcm of gas. 
BASF had signaled its intent previously 
to join the consortium through its sub-
sidiary Wintershall, which already has 
a 15.5% stake in lines 1 and 2 (opera-

tional since October 2012), carrying an 
identical amount of gas to the planned 
expansion lines.

First Ever Dedicated Blending Terminal to Link 
South Africa to Asian Clean Fuels   
By 2017 South Africa should be ex-
porting mixed grade crude oil to refin-
eries in Asia with the construction of 
the world’s first dedicating crude oil 
blending terminal, reported Reuters. 
The blending farm will cost an esti-
mated $161m with a total capacity of 
13.2m barrels in its planned 12 concrete 
bunkers. Construction should start in 
August with the first output expect-
ed for the second quarter of 2017, an-
nounced Pieter Coetzee, a director at 
OiltankingMogs, a joint venture firm 
developing the terminal. Once fully 
operational, the terminal should be 
able to fill a VLCC tanker within 48 
hours, explained Coetzee, adding that 
the objective is to mix different grades 
of crude oil so that the Asian market 
can produce cleaner fuels more cheap-
ly. “We saw, in terms of environmental 

legislation worldwide to produce clean 
fuels, that there is a need for refiners 
to blend different grades of crude to 
get that specific clean fuel on the oth-
er side,” he said. India, China, Korea, 
and Japan are the main export markets 
targeted. The suppliers could poten-
tially be from South America, deliver-
ing heavy crude oils that could then be 
blended with the lighter, sweet crude 
from West Africa. The planned termi-
nal has already attracted interest from 
the global oil majors and oil traders, 
Coetzee finished. The terminal is lo-
cated at South Africa’s deepest natu-
ral port, Saldanha Bay, which has been 
fast emerging as an oil and gas hub. 
South African logistics firm Grindrod, 
MOGS, and oil storage company Oil-
tanking are among the shareholders. 

Technip to Install Flex-
ible Flowline for Petro-
nas’s First Floating 
LNG Vessel
Technip announced that it has been 
awarded an engineering, procure-
ment, construction, installation, 
and commissioning contract by Ma-
laysia’s Petronas Carigali for a sub-
sea tie-in line, reported Rig Zone. 
The contract encompasses the pro-
curement and installation of a 3.2 
kilometer flexible flowline between 
the existing KAKG-A central pro-
cessing platform in Kanowit field to 
Petronas’s first Floating Liquefied 
Natural Gas (PFLNG1) vessel. The 
PFLNG1 will produce 1.2m tons of 
LNG a year and is part of Petronas’ 
plans to transform Malaysia into 
major gas producer by connecting 
its remote and dispersed fields. The 
flowline will be at a depth of approx-
imately 80 meters. The contract will 
be executed by Technip’s operating 
center in Kuala Lumpur, Malaysia, 
utilizing the Deep Orient multipur-
pose vessel. The flowline itself will 
be built by Technip’s manufacturing 
facility in Tanjung Langsat. Technip 
has so far secured two of the world’s 
first FLNG projects.

Egypt Launches Tenders for 500MW of Renewable Energy Projects
The Egyptian Electricity Transmission Company (EETC) 
and the New and Renewable Energy Authority (NREA) 
have announced three new tenders for renewable en-
ergy totaling 500MW, reported PV Tech. The tenders 
are for both solar and wind projects, and are in line 
with the Egyptian government’s aggressive push to 
increase its share of renewables in the energy mix. 
Specifically, the law firm Eversheds LLP has announced 
that the first tender is for 200MW of photovoltaic (PV) 
capacity, the second for 50MW of concentrated solar 
power (CSP) capacity, and the third for 250MW of wind 
power, according to SeeNews Renewables. The author-
ities have invited companies with experience in these 
areas to bid for the projects, which will be operated on 
a Build, Own, and Operate (BOO) basis. The Egyptian 
government has laid out strict rules regarding which 

companies are allowed to bid on the projects. For ex-
ample, to bid on the first PV tender, companies must 
have a track record of producing at least 3 facilities of 
50MW each. Similar previous experience is required for 
the other tenders as well. Due to these restrictions, an-
alysts predict the bids will attract very narrow interest, 
and that a, “relatively small group of top international 
developers” will be willing to bid, said Cornelius Mat-
thes, managing director for the Middle East and North 
Africa (MENA) region at Italian company Building En-
ergy, in an interview with UAE-based The National. 
Some reports have also stated that while the Egyptian 
government has finalized deals for nearly 1,800MW 
of renewable power, none of those deals have been 
“closed” financially.

IEA Approves Spanish Interest on Renewables
The international Energy Agency proposed Spain fo-
cus effort on introducing renewables as a substitute 
for oil. In studies carried by the IEA, the agency calls 
for Spain to strengthen its energy markets and boost 
interconnections for gas and power transmission 
with neighboring countries. Spain reduced its reliance 
on energy imports to 70%, down from 80% in 2009. 

However, the IEA is urging the Iberian Peninsula to, 
“develop a long/term energy strategy and maintain a 
strong long-term commitment to balancing costs and 
revenues” (in both gas and power), reported Platts. 
The IEA is also proposing energy taxation reform and 
introducing incentives to reduce greenhouse gas and 
increase energy efficiency. 

Egypt to Construct EGP 500m Solar Power Compound 
A new compound located in Shorouk City and worth 
EGP 500m will be powered by solar energy as part of 
Egypt’s plan to further develop the renewable sec-
tor. The compound will be composed of 10,000 fed-
dans and will require a 1MW solar station to gener-
ate enough electricity. The Modern Company of Real 
Estate Investment (MCR) is behind the project and is 
waiting to run a tender for the implementation of the 
1MW solar power plant. The completion of the project 

is scheduled for 2018. The private sector is showing 
increasing signs of developing solar energy, such as 
construction company Hassam Allam Holding’s $80m 
solar energy project and Orascom’s involvement with 
Power Purchase Agreement related plans, as well as 
feed-in-tariffs. 

Hillary Clinton Delivers Ambitious Plan For Renewable 
Sector in US
US Presidential candidate Hillary Clinton 
delivered a speech promising she would 
set America on a path toward producing 
enough clean renewable power for every 
home in the country within a decade, re-
ported Bloomberg. Clinton plans to in-
crease the number of solar panels nation-
wide to more than half a billion before the 
end of her first term. The campaign speech 
was given in Iowa, the state that produces a 
quarter of the nation’s ethanol and is ahead 
in building wind farms. A total of 28% of 
Iowa’s power comes from wind. If elected, 

Clinton will fight against the slashing of 
the EPA’s Clean Power Plan that regulates 
greenhouse gas emissions. “Her goals of 
getting to 500m solar panels by 2020 and 
ensuring that we are producing enough 
renewable energy to power every home 
in America in ten years display the kind 
of leadership we need to ensure that our 
nation leads the world in building a clean 
energy economy,” said League of Conser-
vation Voters Senior Vice President for 
Government Affairs Tiernan Sittenfeld in a 
statement.
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Reduce rig time with versatile inflatable-packer technology

Weatherford’s inflatable production packer (IPP) provides a versatile workover isolation system 
that enables seamless testing, stimulation and production. With one-trip capability, the IPP 
offers you the flexibility of a temporary or permanent seal for single- or multiple-packer 
configurations in the well, regardless of the deviation.

IPP Advantages

 ▪ Slim run-in OD allows for drifting through 
existing restrictions 

 ▪ Largest available hole-setting capability

 ▪ Ability to test below or between elements

 ▪ Multiple sets in one trip

 ▪ Cased-hole and openhole capabilities 

IPP Applications

 ▪ Cement retainer

 ▪ Casing-integrity testing

 ▪ Testing of casing patches 
(above or below)

 ▪ Permanent bridge plug

 ▪ Water shutoff

 ▪ Scab liner

 ▪ Openhole testing and 
stimulation

 ▪ Selective production testing of 
particular zones

Lost-circulation
zone

Producing
zone

Water

The M2 straddle packer uses dual-heavy-duty IPPs to straddle the zones of interest 
during fracturing, acid stimulation and testing multiple zones individually.

Zonal Isolation for 
Drilling and Completions

Drilling Evaluation Completion Production Intervention
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On July 22nd, armed men stepped in front of 
Tomislav Salopek’s car just outside Cairo’s west-
ern suburb of 6th October City. Forcing the ve-
hicle to a stop, the men quickly grabbed Salopek 
and bundled him into a waiting car. Then they 
were gone, leaving only a trail of dust behind 
them.
Salopek, an employee of Ardiseis Egypt—a UAE-
based subsidiary jointly owned by CGG and 
TAQA—was traveling to a location just outside 
the city to do some seismic work for a land ac-
quisition project. While there has been widely 
reported instability in the country’s far-flung 
governorate of North Sinai, Cairo has historically 
been noted for its relative safety, especially for 
foreign guests and workers. There hasn’t been 
a kidnapping in Cairo in over five years. Follow-
ing the kidnapping, very little detail was known 
about the incident. 

