ECONOMIC SNAPSHOT

www.egyptoil-gas.com

Economic Snapshot: Egypt’s New Gas Market Law
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In August 2017, the President ratified a new law to liberalize the downstream and midstream
segments of the natural gas market, in a move to help fuel growth and investment, by
allowing private companies to trade competitively in the gas market.
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A license can be
granted to TSOs
to operate the
national gas high
pressure
pipelines grid
system.

This includes the
medium and low
pressure gas
pipelines from
gas entering
points to the
delivery point to
consumers.

A license can be
given to
companies to
operate national
regasification
facilities for a
tariff.

Storage
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Operators

These include
underground and
over- ground
containers and
warehouses of
gas in gaseous,
compressed or
liquefied states.
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Gas
Shippers

Gas shippers are
entitled to use
gas grids and
facilities for a
tariff. They are
also allowed to
buy, sell or
import gas.

• Shipping
• Supply

Gas
Suppliers

Qualified
Consumers

Gas suppliers are
those licensed to
buy gas from
shippers and sell
it to end
customers or
other suppliers.

Those entitled to
choose their own
gas suppliers
through direct
agreements
specifying gas
prices and
quantities.

Providing a Source of Revenue to GoE

The law helps in securing a variety of
sources of natural gas supply, including
private sector companies, in addition to
encouraging investments.

The law provides for the first time a
return to the Ministry of Petroleum,
through EGAS and GASCO, for the usage
of the natural gas network.

Benefiting from Idle Factories

Transforming Egypt into an Energy Hub

Idku and Damietta LNG liquefaction
terminals have been unable to run at
capacity since 2008 as a chronic shortage
of gas has directed supplies to domestic
usage rather than for export.

In addition to recent gas discoveries;
Egypt is considered a major player in the
regional gas trade, because of the Arab
Gas Pipeline; an international pipeline
from Egypt to Turkey to Europe’s markets.
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