The kidnapping, just a week ahead of grand plans 
to unveil the new expansion of the Suez Canal, 
seemed timed to embarrass the Egyptian govern-
ment, possibly with the intention of also sham-
ing France. Because of the nature of the case, few 
details have been officially confirmed, but some 
news outlets reported that Salopek wasn’t the 
target at all, and the group actually intended to 
kidnap a French employee. As French President 
François Hollande was slated to attend the Suez 
Canal inauguration, a French national held cap-
tive would be a publicity coup for the group.
Details Emerge
When Salopek was taken, the militants left be-
hind his driver. Details began to emerge in the 
weeks after the attack, giving a few clues about 
the nature of the group. Reports suggested that 
the men had “strong Bedouin accents” and that 
the group was not known to security services. 
However, about two weeks after the kidnapping, 
the militant group Sinai State released a state-
ment saying that they were now holding Salopek, 
and that they would only release him if the Egyp-
tian released “all female Muslim prisoners” held 
in Egyptian jails. With a country with a 94% per-
cent Muslim-majority, this was no small request. 

The group went on to say that if their demands 
were not met within 48 hours, they would exe-
cute their prisoner.
Sinai State has pledged allegiance to IS, and as 
Salopek was the first Croat ever kidnapped by the 
group, the Croatian government responded im-
mediately to the threats. Foreign Minister Vesna 
Pusic traveled to Cairo to meet with her Egyptian 
counterpart. The Croatian Foreign Ministry re-
leased a statement about the situation: 
“We are continuing the intense work on resolv-
ing the crisis involving the kidnapped Croatian 
citizen. The government and the Ministry of For-
eign and European Affairs are doing everything 
in their power and utilizing all available mech-
anisms. We understand the public and media’s 
interest, but due to the sensitive nature of the 
situation we cannot give more detailed informa-
tion at the moment,” read a statement by the 
Foreign Ministry of Croatia, issued from Zagreb 
on August 10th. 
Sinai State
Sinai State, named for the governorate in which 
it is based, is a relatively recent name for the 
militant group formerly known as Ansar Beit El-
Maqdis (or ABM). ABM was founded sometime 
around 2011 in the governorate of Sinai. Many 
of the founding members were known to have 
gained experience from previous militia groups in 
the Sinai. The aim of the group is broadly defined 
as, “resisting the state.” It is generally under-
stood that the “the state” refers to the Egyptian 
government. 
The Sinai governorate has long-felt marginal-
ized by the Cairo-centric government, and ABM 
has capitalized on this sentiment by reiterat-
ing that its goal is to remove state tyranny. The 
movement has been difficult to pin down as it is 
deeply embedded within the local Bedouin popu-
lation. “If you are not with us, do not be against 
us,” said ABM in an official statement. The group 
has described itself as, “your brothers…men from 
[Egypt]…perhaps your neighbors or relatives.”
Since its founding, ABM has carried out attacks 
on military and non-military targets including 
checkpoints, gas pipelines, military and police ve-
hicles, military and police barracks, naval vessels, 
and foreign tourists. Activities have mostly been 
confined to the Sinai, but recent operations have 
extended into the Nile valley, including Cairo. The 
group has claimed at least one attack across the 
Israeli border as well.
While the initial group may have been small, after 
the ouster of former President Mohamed Morsi, 
attacks become much more frequent. ABM at-
tempted to assassinate the former Minister of 

the Interior, Mohamed Ibrahim, and succeeded 
in some high profile incidents such as shooting 
down a military helicopter in January of 2014.
In early 2014 ABM was designated a terrorist or-
ganization by both Egypt and the US, with much 
more pressure brought to bear on the group as 
the Egyptian military fought to more tightly con-
trol the peninsula. By the end of the year, ABM 
pledged allegiance to Islamic State, and stated 
that its goals now included the establishment of 
a caliphate within Sinai. The name of ABM was 
then changed to Sinai State.
Kidnappings Uncommon in Egypt
Compared to many other countries in the Middle 
East/North Africa region, Egypt has seen very few 
foreigners kidnapped. Perhaps the best illustra-
tion of this is to compare Egypt to its next-door 
neighbor, Libya. Waves of unrest and instability 
have kept the country in seemingly perpetual 
chaos since the removal of Muammar Gaddafi in 
2011. Kidnappings are common, and as oil is one 
of the only industries in Libya, it is the main sector 
targeted. In 2015 alone; two foreign oil workers 
were kidnapped in January, nine in March, one in 
June, and four in July. Continuing rivalry between 
the Western and Eastern Libyan governments is 
likely to perpetuate this trend in the future.
Of the kidnappings that have occurred in Egypt, 
they have been nearly exclusively confined to 
the Sinai Peninsula. There have been a few high 
profile cases, mostly involving tourists. Four 
American tourists were kidnapped in 2012 in two 
separate incidents, but were released soon after-
wards. 2013 saw a continuation of the same, with 
Israeli, Norwegian, and British tourists kidnapped 
and subsequently released in the peninsula. 
One of the most famous kidnappings was that of 
Andy and Caroline Wells, in March of 2013. Andy 
was serving as the Chairman of ExxonMobil in 
Egypt at the time, and had been working in Egypt 
for several years. The couple was driving back 
from a vacation in Sharm El-Sheikh—and like Sa-
lopek—were kidnapped by Bedouins. Unlike the 
Croat however, the Wells were soon released.
William “Bill” Henderson 
Not all kidnappings end smoothly however. Wil-
liam Henderson was a 58-year-old employee of 
Apache Egypt when he was kidnapped by Sinai 
State in August of 2014. Henderson was driving 
between the headquarters of Apache’s sister 
company, located in the Qarun oasis, and Karama 
oil field, southwest of Cairo. The attack was unu-
sual because it occurred in the Western Desert, 
an area that Sinai State is not generally active. 
Soon after the kidnapping, Sinai State released a 
statement saying they had killed the American. 

“We claim responsibility for the killing of Ameri-
can oil expert William Henderson in the Western 
Desert,” read a statement by the group’s official 
Twitter account. 
Although official state news source Ahram On-
line confirmed the killing, there were few details 
about the incident, and it did not attract much 
international attention. At the time of his death, 
Henderson had worked for Apache for nearly 
30 years and had been honored with multiple 
awards by the company. A wife and two daugh-
ters survived Henderson and currently live in the 
US. 
Salopek’s Murder
Despite frantic efforts by Egyptian security ser-
vices and the Croatian government to find the 
militants, on August 12th a Sinai State released 
a video that depicted the apparent beheading 
of Tomislav Salopek. Immediately after the vid-
eo circulated online, Egypt’s Foreign Minister, 
Sameh Shoukry, said that the “relevant author-
ities must first confirm the authenticity of the 
image that was circulated of the killing of the 
Croatian citizen.”
The banned Muslim Brotherhood movement 
saw the murder as an opportunity to criticize the 
Egyptian government, with Amr Darrag, a senior 
Brotherhood figure and former minister, stating, 
“it’s clear the battle against the cancer of ex-
tremism in Egypt is being lost.”
The killing was widely condemned by governments 
internationally, with Germany stating, “this abhor-
rent act once again shows that the fanatical ideology 
of ISIS threatens us all.” France followed up by calling 
it a “despicable assassination.”
The murder was confirmed the next day when 
Sinai State claimed the killing in a radio address 
saying, “The soldiers of the Caliphate killed the 
Croatian captive whose country is participating 
in the war on the Islamic State.” Salopek was 
married, and his wife and two children still live 
in Croatia.
Safety and Vigilance
The US State Department advises all foreign na-
tionals to exercise extreme caution in the Sinai, 
particularly the north, stating, “The security situ-
ation in the northern Sinai area, which is generally 
defined as the area north of the Cairo-Nekhl-Taba 
and Sheikh Zuweid road, remains dangerous due 
to continuing violence. Travelers should be aware 
of the possible dangers of overland travel.”
As Sinai State becomes ever more dangerous, for-
eigners—especially oil workers—should be cautious 
when in secluded areas. Authorities ask foreigners to 
remain vigilant, and to report all suspicious activity to 
local police.

WHO IS KIDNAPPING FOREIGNERS?
A HISTORY OF SINAI STATE

By Nicholas Linn
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By Suzan Nour

I N  D E P T H

“This Historic Discovery Will Transform the 
Energy Industry in Egypt”
Statements like this often course through the 
oil and gas industry in Egypt, but this time it 
may actually not be hyperbole.
In a company statement in late August, Eni 
announced a massive natural gas discovery 
off the Egyptian coast, the biggest gas dis-
covery ever made in Egypt—or even the Med-
iterranean. The Zohr field within the deepwa-
ter El-Shorouk block has been found to hold 
an estimated 30 tcf of natural gas. The mas-
sive reserves are spread out over roughly 100 
kilometers, and push the field’s classification 
into “supergiant” territory, an increasingly 
rare type as fossil fuels are drained globally.
Eni, which wholly owns the license for El-
Shorouk, said the discovery is a validation of 
its strategy to continue exploration of areas 
already considered mature. The company 
won the El-Shorouk block in an internation-
al bid round held by EGAS—Egypt’s state-run 
gas authority—in early June of 2012.
“Egypt has still great potential,” Claudio 
Descalzi, the company’s CEO, said in the 
statement. “This historic discovery,” will 
transform the energy industry in Egypt. The 
national petroleum ministry confirmed the 
discovery in a separate statement.
With a market capitalization of $54b, Eni is 
in the rarified club of oil super-majors. The 
Italian oil and gas giant employs over 84,000 
people in 83 countries around the world. Ac-
cording to Eni, production of gas has declined 
from a high of 4,500m cf/d in 2012 to approx-
imately 4,200m cf/d today. But with this new 
announcement, that is likely to change dra-
matically.
“E&P is our main business, it is currently pres-
ent in 42 countries and is focused on finding 
and producing oil and gas,” reads an inves-
tor-relations sheet on the company’s web-
site. 
Egypt-Eni History
Eni has a long history of working in Egypt, 
being active in the country since 1954 when 
Eni’s subsidiary IEOC made its first oil discov-
eries in the onshore Belayim Sinai fields and 
others in the Gulf of Suez. Eni fully acquired 
IEOC in 1961.
Eni recognized early on the potential of the 
Egyptian petroleum sector, and the company 
made efforts to better its relationship with 
the government. Enrico Mattei, Eni’s first 
president, enjoyed good relations with Ga-
mal Abdel-Nasser, then-president of Egypt.
Eni’s activities in Egypt have been marked 
by a number of successes, resulting in major 

energy projects that have fostered the coun-
try’s economic development. The company 
has been particularly active in acquiring off-
shore blocks for development, even if those 
blocks are already considered mature.
Subsidiary Structures
Eni works in oil and gas exploration and pro-
duction in Egypt through its branches, IEOC 
exploration, IEOC production, and IEOC SpA, 
it also operates through its joint operating 
companies Petrobel and Agiba. 
IEOC performs exploration directly and coor-
dinates development and production opera-
tions through operating companies jointly set 
up with the Egyptian General Petroleum Cor-
poration (EGPC) and Egyptian Natural Gas 
Holding Company (EGAS). Shares of these 
operating companies are equally split by gov-
ernment partners EGPC or EGAS and IEOC 
and its international partners. 
IEOC holds 53 licenses (45 of which are op-
erated), for a total acreage of 11,691 square 
kilometers. These licenses are distributed in 
the country’s three main hydrocarbon prov-
inces: the Gulf of Suez/Red Sea, the Nile Del-
ta/Offshore Mediterranean, and the Western 
Desert. 
Current Operations
IEOC is the leading producer in Egypt, ac-
counting for about 28% of the gross annu-
al hydrocarbon production in the country, 
(specifically; 30% of its liquids and 27% of 
gas. Eni and its subsidiaries currently produce 
451,662 boe/d. 
The Italian company is currently focusing on 
increasing gas reserves in the Mediterranean 
with the goal of meeting domestic demand 
in Egypt and the hope of increasing export 
opportunities. Its goals are increasingly am-
bitious in the face of declining production 
from mature fields.
In August 2014 the first of five development 
wells for Eni’s Deka gas project came online. 
Production started at 1.8m cm/d, and by Feb-
ruary of 2015 it reached 6.5m cm/d. Produc-
tion is being carried out by Eni’s subsidiary 
IEOC (which in turn is producing through 
Petrobel—a joint venture between the EGPC 
and IEOC). 
IEOC recently acquired four new exploration 
areas: Three offshore, including El-Shorouk 
Offshore, Block 8 Karawan Offshore, and 
Block 9 North Leil Offshore. As well as one 
onshore: A concession named the Southwest 
Meleiha.
In other licenses, IEOC shares ownership with 
BP in the fields of Ha’py, Hapy 9, Seth, Akhen, 
and Taurt in the Ras El-Barr Concession as 
well as the important discovery of Satis in 

North El-Burg Concession (the first opening 
of the high-potential Oligocene play in the 
Mediterranean). 
IEOC’s most important oil operation is at 
Abu Rudeis in the Gulf of Suez. The Petreco 
Oil Center has capacity of 260,000 b/d. The 
center gathers about 101,000 b/d of oil from 
onshore and offshore fields including the Be-
layim Offshore, Belayim Onshore, Abu Rude-
is, Sinai, and Ras Garra, all of which are oper-
ated by Petrobel. 
Petreco is connected to the Feiran tank farm 
and marine terminal, with a storage capaci-
ty of 2m barrels. Agiba Petroleum, the oth-
er IEOC-operated company, produces about 
3,000 b/d of oil from the Ashrafi offshore 
oil field in the Gulf of Suez. Agiba Petroleum 
also produces about 61,000 b/d of oil, mostly 
in the Meleiha area. Eni is also active in the 
Nile Delta—Egypt’s most prolific gas basin. 
The Abu Madi Offshore field was first discov-
ered by the company in 1967 and remains one 
of the largest in Egypt.
Over the years, other significant gas discov-
eries and production has been brought online 
by Eni, including the onshore East Delta and 
El Qar, as well as the offshore Port Fouad, 
Darfeel, Barboni, Anshuga, Baltim East, Bal-
tim North, El-Temsah, Tuna, Denise, and Den-
ise South fields. 
More Than E&P
Eni has interests in more than just explora-
tion in Egypt—with a 50% stake in Union Gas 
Fenosa—the company assigned to build and 
operate an LNG plant in Damietta. Other 
owners of the project include EGAS and the 
EGPC.
The Damietta plant is the largest single-train 
LNG facility worldwide, with a design capac-
ity of around 5m tons of LNG per year. The 
plant produced its first LNG in December 
2004, and loaded its first cargo in January 
2005. 
Eni, through Eni international, also holds 
a 33% stake in United Gas Derivatives Co. 
(UGDC), the company that built an NGL 
(Natural Gas Liquids) extraction plant near 
the El-Gamil production facilities. The plant 
is supplied from offshore fields where IEOC is 
a participant. 
International oil and gas companies are seek-
ing new deposits as existing fields become 
depleted. Egypt’s energy demand is rising as 
the Arab world’s largest population grows, 
making the country more reliant on imports 
provided by Persian Gulf States. The latest 
discovery will contribute to Egyptian supply 
for decades, Eni said.
Export Plans 

While the find is large enough that exports 
could be planned for, Egypt’s domestic mar-
ket would probably need to be supplied first, 
no small task for an economy that gobbles 
up massive percentages of natural gas for 
electricity production. A spokesman who did 
not want to be identified confirmed that Eni 
will likely sell most of the fuel into Egypt’s 
domestic market. 
This is far from ideal for the company, as 
better prices could be achieved by selling the 
fuel on the international market, however 
the political realities of the gas-starved na-
tion may not allow for this more attractive 
option. Perhaps as a reflection of that, the 
day after announcing the find, Eni publically 
stated it would be open to selling all or part 
of its stake, which it currently owns wholly.
The announcement will create further uncer-
tainty about proposed plans to export natu-
ral gas from the Tamar and Leviathan fields 
to Egypt. The fields, off the Israeli coast, are 
politically controversial for Egypt to import 
from in the first place. Even still, companies 
including Noble Energy have pushed plans to 
export the fuel to Egypt since the start of the 
year. Delek Group and partners in the Tamar 
field signed an export contract with Egyptian 
buyers in March, but no gas has been trans-
ferred so far. The new Eni find will almost 
certainly be seen as a much more attractive 
alternative.
However, with a minimum development pe-
riod of at least four years, it will be about 
2020 before any production is started in the 
El-Shorouk block, Eni says it plans to ap-
praise the field “fast track development.” It 
was widely reported that Eni’s president met 
with Egyptian President Abdel Fattah El-Si-
si the day before the massive discovery was 
announced, leading many to speculate the 
company was attempting to persuade the 
Egyptian government to lead the charge for 
fast-tracking the timeline. However, a pro-
ject details—including its timing—has yet to 
be provided. 
Natural gas is Egypt’s big challenge for the 
new millennium, being an invaluable re-
source for the economic development of the 
country and for exports. Moreover, it gives 
Eni a great opportunity to implement inte-
grated projects that encompass the entire 
gas value chain. 
Eni claims that this is perhaps the biggest gas 
discovery of all time, drawing the attention 
of oil majors and investors worldwide. The 
success—or failure—of this opportunity will 
reflect the true realities of the post-revolu-
tion government in Egypt.

DISCOVERY OF THE DECADE: 
ENI’S NEW DEEPWATER FIND BIGGEST EVER IN EGYPT.
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AND THEIR IMPACT 
ON NON-OIL SECTORS
With oil prices still low, and many oil and gas companies laying off 
thousands, the oil downturn is marking a significant turning point 
in the energy industry, and the non-oil sectors have been affected 
as following:

LOW OIL PRICES 
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(1) Lower US Coal Transportation Costs Caus-
ing Supply Displacement
Falling delivery costs for Powder River Basin 
(PRB) coal could displace additional amounts of 
Northern Appalachian (NAPP) coal in the East/
North Central and South Atlantic regions of the 
United States. Lower diesel prices are resulting in 
declining US coal transportation costs and select 
basins will be able to capture a portion of this 
cost reduction. PRB mines will realize the larg-
est proportional benefit, as transportation costs 
account for a large proportion of delivered costs. 
However, the impact of lower delivery costs for 
NAPP coals will be offset by marginal demand 
reduction in the East North Central and South 
Atlantic regions.
(2) 20% of Associated North American Gas 
Volumes Could be at Risk by 2019
If oil prices remain below $70 per barrel for sever-
al years, up to 2.5b cf/d (or around 20%) of asso-
ciated gas volumes could be at risk by 2019. Low-
er crude oil and natural gas liquids (NGL) prices 
will erode North American rich-gas play econom-
ics and lean-gas development could accelerate 
if producers shift away from rich-gas plays. But 
despite current low prices, drilling is expected to 
continue in the most productive plays in 2015 as 
service companies are expected to cut costs and 
producers target the highest returning areas and 
leverage existing infrastructure to lower costs.
(3) Many New Chemical Investment Decisions 
in North America in Danger of Delays
Growing shale gas production between 2010-
2014 depressed North American gas prices. Cou-
pled with then-rising oil prices, the oil-gas price 
differential widened and North American gas 
feedstocks gained a competitive price advantage 
over European and Asian oil-based feedstocks. 
This was a boon to North American companies 
highly leveraged toward gas-based chemical 
production, resulting in $135b worth of planned 
investment in new export-oriented production 
capacity. However, falling oil prices since mid-
2014 have caused the oil-gas price differential to 
narrow once again. The North American gas price 
advantage has reduced, putting some planned 
projects at risk of being shelved. This will cause 
investors to reconsider the risks of investing in 
North American gas-based chemical projects. 
Many new chemical investment decisions will 
likely be delayed until there is more clarity around 
the sustainability of falling crude prices.
(4) North American Midstream Master Limit-
ed Partnerships Facing Challenges to Maintain 
Revenue and Distribution Growth
A Master Limited Partnership (MLP) is a limit-
ed partnership that is publicly traded on an ex-
change. It combines the tax benefits of a limited 
partnership with the liquidity of publicly traded 
securities. Energy MLPs derive most of their rev-
enue—around 90%—from the production, pro-
cessing, and transportation of natural resources. 
MLPs are a unique type of business and are tra-
ditionally structured to provide stable, growing 
income streams for their unit holders. They are 
under pressure to maintain and continue their 
distribution growth, even through market down-
turns. The oil price collapse since mid-2014 is 
challenging the ability of North American mid-
stream MLPs to provide stable revenue growth 

from their core transportation and distribution 
businesses. Expected near term growth rates 
of natural gas, oil, and NGL production have re-
duced, lowering revenue growth. In light of pre-
vailing low prices, two of 2014’s top 5 midstream 
MLPs by market cap have converted or are con-
verting from MLPs to conventional corporations. 
Another is turning to optimization activities to 
boost revenue.
(5) Changing Fuel Prices Impacting the Differ-
ential Cost of Producing Power from Coal and 
Gas in Europe
Low oil prices have contributed to lowering the 
price of marginal coal tonnages into Europe and 
will also feed-through to lagged oil-indexed Eu-
ropean gas contracts. Competition between coal 
and gas in Europe’s power sector, and the price 
levels at which fuel switching takes place, will be 
crucial in shaping the development of commod-
ity prices, both this year and into the medium 
term. As fuel prices change, the differential cost 
of producing power from coal and gas will shift, 
although low European carbon prices will con-
tinue to offer coal an advantage. But, in the UK, 
where uplifted emissions costs have far greater 
impact on generator’s economics, fuel switching 
dynamics in the power sector are quite different 
due to the UK carbon price floor.
(6) European Integrated Oil Majors Could Seek 
to Reduce Their Exposure to the Downstream 
Sector
Sustained low oil prices could prompt European 
integrated majors to rationalize weak, stand-
alone refining sites. As their financial flexibil-
ity to withstand losses in this sector declines, 
the capability of European integrated majors to 
withstand losses from their downstream busi-
nesses is being materially impaired in the low 
crude oil price environment. Stronger margins in 
the downstream sector in the second half of 2014 
due to oil product prices declining more slowly 
than the fall in crude price partially offset the de-
clines from lower oil prices. However, once prices 
stabilize, European refining margins are expected 
to revert back to low levels due to a combination 
of weak demand growth, spare refining capacity, 
and strong global competition.
(7) Lower Oil prices Impacting Asian LNG Pric-
ing, Investment, and Contract Negotiations
Lower oil prices are impacting Asian LNG prices in 
different ways. Prevailing contract prices are be-
ing impacted because most Asian LNG contracts 
are linked to oil and spot LNG prices are being af-
fected through fuel switching potential between 
oil and gas. It is also making marketing of US LNG 
particularly difficult, with oil indexed LNG now 
lower than LNG from the US. The oil price drop 
and resulting decision inertia will also impact 
new LNG investments. Some of the less commer-
cially attractive projects are being shelved.
(8) Asian Refiners, Chemical Manufacturers, 
and Coal Suppliers are Benefitting From Lower 
Oil Prices, but US LNG is Losing Favor
In Asia, low oil prices are continuing to have a 
ripple effect across the commodity sectors. LNG 
buyers have lost their appetite for US LNG, at 
least until oil prices rise. Gas prices are declining, 
which could help gas challenge coal’s dominance 
of Asia’s power sector growth. In the coal sec-
tor, falling operating costs are benefitting coal 

suppliers. But, Russian coal imports are gaining 
a competitive advantage due to Ruble devalua-
tion and lower freight rates. Lower crude prices 
are having a positive impact on refining margins 
and the naphtha-based chemicals industry is also 
benefitting from lower feedstock prices.
The oil price and decision makers’ confidence on 
where prices will go remains the key issue. Supply 
levels continue to be maintained in the Middle 
East and the US onshore revolution continues, 
but demand remains sluggish so it looks like we 
may continue to see lower prices than we have 
been used to for a while. That said, the oil price 
is sensitive to any tweak of confidence and some 
commentators think we may be starting to see 
an upward swing.
Global Upstream Watch 
Currently, the “State of the Industry” feature 
note examines what may be missing from the 
headlines and recent frenzy of speculation sur-
rounding consolidation in the oil and gas sector. 
One aspect that has so far been overlooked is 
what this all means for state-owned national oil 
companies (NOCs). Despite all the excitement 
about large listed companies getting larger, the 
NOCs still control the majority of the world’s oil 
and gas reserves and production. And if the in-
dustry is seeing the beginning of a flurry of merg-
ers and acquisitions, these could serve to make 
the NOCs even larger. Governments will also 
gain from merger mania in other ways as well, 
as it may create an opportunity for them to ob-
tain more tax revenue. Lastly and not to be over-
looked, governments retain the ability to help or 
hinder any such mergers and acquisitions trans-
actions through regulatory approval. Ultimately 
while an increase in mergers and acquisitions ac-
tivity will create larger international oil compa-
nies (IOCs), the benefits reaped by governments 
owing to increased transactions and NOC growth 
could be greater.
MIDDLE EAST/ NORTH AFRICA 
LIBYA: Export Recovery Will be Short-Lived 
Attacks against east-based oil facilities are likely 
to resume in the next few weeks, disrupting ex-
ports and curtailing production. Lately, Islamist 
militias withdrew from the eastern terminals of 
Ras Lanuf and Es Sider, which had been under 
siege for months. While preparing for the reopen-
ing of these two export facili¬ties, the non-Isla-
mist authorities have announced they will ask oil 
buyers to deal with a separate NOC based in the 
East and to start using a new UAE-based bank 
account, thus bypassing the Tripoli-based institu-
tions and gaining exclusive access to oil revenues. 
Although the non-Islamists are unlikely to find 
regular buyers, they will be able to sell oil sporad-
ically. This will be sufficient to trigger a military 
reaction by the Islamist camp, which is likely to 
target oil installations in the east to disrupt ex-
ports, possibly by resuming the attacks on Ras 
Lanuf and Es Sider. As a result, more disruptions 
to the oil sector are expected over the next few 
weeks, which are likely to bring exports down to 
about 250,000 b/d
IRAQ: Service Contracts Unlikely to be 
Swapped for PSAs 
Confronted with a serious fiscal crisis triggered 
by declining oil revenues, the Iraqi government 
has decided to renegotiate its contracts with 

IOCs. The current technical service contracts 
appear increasingly untenable, as IOCs charge 
the government a per-barrel fee that does not 
fluctuate with the price of oil. Baghdad owes 
oil companies $9b from 2014, and it will need to 
honor roughly $18b for 2015. The oil ministry is 
exploring various proposals that would decrease 
the fixed payments but also provide IOCs with 
financial upside once oil prices begin to recov-
er. Authorities would face public backlash if any 
proposals specify foreign ownership of the Iraqi 
oil. Instead, negotiations are expected to include 
provisions that would, in substance, resemble 
some aspects of PSAs, but would prevent IOCs 
from holding reserve estimates on their books. 
To pacify nationalist sentiment, the government 
might also attempt to restore the stakes of its 
state-run firms in the development projects from 
5% to 25%, the original share at the time the 
contracts were first awarded. However, the nego-
tiations process will remain complicated, as IOCs 
have to be convinced that the new structure is 
more profitable over the long run.
SAUDI ARABIA: Rig Count Rises as Saudis 
Work to Maintain Spare Capacity 
Even with the sharp drop in crude oil prices since 
mid-2014, the number of rigs engaged in drilling 
in Saudi Arabia has grown in recent years. While 
Saudi officials have been adamant in recent 
months that they would not take on a “swing 
producer” role to balance the market during 
oversupply, the kingdom still intends to maintain 
substantial spare capacity. The level of drilling 
effort required to do this is clearly escalating as 
mature fields age. Maintaining spare capacity 
requires investment that does not pay off imme-
diately, but given that increases in Saudi produc-
tion responding to disruption events or losses 
from sanctions occur during periods of price es-
calation, the motivation is not simply to enhance 
global energy security. The longer-term question 
is whether and how much the kingdom would 
invest in expanding capacity. Saudi’s oil minister 
has stated that capacity could be raised to 15m 
b/d if necessary, but with other supply coming on 
line and modest levels of demand growth, that 
may not be the case. In particular, a reopening 
of Iran to upstream investment in two to three 
years could create another low-cost competitor 
for increases in the overall call on OPEC coun-
tries.
Chief Executive Officers
Oil and gas CEOs are facing tough market con-
ditions, but CEOs are still working hard to find 
growth prospects. They’re doing that by getting 
the most out of technology investments, better 
utilizing partnerships, and benefiting from diver-
sity strategies. The industry is facing oversupply 
and lower prices—so it is not surprising that near-
ly 70% of oil and gas CEOs say their companies 
are facing more threats to growth than they did 
three years ago. For oil and gas companies, an 
increasing tax burden, over-regulation and ge-
opolitical uncertainty top the list, followed by 
government responses to fiscal deficit and debt 
burdens, and protectionist tendencies of nation-
al governments. Taxes are a particular issue for 
the sector, which also rates an internationally 
competitive and efficient tax system as the top 
outcome it would like to see from government.
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South Sudan enjoys the twin status of being the 
youngest nation in the world and, at the same 
time, the most oil-dependent country on the 
planet. 98% of South Sudan’s export revenues 
are from hydrocarbons. Being the new kid on 
the block, however, does not mean it does not 
know how to wield oil as a weapon, both region-
ally and internationally. There is much that can 
be learned here, both good and bad. One of the 
most amazing things about South Sudan, from a 
petroleum perspective, is that it even exists. To 
cite Khaled Medani of McGill University—a speak-
er at a recent conference on South Sudan— “If I 
was President Omar Al-Bashir, I wouldn’t have 
allowed the South to go independent, if only be-
cause of all the oil.”
According to Amnesty International researcher 
Ahmed El-Zobier, 80% of Sudanese oil is located 
in the South, leaving the North losing out on 50% 
of its budget revenue and 75% of its international 
payments capacity following southern independ-
ence in 2011. The whole point of John Garang’s 
Sudan People’s Liberation Movement (SPLM) re-
bellion—reveals Medani—was oil. Technically the 
SPLM took off in 1983 as President Bashir began 
to implement Islamic law. The larger SPLM fear, 
however, was that Khartoum would appropriate 

all of the proceeds to itself following Chevron’s 
oil finds that, by pure coincidence, were made in 
1983.
Political Detours
Chevron facilities were actually attacked by rebel 
groups, with expatriate workers injured or killed. 
Garang’s larger “destabilization campaign” was 
meant to quite literally scare off investors and so 
force the regime to kowtow to SPLM demands, 
explains Medani. President Bashir’s priorities, 
however, lay elsewhere. The South remaining 
within the national fold was a greater threat 
to Al-Bashir, since it meant a more democratic 
Sudan and the very real possibility of a secular, 
liberal presidential candidate with a following 
across the entire country. A split country allows 
Al-Bashir to limit the voters to the Arab and Mus-
lim constituencies.
It seems that Al-Bashir concluded after all these 
years that the war simply wasn’t winnable, re-
signing himself to garnering his fair share of oil 
proceeds, added Dr. Ibrahim Elnur, Associate Pro-
fessor of Political Science at the American Uni-
versity in Cairo and author of Contested Sudan: 
The Political Economy of War and Reconstruc-
tion. South Sudanese oil is exported via Port Su-
dan on the Red Sea coast, generating ample oil 

revenues for the North.
But two can play at this “pipeline politics” game, 
argues Medani, since South Sudan is trying to 
circumvent the North with planned pipe routes 
through Ethiopia—the Ethiopian Transport Corri-
dor—and through Kenya and Uganda. These three 
countries are, not coincidentally, “mediators” in 
the conflict between the North and the South, 
said Medani. Not to forget that 85% of Sudan’s 
and Egypt’s water is from the Blue Bile, which 
comes out of Ethiopia.
South Sudan has been able to shelter itself thanks 
to oil. Small arms are flowing into the country 
from Ghana, paid for by oil revenues, but there 
is no enforcement mechanism in place like that 
monitoring and interdicting ISIS oil-trafficking 
activities. The reason is that the two big players 
on the global scene, the US and China, do not see 
eye-to-eye over the conflict. China has invested 
billions in South Sudan and gets 5% of its nation-
al oil from that country, Medani underlined.
Paying the Rent
Another surprising fact about South Sudan is 
that it is actually classed as a “middle income 
country” by the World Bank and UNDP, explained 
another speaker at the same Sudanese confer-
ence, Gabriel Abraham of Deloitte Consulting 

Inc.—a governance expert who advised the Gov-
ernment of South Sudan (GOSS) during the run-
up to independence. GOSS has sold $4.3b worth 
of crude oil since 2011, and began its new govern-
ment with an initial budget of $2b. He further 
revealed that the US alone had provided more 
democracy and development aid to South Sudan 
in 2011 than to the whole of sub-Saharan Africa.
Most of this money has either been kept under 
wraps or spent on the war effort. According to 
Medani, 38% of South Sudan’s oil revenues are 
going to the security sector while only 7% has 
been spent on education. A third conference 
speaker, Abraham Awolich, Director of Admin-
istration and Finance at the Sudd Institute, ex-
plained that even the SPLM leaders—following 
the untimely death of Garang—have kept all of 
the petroleum proceeds to themselves individ-
ually. The money has not even been shared with 
their tribes and home provinces. Tellingly, fight-
ing has concentrated on the oil-producing prov-
inces with rivals groups literally fighting over 
oilfields.
The tribes themselves are riven by conflict, he ex-
plained, adding that tribal solidarity only makes 
itself felt in the presence of a common (often 
tribal) enemy. That was why the Dinka rallied 

OIL AND INDEPENDENCE: 
DISSECTING THE REPUBLIC 
OF SOUTH SUDAN

By Emad El-Din Aysha, PhD
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around their kinsman President Salva Kiir and 
fought the Nuer who have their own love-hate 
relationship with the leadership of the break-
away SPLM Movement-in-Opposition. Conse-
quently Awolich cautioned against any embargo 
similar to the ISIS model. This is a warrior society, 
he explained. Tribesmen would not blink in the 
face of international action. The most important 
thing is to create “incentives for peace” by using 
oil revenues to employ and educate the young. 
With 70% of the population below the age of 
thirty and hardly any schools, the young auto-
matically become perfect candidates for subver-
sion, Awolich said. The poor have nothing to lose 
by going to war. North Sudan knows this and ex-
ploits it. When asked what he would do with the 
$1.8b worth of aid that South Sudan received on 
independence, Awolich answered that he would 
spend it on himself.
Awolich was only half joking given that this was 
what other corrupt officials were doing, funnel-
ling off aid money to Swiss bank accounts. Oth-
erwise his top spending priority would be roads, 
a good avenue for oil expenditure with multi-
ple benefits. People in his own village had to go 
through Ethiopia and back to be able to get any-
where in South Sudan. He even began his talk by 
saying that it was easier to go to Cairo than to go 
to Khartoum. 
Legal Tightropes
When asked about the role of international oil 
companies (IOCs) in the Nigerian Civil War, with the 
“independence” of Biafra in 1967, Medani answered 
that the parallels with South Sudan only went so 
far. He explained that human rights activists in 
Canada, including himself, had made a big mistake 
when they boycotted the Canadian companies that 
took over Chevron’s assets. (The political instability 
made Chevron’s investments unprofitable). GOSS 
simply brought in the Chinese, Malaysians, Indians, 
and French in their stead.
In the lull between the Canadians leaving and the 
Chinese taking their place, GOSS took up the in-

telligent tactic of focusing on smaller, independ-
ent oil companies and “played them off against 
each other.” This kept their influence on deci-
sion-making in the South to a minimum. Nigeria 
traditionally took a different track, focusing on 
the oil majors like Shell and other large conglom-
erates, but this practice ate away at the country’s 
sovereignty in the process. Even weak countries 
can be surprisingly autonomous and effective 
when they are devoid of corporate influences, 
Medani explained.
Ahmed Farid Moaaz, Country Manager and Di-
rector for Sea Dragon Energy has always insist-
ed that dealing with the oil “juniors”—small and 
medium sized firms—is the safer bet for develop-
ing nations. They do not have the same kind of fi-
nancial wherewithal as the majors, but they have 
less negotiating power over governments as well.
Another plus for GOSS is that the government 
uses exploration and production sharing agree-
ments (EPSAs) by decree of the 2012 Petroleum 
Act. According to Dr. Ibrahim Elnur this frame-
work does not set a fixed percentage for produc-
tion and profits shared. The percentage is negoti-
ated contract by contract, a wise move given that 
South Sudan does not have the finances to build 
its own pipelines and refineries, and they’ve got-
ten the Chinese to do this for them in exchange 
for a larger slice of the oil pie.
North Sudanese himself, Dr. Elnur said that Khar-
toum had experience effectively managing its oil 
portfolio in the past because the United States 
had embargoed the country, a move that kept 
American companies out of the game. Medani 
adds that the petroleum act prohibits provinces 
in South Sudan from signing their own separate 
oil deals. GOSS was wary of the very cessationist 
impulse that gained its independence. 
GOSS has proven it is technically proficiency too. 
At one point in the 2012 negotiations over oil fees 
with Khartoum, South Sudan’s president com-
pletely shut down oil production, says Abraham 
Gabriel, despite the dire warnings of his expert 
advisors that the pipes would corrode and the 

wells would become unusable. In 2013 produc-
tion started up again in no time at all. It was not 
policy mistakes or even ethnicity that was driving 
the conflict, but rather just corruption, he said. 
Corruption and Oil
According to South Sudan Law Society researcher 
David K. Deng, the country’s Petroleum Revenue 
Management Bill (2013) stipulates that at least 
2% of oil revenues go to the oil producing states 
and local councils to compensate people for 
hardships endured thanks to concession deals. 
The presidency has yet to implement this clause, 
however, and has also blocked parliamentary leg-
islation to establish a “Petroleum Registry.” There 
is even legislation to have oil revenues deferred 
to a “stabilization account” to guard against 
price swings and a “future generations fund” 
with capital investments for when the oil runs 
out that have been quietly shunted to maximize 
revenues in the here and now.
The situation has become so bad that natural re-
sources watchdog Global Witness has called for a 
moratorium on new oil contracts until all of the 
country’s petroleum laws are enacted and trans-
parency guaranteed, a request that was politely 
declined by the regime. South Sudan’s own Leg-
islative Assembly issued a moratorium on mining 
in November 2010, a legal tactic that also been 
used quite effectively in Uganda and Liberia. In 
2014 Global Witness even spent seven months 
investigating a company called Star Petroleum 
to no avail, failing to find out who the company’s 
shareholders are since the other companies were 
all registered in tax havens. A loophole in South 
Sudan’s oil law also allowed said company to at-
tain its concessions without any competition.
Elite groups have been hoarding the country’s enor-
mous agricultural and hydraulic resources too, adds 
Abraham Gabriel. A GOSS-World Bank investiga-
tion in 2013 found that $2b—equal to the country’s 
initial budget—had disappeared on grain contracts. 
Of the close to 1,200 contracts awarded, only 17 
were actually honoured. As with IOCs, multina-
tionals were not the culprits here, as local notables 

got the contracts, supposedly with the intention of 
growing corn for the sake of food security. That be-
ing said, multinationals among other international 
players were involved in the “land grabs” that were 
feeding the ethnic conflict. Tribes were being driven 
off their lands and so pitted against other tribes for 
mere survival—control of land rights and water re-
sources—an all too common feature in East Africa.
According to the Oakland Institute, the Texas-based 
Nile Trading and Development (NTD) won a 49-year 
long lease over a million hectares of land in 2008 
to produce biofuels. Egypt’s Citadel Capital and 
Concord Agriculture were only able to get a 25-year 
lease for its 105,000 hectares in 2009. Even Saudi 
Arabia and Jordan are in the land grabbing business 
on the African continent, along with China, Brazil, 
and South Korea. 
More significantly though is the distinctive pattern 
of corruption and displacement driving violence in 
South Sudan, to cite Dr Elnur again, since this is just 
a repeat of what happened in Sudan proper since 
the earliest days of its independence. Pastoralists 
were driven off their grazing lands to make way for 
mechanised cash-crop agriculture, although multi-
nationals were not involved at the time. The same, 
it seems, holds true of hydrocarbons, as similar “dis-
placements occurred in the 1990s, particularly in oil 
concession areas such as Unity State,” said Sara Pan-
tuliano, a Research Fellow with the Humanitarian 
Policy Group. Global Witness estimates that close 
to 1.7m people have been displaced because of the 
ongoing conflict.
Perhaps there is too much bureaucracy in a place like 
Egypt, but there also is stability and permanence in 
contrast to the Sudanese situation, says Hamid Ali, 
Associate Professor and Chair, Department of Pub-
lic Policy and Administration at the American Uni-
versity in Cairo. He was one of the organizers of the 
above-mentioned conference, along with the Glob-
al Studies Consortium; “An Exploration of a Forgot-
ten Conflict—South Sudan: Past, Present and Visions 
for the Future.” Even so, South Sudan stands out as a 
stellar test case of how much you can do with what 
little you have!
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The industry often gets a glimpse of how the 
state views the it, its challenges and its fu-
ture; however, rarely does the government 
present a completely unified outlook of how 
the industry is viewed and how it plans to deal 
with challenges in the future. During an event 
organized by the British Egyptian Business 
Association (BEBA) Sherif Ismail, Minister of 
Petroleum and Mineral Resources presented 
the state’s view of the current challenges the 
industry faces, as well as the steps necessary 
to unlock Egypt’s energy potential.
The Egyptian people are emerging from a 
tumultuous period in history, as the govern-
ment of newly elected President Abdel Fat-
tah El-Sisi revives the economy through the 
implementation of fiscal reforms, and par-
liamentary elections are scheduled to take 
place within the next few months. While the 
Egyptian government continues to suppress 
dissent and restore security in a country that 
has seen bloody changes in power in the short 
period of four years, the ministry of petrole-
um, in accordance with the government´s 
holistic effort to attract foreign investment, 
is assuring its stakeholders that the country´s 
potential is ready to be developed.
The ministry´s goals are aligned with the aspi-
rations of the Egyptian people to enhance liv-
ing standards and alleviate poverty, increase 
job opportunities, improve public services, 
restore Egypt’s regional and international 
leading role, and realize a significant growth 
rate, explained Ismail. To meet these goals, 
the ministry has drafted a plan that will allow 
Egypt to meet local energy demand within 
reasonable and economical prices, fuel sus-
tainable economic development, and succeed 
in providing Egyptians with a better life.
The road to achieve sustainable growth must 
be paved with a strategy that maximizes the 
added value of Egypt´s natural resources 
through the highest level of efficiency, Ismail 
explained. First, Egypt must overcome the 
wide gap between supply and demand, an 
unbalanced energy mix, and energy subsidies.
The Gap Between Supply and Demand
Egypt´s supply and demand deficit stands at 
700 mcf/d, mostly a result of the decrease in 
development and exploration activities in the 
years between 2010 to 2013, mature and aging 
fields, aging infrastructure—ports, refineries, 
pipelines, grids—the deferral of Northern Al-
exandria field development, and setbacks in 
the investment environment, such as low gas 
prices and debts to IOCs. The ministry began 
to take clear actions to address these imped-
iments by establishing dialogue with IOCs, 
amending gas pricing, and paying back its 
debt.
Unbalanced Energy Mix
The primary source of Egypt´s energy mix is 

oil and gas, with 96% of all energy generated 
from fossil fuels and natural gas, a dispropor-
tionally high number taking into account that 
oil and gas makes up only 61% of the global 
energy mix. The fields of hydropower and coal 
account for 3% and 1% respectively. Egypt 
has to follow the lead of the international 
community to rebalance its energy sources.
The power generation mix is highly depend-
ent on oil and gas, 91%, compared to the 27% 
shown by the global energy. However, Egypt 
expects to offset these numbers by investing 
more heavily on renewable energy and coal, 
which at the moment account for 9% of the 
total.
Energy Subsidies 
Energy subsidies consume a large portion 
of the state budget, which in FY 2012-2013 
was 51 times higher than the social security 
budget, five times higher than food subsidies, 
five times higher than health budgets, and 
two times higher than the budget for edu-
cation. Fuel subsidies made up 22% of the 

budget and 7% of GDP. However, President 
Sisi has introduced reform to cut oil subsidies 
and new taxes which will alleviate Egypt´s 
deficit and combat mounting domestic debt, 
which has reached $261b due to its heavy re-
liance on bank borrowing. Last summer, the 
government raised the price of fuel by 78% 
and has designed a smart card system that is 

awaiting implementation. According to the 
finance minister, the fuel subsidy bill fell by 
30% in March.

Strategies and Policy Decisions
The government´s strategy is one that pri-
oritizes energy sustainability, which can only 
be achieved through a financially sustainable 
sector, backed up by a well-balanced energy 
pricing policy that preserves affordability for 
individual customers and competitiveness for 
business, said Ismail.
Governance must also play a key role in bet-
tering Egypt´s relationship with foreign in-

vestors, which has been strained by years of 
political instability. As a result, the ministry 
of petroleum is striving to create an energy 
sector in which the roles of all public and pri-
vate actors are defined and are complemen-
tary to creating an enabling environment that 
supports private investment.
Key Policies
Ismail discussed a specific set of policies the 
ministry is currently implementing; the most 
significant of which is to encourage new ex-
ploration and development in its areas of 
responsibility. A symbolic deal in the down-
stream field in Egypt is BP´s recent deal to 
supply Egypt with LNG from its North Sea 
concessions. EGAS’s Khaled Abdel Badie 
stated earlier this year that BP will supply 16 
cargoes of LNG through 2015-2016. 56 new 
upstream exploration agreements have been 
signed already, with a $12b minimum com-
mitment.
Arrears owed to IOCs have played a major 
role in affecting new exploration activities; 
hence the ministry’s clear direction during 
the past year to fully repay its debt. Accord-
ing to Ismail the ministry managed to reduce 
the amount owed to IOCs by 45%; from $5.9b 
in June 2014 to $3.28b in March 2015. Howev-
er, according to sources at EGPC the amount 
due increased by 6.1% by the beginning of the 
current fiscal year, raising the amount due to 
$3.5b. Ismail had promised to reduce the debt 
to $2.9b by the end of August, with a plan to 
pay the rest by the end of 2016. The ministry 
initially promised full payment of arrears by 
the beginning of 2016, a deadline that was 
postponed twice; and is now planned for the 
end of 2016.
Other key policies the ministry will use to 
narrow the natural gas supply gap include 
accelerating existing gas field development, 
as well as securing LNG imports as a short-
term—however immediate—solution. It is 
worth noting that the government has so far 
imported LNG worth $3.55b (according to 
EGPC officials) to eliminate power outages, 
which it successfully managed to achieve. A 
second Floating Regasification Storage Unit 
(FRSU) was contracted in August and has a 

capacity of 500 mscf/d. It will be located in 
Ain Sokhna where a 6.5 km pipeline has been 
constructed to connect the new FRSU to the 
national gas grid.
The ministry signed 56 new exploration 
agreements worth $12.2b between June 2014 
and March 2015. The ministry also opened 
new upstream opportunities by offering 18 
new exploration blocks through Ganope 
and EGAS. Egypt Oil & Gas sources have also 
learned about a soon-to-be-announced bid 
round by EGPC where 15 new blocks will be 
made available.
Egypt’s richest gas fields are commonly found 

in deepwater areas. These are a golden op-
portunity for a country struggling with main-
taining natural gas levels; however, due to the 
elevated cost of production from such opera-
tions, the regular Production Sharing Agree-
ment (PSA) model renders such ventures un-
attractive to IOCs.  Mega concessions such as 
the North Alexandria and the West Mediter-
ranean, which are expected to produce a total 
of 1.2 bcf/d, equivalent to 25% of Egypt’s cur-
rent gas production, and represent the pos-
sibility of ending the current gas supply gap, 
as well as easing the economic burden LNG 
imports are adding to the country’s budget, 
require a different approach. To encourage 
IOCs to invest in such concessions the minis-
try changed the agreement model for those 
two concessions, where 100% of the profits, 
after deducting costs and taxes, will go to the 
operator and the partner, and the EGPC will 
purchase all production at fixed price formu-
la, which in the North Alexandria concession 
case was estimated at $4.1 per million Btu to 
be amended every five years. The key factor 
here is to work with contractors to encourage 
speedy and adequate production of new con-
cessions, as well as existing ones. 
Shifting to the petrochemical Industry, and in 
an effort to reduce the country’s dependency 
on imports of petroleum derivatives. The gov-
ernment is currently working on developing 
its petrochemical industry by investing mil-
lions in new projects, such as Sidi Kerir Pet-
rochemical Company´s $670m to increase its 
butane production capacity and production 
of ethylene and its derivatives. The new Suez 
Canal annex is planned to host several refin-
eries to boost the country’s output.
A key reforming policy the ministry is cur-
rently working towards is the liberalization 
of the Egyptian gas market, a direction it is 
working towards by allowing factories to use 
the country’s national gas grid to import their 
energy needs. 
Finally the ministry is working towards mak-
ing Egypt an energy hub, by utilizing the Suez 
Canal, SUMED, existing infrastructure, LNG 
facilities, and local refineries.

UNLOCKING EGYPT’S ENERGY POTENTIAL
By Lorena Rios

EGYPT OIL & GAS NEWSPAPER www.egyptoil-gas.com22

O V E RV I E W



23September 2015 - ISSUE 105



Not a day goes by without a headline about 
a major merger or acquisition in the glob-
al oil and gas sector—recently Halliburton 
swallowed up Baker Hughes for $35b and, 
bigger still, Royal Dutch Shell bought out BG 
Group for $70b. But how can this be happen-
ing with oil prices being so painfully low? The 
oil sector everywhere is supposed to be cash 
strapped, so where are companies—especial-
ly independents like Halliburton—getting the 
money to make such purchases? Why make 
such a risky move to begin with in such a vol-
atile price environment? 
Of equal importance, what lessons can be 
drawn from these mergers and acquisitions 
(M&A) for the MENA region at large, not 
least here in Egypt? Government assurances 
notwithstanding that BG’s Egypt operations 
will continue as planned, it would not hurt 
to find our own answers. Every crisis is also 
an opportunity, if you know how to play your 
cards right. 
Consolidation Waves
A petroleum expert consulted, who would 
rather go unnamed, was not surprised in the 
least with these mergers. When oil prices 
and profits are down, asset prices go down 
too, creating tremendous opportunities for 
acquiring those assets. Prolonged drops in 
oil prices, then, have been associated with 
heightened M&A activity, as was the case in 
the 1980s and 1990s. The petroleum sector 
functions much like the real estate market, 
stocking up when assets are cheap only to 
sell them off again when their value eventu-
ally picks up.
EnergyTEK Corporation CEO Craig Crawford 
put it this way, with West Texas Intermediate 
(WTI) crude falling from $105 to $45-50 per 
barrel, “energy related assets such as equip-
ment, leases, and production will be availa-

ble for pennies on the dollar.” More impor-
tant still, EnergyTEK executives have “prior 
experience of working and living through the 
crash in oil prices in the 1980’s”. Oil compa-
nies have plans in store for this kind of thing, 
in other words.
According to Baker Hughes officials at a re-
cent conference, Halliburton is suffering like 
every other company due to depressed oil 
prices, but had saved up over the past five 
years of the oil price binge and borrowed 
from banks to get the liquidity needed to buy 
Baker Hughes out. Owning Baker Hughes, 
moreover, will count as collateral as far as 
banks are concerned. They saw it all coming, 
as shareholders do not possess automat-
ic loyalty to any company, especially during 
tight times. 
Other oil executives explained that the three 
top independent firms are Schlumberger, Hal-
liburton, and Baker Hughes (in that order) so 
it was not surprising that Halliburton would 
go after the weaker competitor. Weaker eco-
nomically, that is, but not technologically, as 
Halliburton is very weak in the field of chem-
ical facilities. Baker Hughes, by contrast, is 
a world leader in that department. The only 
likely road bump is that when oil majors are 
consolidating their assets, employees often 
suffer as people are laid off and projects are 
scrapped. 
Petroleum Price Curves
Egypt, it seems, does not have much to fear 
from such moves. According to Ahmed Farid 
Moaaz, Country Manager and Director of Sea 
Dragon Energy, when a buyout occurs a na-
tion should only worry if the company doing 
the purchasing does not already have roots in 
the country. Shell has a history in Egypt and 
therefore is not likely to pull out after ac-
quiring BG. The larger problems, he said, lay 

in the deleterious effects oil prices will have 
on the upstream sector, not exactly in M&A 
activity.
Based on previous experiences, it seems 
that deepwater exploration and interna-
tional operations tend to suffer the most, 
especially for M&A activity involving oil 
majors. The question now becomes, what is 
governing these price swings? An intriguing 
report—“Beware the Oil Price Super Cycle”—
by global management consulting firm A.T. 
Kearney affords an answer.
By relying on World Bank figures for mining 
commodities, the report found that the root 
cause is a 50-year long commodities cycle 
that tends to afflict such long-term invest-
ments such as mining, particularly metals 
and oil. Mismatches between global supply 
and demand occur on a regular basis since 
high demand pushes up prices and revenues, 
encouraging investment in upstream E&P in 
turn. The problem is that these investments 
do not immediately translate into increases 
in supply as it takes time to find, extract, pro-
cess, and transport oil. 
Once supply does finally hit the market, a 
glut occurs from all those accumulated E&P 
projects around the globe, more so if demand 
is declining already thanks to recessionary 
economics. Speaking to two of the coau-
thors, A.T. principle Eduard Gracia and A.T. 
partner Sean Wheeler, it is found that global 
oil reserves actually grew by 26% from 2007 
onwards—when the global recession began—
while demand only grew by 6%. The authors 
added that even with demand declining, oil 
companies must keep on producing to cover 
capital costs; it also takes time for the capital 
investment to wear out. 
OPEC, as a cartel, could speed up or slow 
down price swings—a phenomenon not 

shared by other commodities markets—but 
ultimately the cycle will assert itself for pure-
ly economic reasons, Gracia and Wheeler ex-
plained.
Optimizing Your Options
As for merger activity, Gracia and Wheeler 
were not surprised since, again, there are 
precedents for this, such as during the afore-
mentioned oil price collapses. What interest-
ed them more are the prospects for national 
oil companies (NOCs) in the coming days, 
since Middle East producers are actually bet-
ter positioned for a takeoff than many inter-
national oil companies (IOCs).
Their argument is that IOCs will try to bring 
costs down by limiting upstream invest-
ments in their least cost-effective fields, 
which will put service companies—engineer-
ing, procurement, and construction—under 
pressure to make their prices more competi-
tive. Gulf Arab NOCs, already enjoy some the 
most cost-effective reservoirs in the world 
and therefore have no need to reduce their 
investments. They are likely to benefit from 
a rebound effect as they find that these same 
service companies are now offering their ser-
vices at prices lower than before.
The Gulf Arab producers have also stocked 
up financially over the high-price period and 
expanded capacity. The changing nature of 
downstream economics would work to their 
benefit as well, explain Gracia and Wheeler. 
Petrochemicals can be produced either from 
naphtha or from natural gas, but prices for 
naphtha, which is easier to transport, tend 
to be correlated closely to those of crude 
oil. Therefore, when crude prices fall, naph-
tha gains competitiveness respective to gas. 
This is particularly important for the Middle 
East, where petrochemicals have traditional-
ly been gas-based. 
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MERGER MANIA: 
A RECIPE FOR RIDING 
THE DOWNSTREAM WAVE

By Emad El-Din Aysha, PhD
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With major refining projects now underway in 
the region, Gracia and Wheeler expect increased 
naphtha supply in the Middle East, which would 
make naphtha-based investments more attractive 
than they were in the past.
All that would be called for then is a little “port-
folio rebalancing,” shifting the emphasis from 
upstream to downstream assets, Gracia explains. 
Everybody prefers high oil prices; both oil compa-
nies and oil producing nations, Wheeler went on 
to say, but low prices have tremendous hidden 
benefits as a spur for cost efficiency. These come 
in the form of process optimization, investment 
in IT, automation, and energy-efficiency solutions. 
IOCs are still more efficient than NOCs, but from 
their long experience Gracia and Wheeler see that 
NOCs, Arab governments, and even private sector 
Arab oil companies have a steep learning curve 
when it comes to global best practices. Gracia, 
from Barcelona, has been consulting IOCs and 
NOCs for the past twenty years and Wheeler—
from New York—has been in the Middle East since 
2008. Egypt and all the regional energy players 
could benefit from industry best practice them-
selves, Gracia and Wheeler explained, adding that 
M&A itself is an option for NOCs. 
The Best and Brightest
According to another A.T. Kearney report—“Merg-
ers and Acquisitions in Oil and Gas”—IOCs have 
been “divesting” themselves of costly assets, spe-
cifically in downstream operations. Consequently 
there is a window of opportunity everyone could 
benefit from, NOCs included, but it is typically 
very short-lived; six to twelve months to be spe-
cific, and across the entire value-chain. China has 
actually been consolidating ahead of schedule, 
having bought 17% ($24 billion) of global assets in 
2013 and another 4% (5.2 billion) in 2014 accord-
ing to the report.
Ahmed Moaaz adds that it is always a healthy 

move for oil juniors—smaller firms like Sea Drag-
on—to consolidate their activities during an oil 
price slump. At $100 a barrel they can easily run a 
surplus and use it for future capital investments. 
At $45 a barrel there simply is no money for val-
ue-addition; revenues go exclusively to maintain-
ing existing operations and paying salaries. M&A 
here could always help ride out adverse market 
conditions. Oil companies in Egypt should certain-
ly start consolidating, Moaaz advised.
There are other opportunities on offer too, explain 
Gracia and Wheeler, as there are employees being 
laid off by IOCs. Those IOCs are sacrificing deep 
expertise, more so in the case of the shale sector. 
One CEO cited by the A.T. M&A report even stated: 
“Buying companies for exploration skill does not 
work as the talent just walks.” This might explain 
the sudden spate of job postings by Saudi Aram-
co targeting shale experts in the US, according to 
Bloomberg News, even adding an “unconvention-
als” category to their recruiting website. 
According to Sinopec’s Wang Guangfu, Assistant 
to President & Deputy Chief Engineer of Petrole-
um Exploration and Production Research Institute 
(Pepris), the main policy lesson to learn in these 
trying times is “openness” to new techniques and 
ideas. This is what he liked the most about the re-
cent optimization convention hosted by Egypt Oil 
& Gas, especially given China’s long history in pe-
troleum. Some of its fields go back 50-60 years, 
necessitating access to foreign technologies.
Egypt in is much the same position, thanks to the 
age of its oil and gas fields, so one can see where 
the logic of the argument is going. It is good to 
see that petroleum journalism is always one step 
ahead in the optimization-consolidation game. 
The question now is for the rest of the petroleum 
sector to follow suit!
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Egypt Rig Count per Area –August 2015
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Area Total Percentage of Total Rigs

Gulf of Suez 10 11 %

Mediterranean Sea 4 4 %

Western Desert 60 65 %

Sinai 11 12 %

Eastern Desert 4 4 %

Delta 4 4 %
Ganoub El Wadi 0 0 %

Total 93 100%

Oil Equivalent Gas Condensate Liquefied Gas
Barrel Barrel Barrel Barrel 

July-13 July-14 July-15 July-13 July-14 July-15 July-13 July-14 July-15 July-13 July-14 July-15

Med. Sea 21285536 15407143 13178036 1386356 818603 693616 435076 333531 247084

E.D. 2536708 2148627 2112575 63571 53393 27679 3357 2799 1935 8509 6300 5668

W.D. 9072923 9369735 10362974 7133214 7167500 7755893 1364241 1524775 1623850 603252 764905 720193

GOS 4157226 4351255 4258880 369464 436607 620536 61012 64303 71762 193942 232851 272167

Delta 62226 46235 35370 1683750 2118036 1894286 165881 189791 140208 122892 127919 109478

Sinai 2135587 2180275 2287280 1429 2679 4107 33268 30776 29796 88239 75615 70668

Upper Egypt 16739 10291 9222

Total 17981409 18106418 19066301 30536964 25185358 23480537 3014115 2631047 2561167 1451910 1541121 1425258

Rigs per Specification July 2015 - August 2015 Oil Production July 2013 - 2015

Condensates Production July 2013 - 2015
Rigs per Area July 2015 - August 2015

Equivalent Gas Production July 2013 - 2015

Liquefied Gas Production July 2013 - 2015
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ABERDEEN • DEN HELDER • GENOVA • SINGAPORE   
WWW.VROONOFFSHORE.COM

VROON provides a diverse range of services 
and solutions for key offshore-support needs, 
including platform supply, emergency 
response and rescue, anchore handling and 
subsea support.
Our versatile fleet of more than 100 vessels follows a 
rigorous maintenance programme, which together 
with ongoing orders for new builds, ensures our contin-
ued commitment to providing services that are safe, 
reliable and cost effective.
We have the fleet to meet your needs, the people to 
deliver and the determination to succeed.
For more information visit www.vroonoffshore.com • Meet 

  • Deliver 
    • Succeed

Leaders in Safety

Pan Marine Group a one stop service provider for Oil & 
Gas sector in Egypt , our group consists of:-

•   Pan Marine Petroleum Services FZ
•   Pan Marine Shipping Services
•   Pan Marine Logistics Services.
 Our customers are our great asset that we aim to 
provide them with first class services in the most 
economical & efficient way understanding their 
needs, solving their problems and being a sup-
portive consultant. We do our best to meet and 
exceed our clients expectations.

We are proud of past successes and will con-
tinue to strive into the future. 

For more information visit: 
www.pan-marine.net

Head Office
Marhaba Tower, Fouad St., Off Horeiya road,
Alexandria 21131, Egypt

Tel.: +2033913820 (10 lines)
Fax: +2033913829

Warehouse
Free Zone - Al-Ameryia - Alexandria - Egypt.

Cairo Branch
8 Al Adeeb Ali Adham St., Sheraton Bldgs. Heliopolis 

Cairo - 11361 -  Egypt.
Tel.: +202 226 75 226 (5Lines)

Fax: +202 226 75 227
Other Branches

Port Said, Damietta, Suez, Ras Shukeir, Red Sea ports
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Hit your target consistently with decades of field-proven experience and the industry’s most reliable 
rotary steerable technology.

We land wells that others can’t. Every time. Each member of the AutoTrak™ rotary steerable family is 
specifically designed to help reach your target. And with the new AutoTrak eXact high build rate rotary 
steerable system with logging-while-drilling services, you get the Answers While Drilling™ you need.

Call us or visit BakerHughes.com/AutoTrakeXact and let us help you hit your next target.

+44 2070 483646 or +1 713-268-6218

Stay on target.
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